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The Ed-vvard H. Harriman Memorial Gold Medal for Safety 

In each year since 1924 the Harriman Award has been granted to railroads in each of three classes (classi­

fied as groups A, Band C according to size) for the best safety record in each class during the preceding year's 

operations. This award is granted by the American Museum of Safety, and was established by Mrs. E. H. 

Harriman in memory of her husband and his concern for the safety of railroad employes and passengers_ It 

may not be granted to the same railroad in any of the three groups for two consecutive years. 

In 1959 the Union Pacific was awarded the Gold Medal for the best safety record in 1958 of the Group A 

railroads. It is gratifying to record that in the year 1959, the fiftieth anniversary of Mr. E. H. Harriman's death, 

the Union Pacific won this award for the fourteenth time out of the eighteen years during which it was eligible_ 

+ Callinc tile CTC Dispatcher - Requesting 
instructions, East Los Angeles Yard. 
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$378,7 41,803 

73.43% 
$137,025,630 

$ 38,400,000 
$ 38,406,304 
$ 23,262,67 4 

$ 36,956,652 

$ 42,819,752 

$ 19,347,089 
$ 13,483,989 

$ 5,133,955 

$ 8,392,205 

$ 4,988,541 

$ 64,841,360 

$2.71 

22,429,235 
$ 35,886,776 

$1.60 

87,705 

$ 70,092,589 

$3.13 

32,874,828 
1.366 

1,242,182 
2.248 

40,565 

$242,343,020 

I 

1958 

$505,215,191 
$371,257,945 

73.49 % 
$133,957,246 

$ 34,800,000 
$ 35,003,903 

$ 20,692,259 

$ 43,461,084 

$ 50,788,184 

$ 24 ,566,034 
$ 17,238,934 

$ 6,502,121 

$ 8,263,237 

$ 5,010,032 
$ 77,782,444 

$3.29 

22,429,235 
$ 35,706,655 

$1.60 

82,023 

$ 54,309,686 

$2.42 

31,681,958 
1.391 

1,234,134 
2.263 

41,780 

$239,773,386 
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Union Pacific Headquarters Building at Omaha. 

TO OUR STOCKHOLDERS: 

NET INCOME for 1959 was one-sixth less than in the preceding year, and 
was the lowest since 1949. There were substantial declines in net 

earnings from transportation operations, from oil and gas operations, 
and from investments and other sources. 

The decrease in transportation income resulted chiefly from the long 
steel strike, higher wage rates, and an increase in taxes- principally in 
Federal income and payroll taxes. The marked recovery in the national 
economy starting late in 1958 continued into 1959, and with the consequent 
expansion of our freight traffic during the first half of the year, transpor­
tation net income to the end of June was 26 per cent better than in the 
1958 period. When the steel strike was called in July, however, freight 
traffic fell off sharply and continued at a relatively low level for the rest 
of the year. The Union Pacific lost an estimated $20 million in freight 
revenue which it would otherwise have received. Although our operating 
revenues for the full year were about two per cent greater than in 1958, 
this increase was far less than the amount required to offset the Company's 
heavier payroll and tax burdens. 

Despite the decline in income, expenditures for progressive moderniza­
tion of the transportation properties exceeded those in 1958 by 29 per cent. 
Major improvements during the year included the acquisition of seven 
gas-turbine locomotives; 75 extra-powerful diesel locomotive units equipped 
with turbo-chargers to enable the efficient use of cheap, low-grade fuel ; 
1,851 freight cars, including two hundred 85-foot flat cars for use in the 
Company's rapidly expanding "piggyback" service; and nine lunch 
counter-cafe lounge cars which have proved very popular with the travel­
ing public; and the further extension of centralized traffic control and 
improvements to freight yards. 



The new IBM 705 computer installed during 1958 is proving highly 

effective in payroll, revenue, station, and inventory accounting and record 

keeping, as well as in the preparation of statistical data for management 

and the Interstate Commerce Commission. 

It is gratifying to be able to report that in 1959 the Union Pacific re­

ceived four high national safety awards and a special citation from the 

United States Public Health Service for excellence in the sanitation record 

of our dining cars. 
Last year I referred to the Congressional transportation study provided 

for in Senate Resolution 29. This study, as expanded by Senate Resolution 

151, is now under way, but the subject is so broad and complicated that it 

will be some time before a report can be expected. A transportation study 

by the Department of Commerce was recently completed and its findings 

and recommendations were made available to the Senate Committee. 

I urge that continued strong support be given to the proposals for 

further legislation in the transportation field, especially those along the 

lines I mentioned in last year's report. The request for repeal of the 10 % 

Federal excise tax on passenger fares was partially met by Congressional 

action in 1959 to reduce the tax to 5 %, effective July 1, 1960, but funda­
mental remedial action is vitally needed. The most constructive and neces­

sary measures under consideration are the grant to railroads of the 

freedom to engage in other forms of transportation, and revision of gov­

ernmental policies as to depreciation of railroad plant and equipment. 

Turning now to our oil and gas operations: The primary reasons for a 

decrease of 21 per cent in this important source of income were further 

declines in production in the Wilmington and Rangely fields, and successive 

reductions in oil prices. Partially offsetting these factors were substantial 

receipts from gas sales in the Table Rock field in Wyoming, under a con­

tract that became operative in 1959, and reductions in expenses and taxes. 

The new Desert Springs gas field in Wyoming's Green River Basin, which I 

mentioned last year, is still shut in, pending development of a market out­

let, but several other new oil and gas fields in adjacent areas were dis­

covered in 1959, for which the outlook is encouraging. 

Geologic investigation of mineral resources in Union Pacific territory 

during 1959 disclosed additional large nonmetallic deposits of various kinds 

in Nevada, which offer prospects of future freight revenue. Exploration of 

Company lands in southeastern Wyoming and northern Colorado disclosed 

extensive deposits of gypsum, limestone, bentonite, and glass sand, that 

may prove to be of considerable economic importance. 

The testing of several thousand tons of Iron Mountain titaniferous ore 

in a plant near Pioche, Nevada, was started in February, 1959, and com­

pleted in August. The results were considered satisfactory on the whole, 

but the technical and economic aspects of the process used will require 

extensive study before conclusions can be reached. 

The loyal support of our stockholders, patrons, officers and employes 

continues to be an inspiration to us and on behalf of the Board of Directors 
I extend my thanks and appreciation. 

Pre:ddent 
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REPORT OF THE BOARD OF DIRECTORS 

ON THE YEAR'S BUSINESS 

New York, N.Y., April28, 1960. 

TO STOCKHOLDERS OF UNION PACIFIC RAILROAD COMPANY: 

The Board of Directors submits the following report for the Union Pacific Railroad Company, including 

its Leased Lines,* for the year ended December 31, 1959. 

Condensed Statement of Income 

Operating revenues ............................ 

Operating expenses ............................ 

Taxes (including taxes on income from oil and gas 

operations) •• 0. 0. 0 0 •••••• 0 ••• 0 •• 0 ••••••••• 

Equipment and joint facility rents-net charge .... 

Net income from transportation operations ........ 

Net income from oil and gas operations (excluding 
income taxes) ............................. 

All other income ••• 0 0 ••••• 0 ••••••••• 0 •••••• 0 •• 

Total income 0 •• 0 0 ••••••• 0 0 •••••••••• 0 

Interest on funded debt ........................ 

Miscellaneous rents and charges ................. 

Total fixed and other charges ............ 

Net income from all sources ..................... 

As the result of declines in all three of the 
major categories of income-transportation, oil 
and gas operations, and investments and other 
sources-net earnings after dividends on pre­
ferred stock, amounted to only $2.71 per share of 
common stock, or 58 cents less per share than in 
the previous year. 

Notwithstanding this 17:Y2 per cent decrease 
in earnings per share, dividends were declared on 
common stock at the same rate as in 1958-$1.60 
per outstanding share, including an extra divi­
dend of 40 cents at the end of the year. Thus, 
59 per cent of the Company's net income after 
preferred dividends was declared in dividends to 

Increase ( +) 
1959 1958 Decrease (-) 

$515,767,433 $505,215,191 +$10,552,242 

$378,7 41,803 $371,257,945 +$ 7,483,858 

76,806,304 69,803,903 + 7,002,401 

23,262,674 20,692,259 + 2,570,415 

$ 36,956,652 $ 43,461,084 -$ 6,504,432 

19,347,089 24,566,034 5,218,945 

13,526,160 14,765,358 1,239,198 

$ 69,829,901 $ 82,792,476 -$12,962,575 

$ 4,413,298 $ 4,470,345 -$ 57,047 
575,243 539,687 + 35,556 

$ 4,988,541 $ 5,010,032 -$ 21,491 

$ 64,841,360 $ 77,782,444 -$12,941,084 

the holders of common stock, compared with 48.4 
per cent in the previous year. 

There was no curtailment of expenditures 
for improvements to the Company's transporta­
tion properties. In fact, the aggregate expendi­
tures of $70.1 million for equipment and other 
improvements were $15.8 million greater than 
in 1958. Continued expenditures on such a 
scale, as pointed out in previous reports, are 
essential under present-day conditions to en­
able the Union Pacific to maintain and improve 
its competitive position in the field of transpor­
tation and continue to provide efficient, up-to­
date service. 

*Leased Lines are: Oregon Short Line Railroad Company, Oregon-Washington Railroad 
& Navigation Company, Los Angeles & Salt Lake Railroad Company, and The St. Joseph 
and Grand Island Railway Company. Figures in the Income Account and other tables 
are stated on a consolidated basis, excluding offsetting accounts between companies. 

7 
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OPERATING REVENUES 

1959 1958 Increase Decrease 
Per 

Cent 

Freight ••••••••••••• 0 •••••••••••••••••••••••• $449,037,095 $440,671,942 $8,365,153 . ......... 1.9 
Passenger ••••••• 0 0 •••••••••••••••••• 0 •••••••• 27,929,586 27,931,280 . ......... $1,694 
Mail •• 0 0 •••• 0 •••••• 0 ••••••••••••••••• 0 0 •••• 0. 19,301,949 17,727,567 1,574,382 • • 0 ••• 0 ••• 8.9 
Express •• 0 •• 0 •••••••••••• 0 •• 0 •• 0 ••••••••••• 00 5,344,529 4,674,553 669,976 .......... 0 14.3 
Switching •••••• 0 •••••••• 0 •••••••• ". 0 ••• 0 •••• 0 6,353,256 6,333,941 19,315 0. 0 0 0. 0 0 •• .3 
Other • 0 •••• 0 •••• 0 ••••• 0 ••• 0 •• 0 ••••••••••••• 0. 7,801,018 7,.875,908 . ......... 74,890 1.0 

Total operating revenues 0 0 0 ••••• 0 ••••• 0. $515,767,433 $505,215,191 $10,552,242 . ......... 2.1 

The increase in Freight revenue compared with 
1958 reflects the net effect of a 15 per cent in­
crease in ton-miles of freight carried in the first 
half of 1959 due to a broad recovery in general 
business conditions, and a 5.7 per cent decline in 
the last half caused chiefly by the 116-day steel 
strike which started in July. For the full year, 
ton-miles carried showed an increase of only 3.8 
per cent with a decrease in average revenue per 
ton-mile of 1.8 per cent. 

The largest revenue increases were in lumber 
and plywood, as the result of greater construction 
activity; automobiles and parts, reflecting in­
creased production and sales; chemicals and prod­
ucts, because of improved industrial demand; 
vegetables, other than potatoes, principally from 
Northern-Central California where production 
was substantially greater than in 1958; and 
oranges, due chiefly to excellent crops of both 
Valencia and navel oranges in California. There 
were also increases in revenue for a long list of 
manufactured products, such as construction ma­
terials, petroleum derivatives, household appli­
ances, machinery, paper products, etc., not large 
enough to justify individual comments, but repre­
senting in the aggregate a substantial amount. 

The commodities with the largest decreases in 
revenue were iron ore and nonferrous ores and 
concentrates, as the result of strikes in steel and 
other metal industries; sorghum grains, pri­
marily because of less shipments by the Govern­
ment to Pacific Coast points for storage; potatoes 
from Idaho, due chiefly to increased competition 
from other States; and less than carload freight, 
chiefly because a substantial volume of such 
traffic in the previous year was diverted from the 
highways to rail carriers as the result of a strike 
by Western truck drivers. 

The advantage enjoyed by the Union Pacific 
due to the diversified character of its freight 
traffic was again evidenced in 1959. Because 
of such diversification, a temporary decline in 
movement of one class of traffic in any year is 
ordinarily more or less compensated for by an 
increase in movement of another class, thus 
tending to reduce the extent of sporadic fluctua­
tions in total freight revenue from year to year. 
This is brought out graphically in the ten­
year chart of gross freight revenue by major 
commodity groups on the opposite page. Details 
of freight tonnage and gross revenue by com­
modities are shown in Table 11 on page 41. 

Passenger revenue was almost exactly the 
same as in 1958. Travel in coaches, which rep­
resents about three-fourths of the Company's 
total passenger volume, increased approximately 
3 per cent over 1958, but there was a decline of 
8 per cent in sleeping car travel. The net effect 
was a small increase in the number of passengers 
carried one mile but a slight decrease in average 
revenue per passenger-mile. 

The increase in Mail revenue was due to a 
greater volume of mail carried and to an increase 
of 5.6 per cent in the rate of compensation for 
transporting mail, made effective on Western 
railroads July 1, 1959. 

The increase in Express revenue represents 
increased receipts from the Railway Express 
Agency, chiefly as the result of various rate in­
creases authorized by the Interstate Commerce 
Commission, and drastic curtailment by the 
Agency of its operating expenses. 

A new contract between the Agency and the 
railroads became effective October 1, 1959; its 
significance is discussed on page 23. 
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OPERATING EXPENSES 

Per 
1959 1958 Increase Decrease Cent 

--------
*Maintenance of way and structures 
*Maintenance of equipment ................... . 

$60,397,222 
94,528,551 

$61,778,257 
93,244,296 

$1,381,035 
$1,284,255 

2.2 
1.4 

Total maintenance . . . . . . . . . . . . . . . . . . . . . . $154,925,773 $155,022,553 

Traffic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,698,299 14,153,378 

Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 180,661,878 174,263,600 
$544,921 
6,398,278 

$96,780 .1 
3.9 
3.7 
2.0 
4.2 

Miscellaneous operations .......... . ......... . 

General ................................... . 
8,294,564 

20,161,289 
8,465,517 

19,352,897 
170,953 

Total operating expenses .......... . ..... $378,741,803 $371,257,945 

808,392 

$7,483,858 2.0 

Per cent-Operating expenses of operating rev-
enues ..... . ........................... · · · 

*Include depreciation and retirement charges: 

Maintenance of way and structures . . ...... . 
Maintenance of equipment ............ .. ... . 

The most important of the factors respon­
sible for the increase in Operating expenses 
was the higher level of wage rates. The wage 
increases granted in May and November of 
1958, mentioned in last year's report, and a 
"cost-of-living" increase of 3 cents per hour 
effective November 1, 1959 (making a weighted 
average increase over 1958 of 8:Y2 cents per 
hour) inflated operating expenses for the year 
by $8 million. 

The chief other reasons for the increase in 
expenses were: The larger volume of freight 
traffic handled and faster freight train sched­
ules; expanded programs for repairing and re­
modeling diesel locomotives; increased charges 
for equipment depreciation, due to acquisition 
of additional locomotives and cars and higher 
depreciation rates effective in 1959; a rise in 
locomotive fuel prices; and less proceeds from 
sales of scrap material, credited to operating 
expenses. 

However, the effect of such increases was 
partially counteracted by substantial economies 
accomplished through acquisition of improved 
facilities and innovations in operating and 
maintenance methods, and by reductions in ex­
penses resulting from a decrease in passenger­
train miles operated and lower charges for re-

73.43 

$6,718,612 
26,729,707 

73.49 

$7,544,125 
22,579,970 $4,149,737 

.06 

$825,513 

.1 

10.9 
18.4 

tirements of non-depreciable fixed property and 
for fire insurance. Expenses in connection with 
repairs and improvements to freight cars were 
also reduced, although the freight fleet was 
maintained in satisfactory condition; only 1.8 
per cent of freight cars were unserviceable at 
the close of the year-about the same as the 
corresponding percentage for 1958. 

Way and structures were adequately main­
tained, and greater quantities of rails, ties, and 
ballast were applied in main track renewals 
than in the previous year, as shown in the tabu­
lation below: 

Increase !+I 
or 

Decrease ( -I 
vs. 

1959 1958 

New rails (track miles)....... 110.35 + 4.48 

Second-hand rails (track miles) 40.23 1.43 

Total rails (track miles) 150.58 + 3.05 

Ties (number) .. . ........... 855,108 +215,725 

Ballast (cubic yards) ......... 253,592 + 62,681 

A breakdown of operating expenses by pri­
mary accounts, compared with the preceding 
year, is shown in Table 4 on pages 33 through 
35. 



1959 Operating Expenses by General Accounts 

TRANSPORTATION •• 47.7% 

MAINTENANCE OF EQUIPMENT •• 25.0 % 
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150 
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140 
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PER CENT 
130 

120 
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80 
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sen e 

'53 '54 

1948 = 100% 

----------------------v 

tatlstics 

152.0 

93.4 Gross ton-miles per 
train hour ........ 

Net tons per train 
mile-all freight ... 

'55 '56 '57 '58 1959 Ton-miles-revenue 
freight (thousands) 

cs Freight train miles .. 

122.0 Passenger train miles 
(excluding mail and 
express) .......... 

Average passengers 
per train mile ..... 

Passengers carried 
one mile (thousands) 

70.0 

60 
PASSENGER T~AIN MILES EXCL. MAIL AND E)\PRESS) 

-AVERAGE PA ENGER PER TRAIN MILE 57.4 
PASSENGERS CARR I ED ONE M LE 

50 
1948 '49 '50 '51 '52 '53 '54 '55 '56 '57 '58 1959 

1948 

58,085 

1,187 

29,167,846 

27,451,782 

1948 

16,269,191 

109 

1,774,950 

1959 

88,263 

1,322 

32,874,828 

25,639,585 

1959 

9,331,086 

133 

1,242,182 

11 
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TAXES 

Federal income •••• 0. 0 0 ••••• 0 0 •• 0 •••••••••• 0 ••• 

Federal retirement • 0 ••••••••••• 0 ••••• 0 •••••••• 0 

Federal unemployment insurance 0 •••••••••• 0. 0 ••• 

Other Federal • 0 0 •• 0 •••••••••••••••••••••••••••• 

Total Federal 0 •••• 0 •••••••••••• 0 •• 0 •••••• 

State and county 0 •••• 0 ••••••••••••••• 0 ••••••••• 

Total taxes ••• 0 •••••••• 0 •• 0 0. 0 0. 0 ••••••••• 

The increase in Federal income taxes resulted 
from an increase in taxable income (notwith­
standing a decrease in book income), chiefly be­
cause of reduced allowances for various items de­
ductible for tax purposes which are not reflected 
in the income statement. The principal item in 
this category was the smaller deduction for amor­
tization allowances on the cost of property classi­
fied as "emergency facilities" by the Office of De­
fense Mobilization. The details in connection with 
such amortization allowances in 1959 compared 
with 1958 are shown below: 

Amortization deductions .. 
Excess of amortization over 

depreciation .......... . 
Reduction in income taxes. 
Betterment in net income 

per share of common 
stock ................ . 

Decrease 
1959 vs. 1958 

$17,772,416 

9,562,687 
4,972,597 

$.22 

$8,240,953 

8,911,914 
4,634,196 

$.21 

As a partial offset to the substantial reductions 
in amortization and other allowances for tax pur­
poses, there was an increased allowance in 1959 
for accelerated depreciation (on property ac­
quired after 1953) in excess of depreciation at 
rates authorized by the Interstate Commerce 
Commission, chiefly because of additional acqui­
sitions of equipment and other depreciable prop­
erty. The reduction in income taxes resulting 
from such accelerated depreciation was about 
$3.7 million in 1959 compared with $2.5 million 
in 1958. 

The sharp increases in Federal unemployment 
insurance taxes and Federal retirement taxes 
were chiefly due to increases in the tax rates. The 
unemployment tax rate rose automatically on 
January 1, 1959, from 2¥2 per cent to the maxi­
mum rate of 3 per cent under the existing law, 
because of depletion of the trust fund established 

Per 
1959 1958 Increase Decrease Cent 

$38,400,000 $34,800,000 $3,600,000 0 •••••• 0 0 0 10.3 

11,865,871 10,867,661 998,210 ••• 0 ••• 0 •• 9.2 

6,329,486 4,407,143 1,922,343 .......... 43.6 

134,947 199,099 •••• 0 0 •••• $64,152 32.2 

$56,730,304 $50,273,903 $6,456,401 . ......... 12.8 
--

$20,076,000 $19,530,000 $546,000 .......... 2.8 

$76,806,304 $69,803,903 $7,002,401 0. 0. 0 0 0 ••• 10.0 

for payment of railroad unemployment benefits. 
Thereafter, in disregard of unchallengeable evi­
dence showing that the railroads were urgently 
in need of reductions in their inequitable tax bur­
dens, payroll taxes were further increased effec­
tive June 1, 1959. The unemployment tax rate 
was raised from 3 per cent to 3% per cent, and 
the retirement tax rate from 6lf4 per cent to 6% 
per cent, with rates progressively increasing in 
future years. On top of this, both of the in­
creased tax rates were made to apply to an in­
creased base, that is, to the first $400 of each 
employe's monthly wages instead of $350 as there­
tofore. While employes are taxed at the same 
rate as the railroad for the railroad retirement 
fund, the employes pay no part of the taxes for 
the unemployment insurance fund. The railroad's 
annual payroll tax payments for every employe 
with a monthly wage of $400 or more, have risen 
as shown below, due to the payroll tax increases 
effective in 1959 : 

Basis effective in 1958 
Effective January 1, 1959 .............. . 
Effective June 1, 1959 .................. . 

$367.56 
388.56 
504.00 

State and county taxes by classes, compared 
with 1958 were as follows: 

Ad valorem and other prop-
erty taxes ............ . 

Income and franchise taxes 
Sales, use, and compensat-

ing taxes ............. . 

Total ........ . 

Increase 
1959 vs. 1958 

$17,993,741 
1,423,442 

658,817 

$20,076,000 

$284,022 
158,779 

103,199 

$546,000 

Total taxes for 1959 were equivalent to 14.9 
per cent of total operating revenues, $1,893.41 
per employe, and $3.42 per share of common 
stock or 71 cents more than the Common Stock­
holders' equity of $2.71 per share in net earnings. 



IN MILLIONS 
OF DOLLARS 
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OIL AND GAS OPERATIONS 

Receipts from sale of oil, gas, and other products .. . 

Production expenses (including depreciation) ..... . 

Taxes (other than income taxes) * ................ . 
Intangible drilling and development costst ........ . 

Total charges against receipts ................... . 

Net income from oil and gas operations (as shown 
in Table 2) .................................. . 

Drilling and development costs not charged against 
receipts ..................................... . 

1959 

$29,298,485 

$5,772,804 

2,102,647 

2,075,945 

$9,951,396 

$19,347,089 

$398,878 

1958 

$35,841,242 

$6,750,701 

2,920,612 

1,603,895 

$11,275,208 

$24,566,034 

$356,724 

Increase 

$472,050 

.......... 

$42,154 

Per 
Decrease Cent 

$6,542,757 

$977,897 

817,965 

$1,323,812 

$5,218,945 

18.3 

14.5 

28.0 

29.4 

11.7 

21.2 

11.8 

• Federal taxes on income from oil and gas operations, of approximately $5,863,100 in 1959 and $7,327,100 in 1958, are included 
in ''Taxes•• under ·'Transportation Operations". 

t Represents costs such as labor, fuel, repairs and hauling in connection with drilling, geological work. clearing ground, building 
roads, and certain materials with no salvage value. 

The decrease in receipts resulted chiefly from 
declining production in Wilmington and Rangely 
fields and a decrease of about 13 per cent in the 
average price received for oil sold in Wilming­
ton field. Most of the decrease in p1·oduction 
expenses occurred in Wilmington field. The de­
crease in taxes reflects lower ad valorem taxes 

in Wilmington field and credit adjustments of 
taxes for prior years in Rangely fie ld. The in­
crease in intangible drilling and development 
costs resulted from increased drilling activity 
in Wyoming areas, partially offset by reduced 
drilling in Wilmington and Pierce fields. 

In Wilmington field in California, oil produc-

Net lncon1e lron1 Oil and Gas Operations 

and Federal Ta es on Such lncon1e 
1950-1959 

NET INCOME 
FROM OIL AND GAS 

OPERATIONS, BEFORE 
FEDERAL INCOME TAXES 

1950 '51 

33.6 

'52 

} 
D 

FEDERAL TAXES ON INCOME FROM OIL AND GAS OPERA­
TIONS, INCLUDED IN "TRANSPORTATION OPERATIONS" 

NET AFTER DEDUCTING FEDERAL INCOME TAXES 

34.3 33 .7 

'53 '54 '55 '56 ' 57 '58 1959 
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tion was 6,722,133 barrels, a decrease of 854,895 
barrels or 11.3 per cent under 1958. Ten pro­
ductive wells were completed during the year, 
but sixteen wells were taken off production, 
including fourteen converted to water-injection 
wells for the purposes of repressuring and in­
creasing the recovery of oil. At the close of the 
year, there were 768 productive wells and 39 
water-injection wells. From the beginning of 
operations to the close of 1959, 338 oil wells 
have been abandoned because of damage by 
earthquake or mechanical failure from other 
causes. 

Reference was made in last year's report to 
the suit filed by the United States Government 
against the State of California, the City of 
Long Beach, and about 400 oil producers in the 
Long Beach area, including Union Pacific, seek­
ing a preliminary injunction against further 
production of oil and gas in Wilmington field, 
and payment of damages on account of subsi­
dence of the land on which the Long Beach 
Naval Shipyard is constructed, allegedly caused 
by removal of underlying oil and gas in the 
area. One purpose of the suit was to compel 
oil producers in the field to unitize their lands 
and engage in widespread repressuring through 
water-injection operations. 

Vigorous cooperative action · was undertaken 
by the principal oil producers toward the uniti­
zation of their operations and establishment of 
repressuring programs. Meanwhile the Govern­
ment's suit has been held in abeyance. Addi­
tional cooperative agreements were entered into 
by Union Pacific and other operators in 1959, 
and unitization agreements covering lands of pro­
ducers in a substantial segment of the field where 
Union Pacific properties are located, became effec­
tive on March 1, 1960. In the meantime, repres­
suring has been greatly accelerated and will be 
further expanded under the new unitization 
agreements. At the close of 1959, the Union 
Pacific was injecting water into its properties at 
the rate of 100,000 barrels per day, or about five 
times the rate at the close of 1958. 

In East Los Angeles field in California, the 
Company's share of oil production was 204,858 
barrels, a decrease of 37,581 barrels under pro­
duction in 1958. Productive wells remained at 
thirty-five. 

In Rangely field in Colorado, the Company's 
share of oil production was 2,274,877 barrels, a 

decrease of 441,534 barrels or 16.3 per cent 
under 1958. Twenty-two productive wells, one 
gas-injection well, and two previously aban­
doned wells, were converted to water-injection 
or water-source wells. Other productive wells 
were shut in from time to time as a gas conser­
vation measure. At the close of the year, there 
were 417 productive wells, 32 water-injection 
wells, and 20 gas-injection wells. 

In Pierce field in Colorado, the Company's 
share of oil production was 364,983 barrels, or 
35,734 barrels less than in 1958. Productive 
wells remained at twenty-one. 

In Church Buttes gas field in Wyoming, the 
Company's share of production was 4,975 mil­
lion cubic feet of gas (a decrease of 383 million 
cubic feet under 1958) and 41,240 barrels of 
condensate (3,363 barrels less than in 1958). 
Productive wells remained at eleven. 

In Table Rock field in Wyoming, the eight 
productive gas wells were closed in until Septem­
ber, 1959, when deliveries were commenced to 
a pipeline company. However, under the "take 
or pay" provisions of the gas purchase contract 
mentioned in the 1958 report, the pipeline com­
pany paid throughout the year for a specified 
minimum daily volume of gas; to the extent 
that such gas was not actually taken, it will be 
delivered in subsequent years. In addition to 
the gas wells in this field, three wells at the 
close of the year were capable of producing oil 
in small quantities. 

Developments in the Green River Basin in 
Wyoming: 

In Desert Springs gas field, which was dis­
covered in 1958, one additional productive well 
was completed in 1959. At the close of the year, 
there were six gas wells capable of production, 
all of which were closed in pending develop­
ment of a market outlet. 

In an area contiguous to the western bound­
ary of Desert Springs field, the Union Pacific 
pooled certain of its lands with those of an oil 
company in 1959 to form the Playa unit area, 
and acquired an interest of about 50% in two 
successful gas wells previously drilled in the area 
by the oil company. Thereafter, a productive oil 
well was completed in this area before close of 
the year. Also, in Union Pacific land uncom­
mitted to, but immediately southwest of, the 



Playa unit area, two successful oil wells were 
completed by the Company for its sole account 
late in 1959, and a third such well was in process 
of completion at close of the year. 

About seven miles south of the Playa unit 
area, an oil discovery was made late in the year 
in the Patrick Draw unit area, where Union 
Pacific participation is about 51 % . Three pro­
ductive oil wells and one unsuccessful well had 
been completed at the close of 1959. Also, in 
Union Pacific land uncommitted to, but imme­
diately northeast of, the Patrick Draw unit 
area, the Company completed one productive oil 
well for its sole account. 

Climaxing the underground repressuring pro. 
gram in the Wilmington oil field was the formal 
activation of two pumping plants capable of 
forcing nearly 19,000,000 gallons of water 
daily under the area where surface subsidence 
has been most critical. Capt. Charles Palmer, 
Commandant of the Long Beach Naval Shipyard , 
is shown starting the pumps in the new plant 
on Terminal Island. With him are, left to right: 
U.S. Representative Craig Hosmer from Cali· 
fornia; Arthur E. Stoddard, President of the 
Union Pacific; and Harry E. Ridings, President, 
Long Beach Harbor Commission. 

In the Wamsutter field, discovered in 1958, 
two wells were drilled during 1959 in an at­
tempt to extend the field, but both wells were 
unsuccessful. The single productive gas well 
was shut in for lack of a market outlet. 

In various other areas where Union Pacific 
oil and gas rights are pooled with those of 
oil companies, five productive gas wells and 
eighteen unproductive wells were drilled dur­
ing the year; three of the productive wells and 
nine of the unproductive wells were drilled at 
the sole cost of oil companies. In such areas, 
at close of year, there were six productive oil 
wells and thirty-three productive gas wells. 

15 
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OTHER INCOME 

Royalties from oil and gas leases •• 0 0 0 0 ••••••••••• 

Dividends on stocks owned (Table 8) • • • • • • • • • • • • 0 

Interest on bonds and notes owned (Table 9) ••• 0 •• 

Other interest income ............................ 

Rents from lease of road ......................... 

Miscellaneous rents •••••••••••••••••••• 0. 0. 0 ••• 0 

Miscellaneous income 0 ••••••••• 0 •••• 0 ••• 0 •• 0 ••••• 

Total • 0 0. 0 ••••••••••••••••••••••• 0 ••• 0. 

The decrease in Royalties from oil and gas 
leases was due to reduced oil and gas produc­
tion from Company lands under lease in Colo­
rado, Wyoming, and California. 

The decrease in Dividends on stocks owned 
was primarily the result of reduced dividends 
received from Pacific Fruit Express Co., Illi­
nois Central R. R. Co., and Pullman Co., offset 
in part by dividends received in 1959 on shares 
of Spokane International R. R. Co. stock ac­
quired on October 6, 1958. 

The increase in Interest on bonds and notes 
owned reflects the substantial increase in in­
terest received on U. S. Government obligations 

Per 
1959 1958 Increase Decrease Cent 

$402,869 $604,825 • ••••• 0 •• $201,956 33.4 

5,133,955 6,502,121 0 •• 0 ••••• 1,368,166 21.0 

5,015,229 3,052,095 $1,963,134 0 ••• 0 ••• 0 64.3 

230,979 243,814 •••• 0 ••• 0 12,835 5.3 

122,290 121,885 405 0 0 ••••••• .3 

716,194 729,869 0 •••• 0 0 •• 13,675 1.9 

1,904,644 3,510,749 0 ••••• ••• 1,606,105 45.7 

$13,526,160 $14,765,358 • ••• 0. 0 •• $1,239,198 8.4 

because of a higher average yield and a larger 
investment in such securities during most of 
the year. 

The principal reasons for the decrease in 
Miscellaneous income were: Increased expendi­
tures for experimental production of iron from 
ore obtained from the Iron Mountain area in 
Wyoming (mentioned in last year's report) to 
test the feasibility of a new ore reduction proc­
ess; smaller profits realized from sales of short­
term U. S. Government securities; and reduced 
compensation receivable for services rendered 
and privileges granted to the Pacific Fruit Ex­
press Co. 

Pacific Fruit Express Icing machine facilities in use at Ogden, Utah. 
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Funded debt of Union Pacific Railroad Com­

pany and Leased Lines outstanding in hands of 

the public (including funded debt due within 

one year) was reduced by $1,541,000 during the 

year, as detailed below: 

Debt December 31, 1958 . . . . . . . . . . . . $161,872,000 

Retired during 1959: 

Union Pacific Railroad Co.: 
Refunding Mortgage 2lh o/o Bonds, 

Series C . . . . . . . . . . . . . . . . . . . . $233,000 

Thirty Year 2'% o/o Debenture 
Bonds . . . . . . . . . . . . . . . . . . . . . . 742,000 

Equipment Purchase Contracts, 
final maturities . . . . . . . . . . . . . 566,000 

Total retired . . . . . . . . . . . . . . $1,541,000 

Debt December 31, 1959 (Table 7) $160,331,000 

K 

There was no change in the number of shares 

or par value of Union Pacific Railroad Company 

capital stock during the year. The total out­

standing on December 31, 1959, was as follows: 

Common stock .... . 
Preferred stock .. . 

Total ........ . 

Shares 

22,429,235 
9,954,310 

32,383,545 

Par value 

$224,292,350 
99,543,100 

$323,835,450 

The number of shares voted at the annual meet­

ing of Stockholders on May 12, 1959, was 

27,017,630, or 83.4 per cent of the total shares. 

As shown in the 5-year tabulation below, there 

was a further increase of 5,682 during 1959 in 

the number of Union Pacific Stockholders of 

record: 

1959 
1958 
1957 
1956 
1955 

Stockholders Dec. 31 

87,705 
82,023 
77,211 
67,129 
58,701 

Spokane International Railroad Company re­

duced its outstanding funded debt by $1,893,311 

or about 57 per cent during 1959. This was 

accomplished by purchases of the company's 

Income Mortgage 4%% Bonds, Series A 

($1,235,000), redemption in advance of maturity 

of the balance due on its 4:Y2 % Collateral Note 

($520,000), and payment of maturing equipment 

obligations ($138,311). Funds for the debt re­

duction program were supplied in part through 

advances by Union Pacific Railroad Company, 

holder of 99 per cent of the company's outstand­

ing capital stock. The balance sheet, income, and 

retained income statements of the Spokane Inter­

national Railroad Co. are included in Table 13 on 

page 44. 

Most of the Company's Stockholders are rela­

tively small holders. About 95 per cent of the 

total Stockholders of record hold less than 1,000 

shares and 41 per cent hold less than 100 shares. 

Dividends declared on Union Pacific common 

stock in 1959 totaled $35,886,776, or $180,122 

more than in 1958. The increase represents the 

first three quarterly dividends, aggregating 90 

cents per share, applicable to the 200,135 addi­

tional shares issued on October 6, 1958. The an­

nual rate per share outstanding was the same as 

in 1958, or $1.60, as detailed below: 

Date payable 

April 1, 1959 ......... . 
July 1, 1959 .......... . 
October 1, 1959 ...... . 
January 2, 1960 ...... . 

Total .......... . 

Per sh • .re 

$.30 
.30 
.30 
.70* 

$1.60 

Amount 

$6,728,770.50 
6,728,770.50 
6, 728,770.50 

15,700,464.50 
$35,886,776.00 

* Quarterly dividend of $.30 and extra dividend of 
$.40. 

The Union Pacific has paid dividends on its 

preferred stock for 61 consecutive years and on 

its common stock for 60 consecutive years. 

Retained income represents the portion of in- On December 31,1959, retained income amounted 

come and profits retained in the business and to $847,516,532, or 70 per cent of the total Stock-

used for such purposes as property improvements holders' Equity shown in the general balance 

and reduction of long-term debt, to maintain sheet (page 31). The increase of $26,343,834 

earning power and provide for growth. during the year is explained below: 

Net income (Table 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 $64,8-41,359 

Net profits from real estate and investment securities disposed of . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,254,382 

Profit from purchases (at a discount) of Company bonds . . . . . . . . . . . . . . . . . . . . . . . . $247,614 

Less: Federal income tax thereon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,676 

Deduct: 

118,938 
$66,214,679 

Dividends on preferred and common stocks (including St. J. & G. I. Ry. Co. stocks held by public) 39,870,845 

Net increase in Retained Income (Table 1).......................................... $26,343,834 

17 
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E IAL A PLIE INVENTOR 

The Union Pacific is obliged to maintain a 
large inventory of materials and supplies. In 
addition to supplies like fuel, lubricants, etc., 
replacement parts and materials must be con­
tinuously available for repairs to equipment and 
maintenance of roadway property, and materials 
must also be stocked for use in making improve­
ments to the properties. Necessary as this is, 
it is important that quantities be held to mini­
mum levels consistent with requirements, to 
avoid tying up the Company's funds unproduc­
tively in surplus stocks. Strenuous efforts toward 
this end have reduced the inventory value of ma­
terials and supplies from $54.3 million at the close 
of 1953 to $25.8 million at the close of 1959. 

achievement. It was accomplished through close 
working arrangements with all departments us­
ing materials and supplies, to bring about better 
control of quantities on hand, proper utilization 
of surpluses, and coordination of material de­
livery schedules with dates of usage. 

Such a reduction of inventory during a period 
of inflationary rises in prices is a significant 

Further benefits from inventory control are 
being realized through procedures started on 
January 1, 1959, using the IBM 705 computer. 
This program is being advanced, class by class, 
and should be substantially completed in 1960. 
The objective is to have available, at any time, 
detailed information as to quantities on hand, on 
order, used, etc., by individual locations, which 
will greatly facilitate control of inventories. These 
procedures also provide all necessary data for 
accounting and statistical purposes. 

INVESTMENT IN ROAD AND EQUIPMENT PROPERTY 

Gross expenditures for improvements to road 
and equipment property in 1959 aggregated 
$70.1 million, an increase of $15.8 million or 

29 per cent over expenditures in 1958. The tabu­
lation below shows the details of such expendi­
tures and the retirements during the year. 

Expenditures and Retirements in 1959 
Expenditures: 

Road Property: 
Improvements to bridge at American Falls, Ida .. . .. ... . ....... . .......... . . . 
Other bridges, trestles, and culverts, including subways for highway traffic . .. . . 
Centralized traffic control and signal improvements between Denver and Carr, 

Colo ...... . ......... .. . . . . ......... . .. ..... . ... .... . .. . ...... . ...... . . . 
Other centralized traffic control and signal improvements .......... . ... .. . . .. . 
Freight house and yard improvements at Albina, Ore ....... . ...... . ..... . ... . 
Other yard tracks, sidings and industry tracks .. . . . ... . ....... ... . .. .. .... . . 
Diesel shop at Albina, Ore ....................... .. . . ............ . ... . . . .. . 
Other shop facilities, including shop machinery and power plants ....... . ... . . . 
Freight station at East Los Angeles, Calif ................. . ... . ........ . ... . 
Other station buildings and facilities ..... . ............................... . . 
Roadway machines .... . ............... . .................... .. ........... . 
Increased weight of rails and other track material ........ . ............ . .... . 

$313,995 
508,232 

1,141,122 
768,693 

2,956,784 
2,005,747 

737,869 
890,641 

2,495,394 
430,229 
871,257 
42"2,707 

Other road property .................................... . . . . . ...... . . . ... . 922,942 $14,465,612 

Equipment: 
7 gas-turbine freight locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $7,831,389 

75 diesel freight locomotive units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,988,776 
1 diesel switch locomotive . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,000 

1,851 freight-train cars (1,101 built in Company shops) . . . . . . . . . . . . . . . . . . . . . . 21,644,278 
9 lunch counter-cafe lounge cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,635,953 

Other equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,231,299 
Equipment rebuilt or converted (including 18 diesel freight locomotive units)... 1,923,357 
Improvements to existing equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,304,722 
Adjustments-equipment purchased in previous years, etc. . . . . . . . . . . . . . . . . . . 2,203 

Total ....... . ........................... . .. . ...... ···. · ·.·············· · ··· 
Retirements: 

Cost of road property retired and replaced .... . ......... . ...... . ........... . 
Cost of road property retired and not replaced ...... . ...................... . 
Cost of 40 steam locomotives retired ............................ . ......... . . 
Cost of other equipment retired (including equipment for rebuilding or conver-

sion) ...... . .... . ....................... . .................. . ......... . 

$1,666,761 
2,850,339 
7,611,652 

6,490,992 

55,626,977 

$70,092,589 

18,619,744 
Increase in Investment in Road and Equipment Property (as shown in Table 1) .... .... . . . .. . $51,472,845 



NEW EQUIPMENT 

Loc 

Fre-

GAS-TURBINE-Freight 

DIESEL: 
Freight units .. ....... ...... .. .. . . . 

Road switch . . . .. . . ........ ... ... . . 

Total ..... .. . . ..... .. ... . 

rai cars 
PURCHASES: 

Covered hopper ... . ............... . 
Flat .... ... . . . .. . .. .......... . ... . 

CONSTRUCTION IN COMPANY SHOPS: 
Box ..... . ................. . ...... . 
Flat ...... . . . .. . . . ........ .... ... . 
Caboose 

Total .... .. . .. .......... . 

Passenge 
Coach 

in cars 

Lunch counter-cafe lounge ... . ..... . . 
Baggage-mail .. .. . . . . ...... ....... . 

Total ...... .. ....... .. .. . 

On order at beginning 
of year or ordered 

during year 

26 

79 
1 

--
80 

700 
225 

1,000 
1 

100 

2,026 

20 
10 

5 

35 

Delivered 
during year 

7 
--

75 
1 

- -
76 

550 
200 

1,000 
1 

100 
--
1,851 

9 

9 

On order at 
close of year 

19 

4 

4 

150 
25 

175 

20 
1 
5 

26 

The 75 diesel freight locomotive units acquired 
in 1959, which are equipped with turbo-chargers 
and are capable of burning lower cost residual 
type fuel oil, develop almost 40 per cent more 
horsepower than freight units of other design in 
general use. In view of the gains in efficiency and 
economy through use of turbo-chargers, they are 
being installed on 160 older diesel units. 

The 9 lunch counter-cafe lounge cars delivered 
and placed in operation during the year, are par­
titioned into three sections-a snack bar with 
8 stools, a dining room seating 24 persons, and 
a lounge room. For the convenience of passengers 
the cars are open for service throughout the day 
and offer inexpensive complete meals, in addition 
to sandwiches and salads, etc. 

19 



OTHER IMPROVEMENTS 

An important bridge improvement project was 
undertaken during the year. A periodical inspec­
tion of the 962-foot bridge crossing the Snake 
River just west of American Falls, Idaho, dis­
closed that under the Company's rigid safety 
standards the 247-foot truss span over the river 
should be replaced. To permit unrestricted oper­
ation of the heaviest types of motive power in 
this territory, it was decided that the new span 
should be of much heavier design. The project 
posed a difficult engineering problem because, 
with the heavy main-line traffic that moves 
through this point, it was out of the question 
to close down the line during the reconstruction 
period. The problem was solved by building the 
new span "around" the old one. Tracks were 
laid near the bridge and on these the new 250-
ton trusses were constructed, resting on spe­
cially designed trucks to carry the tremendous 
weight. The trusses on their supporting trucks 
were then hauled, one at a time, onto the bridge 
over rails which had been laid on each side of 
the operating track. When each truss was in 
position, it was lifted from the truck by a 
winch, gently lowered to the concrete piers and 
lashed into place, only a few inches from the 
old truss. Moving the big trusses took less 
than five hours, although the entire project will 

not be completed until the middle of 1960. In 
connection with replacement of the truss span, 
two girder spans with open decks are being con­
verted to ballast-deck construction which pre­
sents less fire hazard and reduces maintenance 
costs by protecting steelwork against brine drip­
ping from refrigerator cars. 

A good start was made on the installation of 
centralized traffic control on the 80-mile stretch 
of main line between Sand Creek Junction (near 
Denver) and Carr, Colorado. Such extension of 
CTC will increase the capacity of the line all the 
way from Denver to Cheyenne and Laramie, in­
sure improved train service and reduce the like­
lihood of delays to traffic. In connection with the 
project, 84% miles of semaphore signals will 
be replaced by colorlight signals, which will be 
respaced to provide greater braking distances 
between them. Seven passing tracks will be 
lengthened and rearranged, and side tracks at 
four locations will be retired. 

Enlargement and modernization of Albina 
Yard, near Portland, Oregon, under way since 
1956, were substantially completed in 1959. The 
new freight house and freight office, 1,109 feet 
in length, was placed in service on December 
7th. It accommodates 90 freight cars under its 

New truss for the American Falls Bridge about to be lowered into position. 
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New Freight House at the enlarged and modernized Albina Yard , near Portland, Oregon. 

roof, and 72 highway trucks can be handled 
simultaneously at the inbound and outbound 
docks. Other improvements include 14 miles of 
additional tracks, relocation of 32 miles of exist­
ing tracks, yard office buildings, control tower, 
and loudspeaker facilities. Total cost of the 
whole project is about $7 million. 

Another improvement at Albina, Oregon, 
was the construction of a steel, concrete and 
glass block addition to the present machine 
shop building for conversion into a modern 

shop for maintenance, servicing, and inspection 
of diesel locomotives. The shop has three in­
spection pits, one drop pit, four elevated work­
ing platforms for three tracks, and is fully 
equipped with fueling, watering, sanding and 
washing facilities. 

Progress was well advanced at the close of 
the year on construction of the important new 
freight station facilities at East Los Angeles, 
California, which were described in the 1958 
report. 

and Equipment Property 
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SA E OF INVESTMENT STOCKS AND BONDS 

The Company sold during the year 24,190 
shares of Baltimore & Ohio Railroad Company 
preferred stock and small holdings of certain 
other stocks, as shown in Table 8; $3,000,000, 
face value, New York Central Railroad Company 
Refunding and Improvement Mortgage 4%% 

Bonds, Series A; and $800,000, face value, Balti­
more & Ohio Railroad Company Convertible 4%% 
Debenture Bonds. The bonds were sold at a loss 
to offset, for tax purposes, net capital gains 
realized from sales of real estate and other 
transactions. 

WORKING CAPITAL 

The excess of cash and other current assets 
over current liabilities on December 31, 1959 
($77,440,823) was $11.2 million less than at the 
close of 1958. However, the Company's working 
capital position continued to be satisfactory, 

with current assets being 1.75 times the amount 
of current liabilities. 

Cash and short-term Government securities 
decreased $12,225,776 during the year, as shown 
in the tabulation below: 

Cash and investments in short-term U.S. Government Securities, December 31, 1958............. $114,448,456 

Receipts: 
Net income (as detailed in Table 2) .................................... . 
Non-cash charges to income for: 

Depreciation and retirements of property ......... . .................... . 
Reserve for fire insurance ............................................ . 

Proceeds from investment securities disposed of and sales of real estate .. .. . 
Contributions from U. S. Government in connection with abandonment or 

relocation of Company lines, necessitated by govermental dam projects, and 
donations received toward cost of property improvements ............... . 

Total receipts .......................................... . ........ . 

Disbursements: 
Dividends payable in 1959 on Union Pacific Railroad Company preferred 

and common stocks .................................................. . 
Expenditures for equipment and other improvements to transportation property 
Investment in U. S. Government securities classified as long-term by I.C.C ... . 
Cost of retiring funded debt ............................................ . 
Cost of productive oil and gas wells and appurtenant facilities, and improve-

ments to other miscellaneous property ................................. . 
Purchases of material and supplies in excess of cost of quantities used ..... . 
Miscellaneous-net ................................................... . 

Total disbursements ......... ..... .............................. . 

$64,841,360 

34,530,265 
738,874 

7,896,928 

2,011,233 

$110,018,660 

$39,868,500 
70,092,589 
8,639,235 
1,322,230 

636,118 
1,435,666 

250,098 

$122,244,436 

Disbursements in excess of receipts............................................. 12,225,776 

Cash and investments in short-term U.S. Government Securities, December 31, 1959... . . . . . . . . . . $102,222,680 

Haskins & Sells, Cert.ified Public Accountants, at the Company's request 
and on a date selected by the Accountants, made an unannounced examina­
tion of the Company's cash and securities in the custody of the Company's 
Officers, obtained confirmations with respect to its cash and securities held 
by depositaries, and determined that the amounts thereof agreed with those 
shown on the Company's books. 



SAFETY 

Railroads are acknowledged to represent by 

far the safest of all the major forms of transpor­

tation in the nation- public or private. The chief 

reasons for the railroads' preeminence in this 

field are: Their inherent advantage in operating 

over rights of way used and controlled exclusively 

by themselves; the billions of dollars they have 

spent for safety facilities installed on roadway 
property and rolling stock; and the educational 

programs for training railroad employes to be 

safety-conscious at all times. 
The Union Pacific, for its part, has for a great 

many years held to the goal of maintaining a 

safety record unsurpassed by any other railroad. 

Its success in this campaign has been attested by 

many formal awards in the past, and it is a mat­

ter of special satisfaction and pride that in 1959 

the Company received the four highest national 

safety awards for its 1958 record. This record 

was made possible only through the constant 

vigilance and loyal cooperation of Union Pacific 

employes. The four awards were: 

From the American Museum of Safety: 

The E. H. Harriman Memorial Gold Medal, 
Group A. 

From the National Safety Council: 

Railroad Employes' National Safety Award, 
Group A. 

Award of Honor for Public Safety Activities. 
Industrial Safety Award of Honor. 

NEW EXPRESS CONTRACT 

For many years Railway Express Agency, 

Inc., has had the exclusive privilege of conduct­

ing express business on lines of Union Pacific 

and other railroads under contracts providing 

for paying to the railroads all express revenue 

received from the public in excess of the Agency's 

costs of operation. This arrangement has proved 

unsatisfactory in recent years, and the handling 

of express has not been the profitable business 

to the railroads that it should have been. 
Effective October 1, 1959, the Agency and the 

railroads entered into a new contract, under 
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which the Agency will function with greater in­

dependence and managerial responsibility, in­

cluding freedom to direct express routing as 

between railroads (or other forms of transpor­

tation) to achieve the most efficient results . After 

a transition period, the Agency will pay the rail­

roads unit charges for handling express. Part 

of the net profits earned by the Agency will be 

retained for investment in improved facilities, 

and the balance will be distributed pro rata to 
the railroads. Under the new plan, express traffic 

should be more worth while for the railroads. 

23 



LEGEND = Double Track 
- Single Track 
............. Trackwith 

Centralized Traffic Control* 

•••••• Camas Prairie Railroad 
l Union Pacific 

Railroad 

Single Track j Solid Through Train 
Double Track Connections · 
Tourist Motor Coach Routes 

• San 
Francisco 

• c entralized traffic control enables the dispatcher to operate 
switches and signals electrically from a central point, to 
control movement, meeting and passing of frCJins without 
train orders. This facilitates flow of traffic CJnd increases the 
capacity of single trade to about 80 per cent of double trade. 

0 

GRANo C 
, •••• -•• --, NA ANYoN 

.::>ul ·--·~ TlONAl PARK 

Dam "'--... .•... ! 

YEuowsrc 
NATIONAL f 

w y 0 

NE W 



'4 A N 0 R T H DAKOTA -<-. 

0 

l 
c., 

I 
(<., (' 

< ,y 

< WIScoNSIN 
/ 

ONE 
PARI( Q 

..... 
S 0 U T H DAKOTA 7 

< 
I MIN G 

-z_. 

I 0 W A 

• Chicago 
<( 

z 0 1-\ 10 

'<( 

ILLINOIS 
e St. Joseph 

Q 

< 
COL ORAD 

..... 
0 e St. louis 

MISSOU R I NTucK'< 
KANSAS K E 

OKLAHOMA ARKANSAS 

MEXICO 

X A s 

LOUISIANA 

I 



26 

CENTRAL PACIFIC 

Previous annual reports have referred to the 
case pending before the Interstate Commerce 
Commission, in which the Denver & Rio Grande 
Western Railroad Co. is seeking the nullification 
of an order issued by the Commission in 1923 
relative to the Central Pacific. Under that order 
of 37 years ago the Southern Pacific is obligated 
to solicit Central Pacific-Union Pacific routing 
for freight traffic between certain California and 
Oregon areas and specified territory east of 
Ogden, Utah, thus preserving an arrangement 
that has been in existence ever since the two 
railroads were constructed to form the first trans­
continental route to the Pacific Coast. 

In 1959 the Interstate Commerce Commission 
approved an application by the Southern Pacific 

GHT REVE 

This important issue has been pending before 
the Interstate Commerce Commission since 1953. 
The case involves the efforts of Eastern and Mid­
western railroads to obtain increased divisions of 
freight revenue on traffic moving between points 
on their lines and points on the Western rail­
roads, such as the Union Pacific. After many 
hearings on the subject, including five in 1959, 

s 

Joining East and West- On May 
10, 1869, the driving of the golden 
spike at Promontory, Utah, marked 
the joining of the Union Pacific 
and Central Pacific Railroads, link­
ing the East and the Pacific Coast. 

for authority to merge the Central Pacific, its 
wholly-owned subsidiary, into the Southern Pa­
cific. However, the latter agreed, in its applica­
tion, to continue to be bound by the conditions 
in the Commission's order of 1923, and the Com­
mission, in authorizing the merger, stated that 
such authorization should not be construed as 
affecting in any way the interests of Union Pa­
cific and Denver & Rio Grande Western in the 
pending case involving the solicitation of traffic. 

Hearings in the proceeding brought by the 
Denver & Rio Grande Western were held in Salt 
Lake City on January 12 and March 31, 1960. 
Attorneys for the Denver & Rio Grande Western 
have indicated that they might ask the Interstate 
Commerce Commission for another hearing. 

before the Commission's Examiners, testimony 
by all parties was finally completed at the hearing 
which started on December 2, and the case was 
submitted for consideration. Briefs will be pre­
sented on May 16, 1960, following which an Ex­
aminer's proposed report presumably will be 
issued, setting forth recommendations to the 
Commission for determination of the case. 



One notable undertaking in progress is the 
development of a coal-burning gas-turbine loco­
motive, mentioned in last year's report. This 
experimental locomotive will consist of a 2,000 
H.P. modified diesel "A" unit in front, a gas-tur­
bine "B" unit, and a tender for coal and coal­
handling equipment. The "B" unit will carry the 
combustion chambers (or "combustors") and fly 
ash separators required for coal-burning opera­
tion, as well as an auxiliary oil-burning diesel 
engine. Designs for the combustors, fly ash 
separators, and coal-handling equipment are 
based on the results of many years of experi­
mental work conducted by the Locomotive Devel­
opment Committee of Bituminous Coal Research, 
Inc. However, the Committee's work was con­
fined to stationary testing, and to adapt the 
equipment for use in a road locomotive will re­
quire extensive experimentation. 

To save time and expense, the "B" unit is being 
rebuilt from a retired electric locomotive pur­
chased from the Great Northern; a spare gas­
turbine power plant for use in 4,500 H.P. loco­
motives is being remodeled to adapt it for coal­
burning purposes; and a retired steam locomo­
tive tender will be altered for use with the ex­
perimental locomotive. 

Brief Notes on Other Research Activities: Tech­
niques of reflectoscope testing of locomotive and 
car axles have been developed to a point of high 
efficiency. Defects in axles on equipment in use, 
due to heat cracks, fatigue, etc., can now be read­
ily detected in time to forestall the possibility of 

The Sperry Reflectoscope, an ultrasonic device applied to journals, locates axle 

defects instantly and shows them on a screen in a manner similar to television. 

axle failures, and subsequent laboratory use of 
the reflectoscope for analyzing defects discovered 
in the field represents an important safety meas­
ure. * * * Lubricating oils have been tested in a 
continuing study, with Southern Pacific partici­
pation, to determine wear characteristics of dif­
ferent types of oil and develop lubricants which 
will give the best performances; these experi­
ments have utilized radioactive materials, the 
spectrograph and the electron microscope. -x· ·X· -x· 

Experiments with a view to developing residual 
fuel blends best adapted for supercharged diesels 
are being conducted in cooperation with the Den­
ver & Rio Grande Western. Some of the tests 
have been made at the Omaha Shops on a station­
ary setup simulating road conditions, and much 
useful information has already been developed. 
* * * The diesel rotary snow plow designed by 
Union Pacific, described in the 1958 report, has 
fully lived up to expectations. In March, 1959, 
it cleared the 55-mile West Yellowstone Branch 
of snow, four to eight feet deep, in twelve hours 
or about one-third of the time required with the 
most powerful steam-driven rotary. * * ·* In­
cluded in the work assigned to the IBM 705 
computer mentioned in the President's message 
(page 5) is a research task pertaining to loco­
motive performance and train schedules for use 
of the Operating Department, based on a series 
of engineering calculations. The extraordinary 
capacity and versatility of this new computer 
tool greatly facilitates the solution of a complex 
problem of this kind with its many variable 
factors. 

The Reflectoscope screen is situated in a nearby mobile unit. where the condi· 

tion of axles can readily be Interpreted from the projected images. 
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I USTRIAL DEVELOP ENT 

Economic expansion in Union Pacific territory 
and the active promotion of industrial develop­
ment resulted in a net increase of 164 industries 

location Description 

The new Rockwood Industrial District, Portland, Oregon. 

on Union Pacific lines during 1959. Some of the 
largest plants completed or under construction 
are listed in the tabulation below: 

Approximate 
cost of plant Status 

Portland, Ore. 

Portland, Ore. 
Hinkle, Ore. 
Vancouver, Wash. 
Hoquiam, Wash. 
Tumwater, Wash. 
Yakima, Wash. 
Kellogg, Ida. 

Grocery and general merchandise warehouse 

Los Angeles, Calif. 

City of Industry, Calif. 
East Denver, Colo. 
Kansas City, Kans. 
Kansas City, Kans. 

and food processing facilities .. . ........ . 
Feed mill and warehouses ................ . 
Feed mill ............................... . 
Cement distribution center ............... . 
Conversion of wood pulp mill to new process. 
Addition to brewery .............•.••...• 
Refrigerated warehouse for fruit storage ... . 
Fertilizer plant ......................... . 
Addition to mail order and retail sale facilities 

Lead products plant ..................... . 
Warehouse and office building ............. . 
Petroleum cracking plant ................ . 
Addition to fiberglass plant ............... . 

UNION PACIFIC RAILROAD FOU D TION 

$1,000,000 
1,500,000 

900,000 
1,500,000 
7,500,000 
1,700,000 
2,000,000 
2,000,000 
5,000,000 

1,000,000 
1,000,000 
1,000,000 
2,000,000 

Construction started 
Construction started 
Construction started 
Well under way 
Conversion started 
Construction started 
First unit completed 
Construction started 
To be completed in 

September, 1960 
Well under way 
Completed 
Well under way 
Construction started 

The Union Pacific Railroad Foundation was 
organized several years ago for the purpose of 
supporting activities in the fields of education, 
social welfare, health, science and culture. This 
step was undertaken in recognition of the fact 
that the continued growth and successful opera­
tion of the Union Pacific, a public service cor­
poration, depends on the healthy development of 
the community it serves; and further that the 
Company's corporate existence is dependent to a 
large degree upon good will and support which 
derive not only from efficient transportation 
service, but also from public recognition that the 

Union Pacific is a constructive force in the na­
tion's economy and society and is meeting its 
obligations as a corporate citizen. 

By order of the Board of Directors, 

E. ROLAND HARRIMAN 
Chairman of the Board 

The Foundation's grants will be devoted pri­
marily to benefiting the communities in areas 
served by the railroad. Its initial program of 
grants made in 1959 was carefully planned to 
achieve these objectives. Future programs will 
necessarily be governed by the extent of the 
Foundation's resources, which in turn will de­
pend not only on the level of earnings of the 
Union Pacific Railroad Company but also on the 
urgency of the needs at the time. 

ROBERT A. LOVETT 
Chairman of the Executive Committee 

A. E. STODDARD 
President 
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UNION PACIFIC 

TABLE 1-GENERAL BALANCE SHEET- ASSETS 

CURRENT ASSETS 

Cash ....................................... . 
Temporary cash investments (Table 9) . . ... .. . . 
Special deposits ............................. . 
Traffic and car-service balances---net .......... . 
Net balance receivable from agents and conductors 
Miscellaneous accounts receivable ............. . 
Interest and dividends receivable .............. . 
Accrued accounts receivable .. .... .. .......... . 
VVorking fund advances .. .. .................. . 
Prepayments ................................ . 
Material and supplies ........................ . 
Other current assets .................... .. . . . . 

Total Current Assets .................. . 

SINKING FUNDS 

INVESTMENTS 

Investments in affiliated companies: 
Stocks (Table 8) ...................... .. . 
Notes (Table 9) ............. . .......... . 
Advances ............................... . 

Total Investments in Affiliated Companies 
Other investments: 

Stocks (Table 8) .......... .... . ......... . 
Bonds and notes (Table 9) ............... . 

Total Other Investments .............. . 

Reserve for adjustment of investments in securi-
ties (credit) ........... . .................. . 

Total Investments ................ .... . 

PROPERTIES 

Road and equipment property ................ . 
Donations and grants (credit) ................ . 
Reserve for depreciation -road and equipment 

(credit) .................................. . 
Reserve for amortization of national defense 

projects (credit) ..................... .. ... . 
Miscellaneous physical property ........... . ... . 
Reserve for depreciation- miscellaneous physical 

property (credit) .......................... . 

Total Properties ..................... . 

OTHER ASSETS AND DEFERRED CHARGES 

Other assets ......... .. ..................... . 
Deferred charges ... .................... . .... . 

Total Other Assets and Deferred Charges 

Grand Total .......................... . 

December 31, 
1959 

$39,155,601.63 
63,067,078.84 

75,250.20 
13,313,990.05 

6,761,869.70 
11,364,47 4.86 

1,598,690.56 
19,157,948.57 

168,970.20 
18,999.44 

25,805,381.70 
473,965.69 

$180,962,221.44 

$1,621.25 

$24,157,102.02 
10,783,789.80 
10,990,419.25 

$45,931,311.07 

$45,27 4,299.14 
72,126,083.09 

$117,400,382.23 

$20,423,151.93 

$142,908,541.37 

$1,571,445,737.33 
90,406,268.97 

286,587,192.00 

49,135,428.61 
43,867,930.26 

27,729,227.16 

$1,221,455,550.85 

$4,788,972.82 
2,983,393.51 

$7' 772,366.33 

$1,553,100,301.24 

December 31, 
1958 

$38,927,390.08 
75,521,066.01 

78,720.20 
14,297,046.38 

7,784,798.46 
11,542,633.40 

1,175,658.04 
19,010,910.59 

176,744.72 
22,612.23 

24,369,715.87 
1,841,920.52 

$194,749,216.50 

$1,621.25 

$24,122,166.86 
11,365,421.18 
10,912,429.06 

$46,400,017.10 

$47,154,939.08 
65,917,400.96 

$113,072,340.04 

$21,794,388.82 

$137,677,968.32 

$1,519,972,892.16 
29,990,046.50 

264,491,285.34 

54,904,941.02 
45,930,797.46 

27,976,884.40 

$1,188,541,182.36 

$4,740,361.57 
3,948,709.91 

$8,689,071.48 

$1,529,659,059.91 

Increase 

$228,211.55 
• 0. 0 0 ••••••• 

............ 
••• 0 ••••••• 0 

•••••.• 0. 0 •• 

••••••••• 0 0 0 

423,032.52 
147,037.98 

•• 0 0 •••••••• 

• 0 •••••••••• 

1,435,665.83 
•• 0 0. 0 •• 0 0 0. 

............ 

$34,935.16 

77,990.19 

$6,208,682.13 

$4,328,042.19 

$5,230,573.05 

$51,472,845.17 
416,222.47 

22,095,906.66 

••• 0 0 0 0 ••• 0. 

$32,914,368.49 

$48,611.25 
0 •• 0 •••••••• 

••••• 0. 0 •• 0 . 

$23,441,241.33 

Decrease 

$12,453,987.17 
3,470.00 

983,056.33 
1,022,928. 76 

178,158.54 

7,774.52 
3,612.79 

1,367,954.83 
------
$13,786,995.06 

$581,631.38 

$468,706.03 

$1,880,639.94 

$1,971,236.89 (a) 

$5,768,912.41 
2,062,867.20 (b) 

247,607.24 

$965,316.40 

$916,705.15 

(a) Chiefly loss from sale of New York Central R.R. Co. Refunding and Improvement Mortgage 4%% Bonds and Balti­
more & Ohio R.R. Co. Convertible 4% % Debenture Bonds (see page 22). 

(b) Represents principally the cost of industrial property sold, and adjustment of the Company's investment in Rangely 
oil field facilities in connection with pooling of facilities of all producers in the field, partially offset by expenditures for drilling 
productive oil and gas wells and constructing related facilities, and the cost of acquiring land for lease or sale to industries. 
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TABLE 1-GENERAL BALANCE SHEET- LIABILITIES AND STOCKHOLDERS' E9UITY 

CURRENT LIABILITIES 
Audited accounts and wages payable ........... . 
Miscellaneous accounts payable ...... . ......... . 
Interest matured unpaid ...................... . 
Dividends matured unpaid: 

Dividend on common stock payable second 
proximo ............................... . 

Dividends due but unclaimed .............. . 
Unmatured interest accrued ................... . 
Accrued accounts payable .................... . 
Taxes accrued ............................... . 
Other current liabilities ...................... . 

Total Current Liabilities ............... . 

FUNDED DEBT DUE WITHIN ONE YEAR (Table 7) 
Bonds ...................................... . 
Equipment obligations ........................ . 

Total Funded Debt Due within One Year .. . 

FUNDED DEBT (Table 7) 
Bonds ..................................••.•• 

DUE TO AFFILIATED COMPANIES 

RESERVES 

Fire insurance reserve ......... . ............. . 
Casualty and other reserves ................... . 

Total Reserves ............ . ........... . 

OTHER LIABILITIES AND DEFERRED CREDITS 

Other liabilities .............................. . 
Unamortized premium on funded debt .......... . 
Other deferred credits ........................ . 

Total Other Liabilities and Deferred Credits 

STOCKHOLDERS' EQUITY 

Common stock (see page 17) .................. . 
Preferred stock .............................. . 

Total Capital Stock (Table 6) ........... . 

Premium on common stock .................... . 
Other capital surplus ..... . ................... . 

Total Capital Surplus ....... . .......... . 

Retained income-appropriated ............... . 
Retained income-unappropriated .............. . 

Total Retained Income (see page 17) ..... . 

Consolidation surplus (c) . . . . . . . . . . . . . . . . . . . . . 

Total Stockholders' Equity .............. . 

Gr and Total ........................... . 

December 31, 
1959 

$18,421,390.34 
1,166, 792.00 

46,876.28 

15,700,464.50 
368,647.38 

1,457,486.97 
29,010,791.91 
34,851,428.66 

2,497,520.31 

$103,521,398.35 

$45,955,000.00 
............ 

$45,955,000.00 

$114,376,000.00 

$22,501,973.20 

$31,707' 703.97 
10,978,179.68 

$42,685,883.65 

$653,596.84 
2,392,650.74 
3,280,225.16 

$6,326,472.74 

$224,302,350.00 
99,587,780.79 

$323,890,130.79 

$4,327,919.38 
2,413,664.36 

$6,741,583.74 

$47,352,969.64 
800,163,561.89 

$847,516,531.53 

$39,585,327.24 

$1,217,733,573.30 

$1,553,100,301.24 

December 31, 
1958 

$18,738,883.83 
1,122,340.85 

50,359.18 

15,700,464.50 
360,462.73 

1,469, 720.28 
29,464,965.44 
36,434,651.74 

2, 789,636.79 

$106,131,485.34 

• 0 •• 0 ••••••• 

$566,000.00 

$566,000.00 

$161,306,000.00 

$21,414,836.09 

$31,387,420.65 
11,771,179.68 

$43,158,600.33 

$711,221.70 
2,611,708.06 
3,964,479.63 

$7,287,409.39 

$224,302,350.00 
99,587,780.79 

$323,890,130.79 

$4,327,919.38 
818,653.50 

$5,146,572.88 

$46,140,473.39 
775,032,224.46 

$821,172,697.85 

$39,585,327.24 

$1,189,794,728.76 

$1,529,659,059.91 

Increase 

$44,451.15 

8,184.65 

$45,955,000.00 

$45,389,000.00 

$1,087,137.11 

$320,283.32 

$1,595,010.86 (d) 

$1,595,010.86 

$1,212,496.25 
25,131,337.43 

$26,343,833.68 

$27,938,844.54 

$23,441,241.33 

Decre ase 

$317,493.49 

3,482.90 

12,233.31 
454,173.53 

1,583,223.08 
292,116.48 

$2,610,086.99 

$566,000.00 

$46,930,000.00 

$793,000.00 

$472,716.68 

$57,624.86 
219,057.32 
684,254.47 

$960,936.65 

(c) Consolidation surplus has arisen through acquisition at various times from the public, by other companies included in 

this consolidated balance sheet, of securities issued by Los Angeles & Salt Lake R.R. Co. and The St. Joseph and Grand Island 

Ry. Co., for lesser amounts than those at which carried on the issuing companies' books. 

(d) Principally contribution from U .S. Government toward a capital fund to produce income sufficient to compensate the 

Company for its additional annual operating costs resulting from abandonment of portion of Manhattan Branch in connection 

with construction of Tuttle Creek Dam and Reservoir in Kansas. 
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TABLE 2 -INCO E C"'OUNT 

1959 1958 Increase 
--

$515,767,433.02 $505,215,190.96 $10,552,242.06 
378,741,802.44 371,257,944.82 7,483,857.62 

$137,025,630.58 $133,957,246.14 $3,068,384.44 
76,806,304.20 69,803,902.75 7,002,401.45 

$60,219,326.38 $64,153,343.39 ............ 
21,644,395.12 19,312,731.13 $2,331,663.99 

1,618,278.94 1,379,527.84 238,751.10 
$36,956,652.32 $43,461,084.42 •••• 0 ••••• 0. 

$19,347,088.62 $24,566,034.24 •• 0 0 ••• 0 •• 0 0 $5,218,945.62 
402,868.67 604,824.64 •• 0 0 •••••••• 201,955.97 

5,133,955.00 6,502,120.50 •• 0 ••••••••• 1,368,165.50 
5,015,228.92 3,052,095.10 $1,963,133.82 

230,979.38 243,814.26 ••• 0 •• 0 ••••• 12,834.88 
122,289.83 121,884.64 405.19 
716,193.83 729,868.99 • 0 0 ••• 0. 0 0 . 0 13,675.16 

1,904,643.91 3,510,749.22 0 0 •• 0 0 •••••• 1,606,105.31 
$32,873,248.16 $39,331,391.59 0 •••• 0 . 0 •••• $6,458,143.43 

$69,829,900.48 $82,792,476.01 •••• 0 ••••• 0. $12,962,575.53 

$4,413,297.61 $4,470,345.42 •• 0 ••• 0 ••• 0. $57,047.81 
39,786.67 22,613.56 $17,173.11 
34,244.98 34,888.74 •••••••• 0 •• 0 643.76 

501,211.69 482,184.40 19,027.29 
$4,988,540.95 $5,010,032.12 •••••••• 0 0 0 0 $21,491.17 

$64,841,359.53 $77' 782,443.89 • 0. 0 0 •• 0 0 ••• $12,941,084.36 

$2.713 $3.290 •••••••• 0 ••• $.577 

$3,981,724.00 $3,981,724.00 
35,886,776.00 35,706,654.50 $180,121.50 

$39,868,500.00 $39,688,378.50 $180,121.50 

$24,972,859.53 $38,094,065.39 0 0 •••••• 0 0 •• $13,121,205.86 

• Excludes Federal income taxes (included under ''Taxes") on such income, which were approximately $5,863,100 in 1959 and $7,327,100 in 1958. 

Increase ( + } or 
1959 1958 Decrease (-) 

Transportation .. 

Freight .... ........ . · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 
Passenger ........................................ . 
Baggage ..................................... · · · · · · 
Mail ............................................. . 
Express ................................ · · · · · · · · · · · 
Other passenger-train .............. ..... .......... . . 
Milk .............................................. . 

$449,037,095.49 $440,671,941.84 + $8,365,153.65 
27,929,585.52 27,931,280.15 1,694.63 

90,480.83 89,405.65 + 1,075.18 
19,301,949.01 17,727,566.92 + 1,574,382.09 

5,344,528.62 4,674,552.62 + 669,976.00 
175,330.60 189,853.81 14,523.21 

74,046.93 95,986.98 21,940.05 
Switching ......................................... . 
Other ............................................ . 

6,353,255.93 6,333,940.65 + 19,315.28 
11,870.50 12,434.44 563.94 

Total . ........................................ . $508,318,143.43 $497' 726,963.06 + $10,591,180.37 

Incidental !
Dining and buffet ....... . ....... . ...... . .......... . 
Hotel and restaurant .............................. . 
Station, train, and boat privileges ................... . 

· · · · · · Demurrage ....................................... . 
Communication .................................... . 
Rents of buildings and other property ............... . 
Miscellaneous ..................................... . 

$3,848,056.21 $3,884,126.88 $36,070.67 
538,445.91 628,938.92 90,493.01 
124,221.24 131,075.07 6,853.83 
945,632.79 970,676.83 25,044.04 
89,280.17 96,779.53 7,499.36 

477,237.35 484,665.49 7,428.14 
993,795.28 909,521.17 + 84,274.11 

Total ......................... ..... ........... . $7,016,668.95 $7,105,783.89 $89,114.94 

Joint Facility .... { Joint facility-credit .............................. . 
Joint facility-debit ............................... . 

$519,367.76 $492,754.30 + $26,613.46 
86,747.12 110,810.29 28,563.17 

Total ... . .............. . .... · · · · · · · · · · · · · · · · · · · $432,620.64 $382,444.01 + $50,176.63 
Total Operating Revenues ......... . .. ... ....... . $515,767,433.02 $505,215,190.96 + $10,552,242.06 

32 



1959 ANNUAL REPORT UN ION 

TABLE 4-0PERATING EXPENSES 

MAINTENANCE OF WAY AND STRUCTURES 

Supervision .... ·{Superintendence .......................... · · · · · · · · · · · 

Roadway maintenance .............................. . 
Tunnels and subways ............................... . 
Bridges, trestles, and culverts ....................... . 
Ties ....................................... · .. · · · · · · 

Roadway and Rails .............................................. . 

Track . . . . . . . . . . Other track material ................................ . 

Structures ..... . 

Miscellaneous ... 

Ballast ............................................ . 
Track laying and surfacing ......................... . 
Fences, snowsheds, and signs ....................... . 
Communication systems ............................. . 
Signals and interlockers ............................. . 
Removing snow, ice, and sand ........................ . 

Total .......................................... . 

Station and office buildings .......................... . 
Roadway buildings ........................... . ..... . 
Water stations ..................................... . 
Fuel stations ....................................... . 
Shops and enginehouses ............................. . 
Wharves and docks ................................. . 
Power plants ....................................... . 
Power-transmission systems ......................... . 
Miscellaneous structures ............................ . 

Total .......................................... . 

Roadway machines ................................. . 
Dismantling retired road property .................... . 
Small tools and supplies ............................ . 
Public improvements-maintenance .................. . 
Injuries to persons .................................. . 
Insurance ......................................... . 
Stationery and printing ............................. . 
Right-of-way expenses .............................. . 
Other expenses ..................................... . 
Maintaining joint tracks, yards, and other facilities-debit 
Maintaining joint tracks, yards, and other facilities-credit 

Total .......................................... . 

De~reciation and {Roa.d property-depreciation ........................ . 

Retirements . . . . Retirements-road ................................. . 

Total .......................................... . 

Total Maintenance of Way and Structures ........ . 

Percentage Ratio to Operating Revenues ......... . 

Supervision .. · ·. { Superintenden~A~~~~~.~~~~. ~~. ~.~~~.~~~~·T· ........... . 

{

Steam locomotives-repairs ......................... . 

Equipment Die~el and ~as-turbine l?comotives-repairs .......... . 

Repairs . . . . . . . . Freight-tram ~ars-repairs ........................... . 
Passenger-tram cars-repairs ....................... . 
Work equipment-repairs ........................... . 

· Miscellaneous equipment-repairs .................... . 

Total .......................................... . 

Shop machinery .................................... . 
Power-plant machinery ............................. . 
Dismantling retired equipment ....................... . 
Injuries to persons ................................. . 
Insurance ......................................... . Miscellaneous ... 
Stationery and printing ............................. . 
Other expenses ..................................... . 
Joint maintenance of equipment expenses-debit ....... . 
Joint maintenance of equipment expenses-credit. ..... . 

Total .......................................... . 

• Credit. 

1959 

$4,669,652.51 

$3,366,729.63 
31,890.61 

1,808,720.27 
3,678,663.25 
2,331,007.69 
2,891,023.69 

308,273.49 
19,21-8,714.89 

400,369.40 
885,766.74 

2,369,040.15 
729,666.99 

$38,019,866.80 

$2,151,916.63 
365,702.46 
233,933.08 
236,007.50 

1,381,524.09 
2,939.38 

91,258.86 
307,644.51 
17,968.24 

$4,788,894.75 

$643,310.63 
256,438.58 

1,374,819.84 
472,091.02 
368,831.87 
84,028.31 
67,428.27 
12,341.22 

1,055,124.27 
3,289,587.10 
1,428,804.85 

$6,200,196.26 

$5,931,068.21 
787,543.99 

$6,718,612.20 

$60,397,222.52 
11.71 

$3,950,675.62 

$222,635.78* 
29,081,7 41.88 
19,407,4 73.06 

9,727,929.72 
391,571.19 
540,422.70 

$58,926,502.77 

$1,428,742.64 
314,234.11 
194,770.81 
383,152.31 
678,938.63 

78,243.53 
1,437,467.88 

504,628.80 
98,513.41 

$4,921,665.30 

1958 

$4,804,634.46 

$4,588,505.98 
45,605.71 

2,180,132.74 
2,793,001.59 
1,490,288.66 
1,910,236.05 

419,208.86 
19,688,914.36 

421,901.85 
1,063,635.69 
2,487,614.66 

776,227.13 

$37,865,273.28 

$2,282,195.15 
643,612.57 
284,483.31 
130,926.39 

1,617,642.06 
3,801.92 

92,778.22 
307,503.79 

6,042.26 

$5,368,985.67 

$655,083.88 
437,960.84 

1,436,637.56 
459,905.42 
346,537.27 
237,214.05 

67,361.36 
7,912.91 

1,235,706.05 
2, 791,589.18 
1,480,670.15 

$6,195,238.37 

$5,803,574.61 
1,740,550.19 

$7,544,124.80 

$61,778,256.58 
12.23 

$3,903,393.75 

$144,765.98 
28,418,355.43 
21,262,621.26 

9, 765,397.29 
397,648.43 
494,946.06 

$60,483,734.45 

$1,231,443.51 
307,734.93 
293,934.13 
288,871.90 

1,842,847.83 
66,150.78 

1,834,413.31 
524,829.34 
113,026.84 

$6,277,198.89 

PACIFIC -
Increase { +) or 
Decrease { - ) 

$134,981.95 

$1,221,776.35 
13,715.10 

371,412.47 
+ 885,661.66 
+ 840,719.03 
+ 980,787.64 

110,935.37 
470,199.47 

21,532.45 
177,868.95 
118,574.51 

46,560.14 

+ $154,593.52 

$130,278.52 
277,910.11 

50,550.23 
+ 105,081.11 

236,117.97 
862.54 

1,519.36 
+ 140.72 
+ 11,925.98 

$580,090.92 

$11,773.25 
181,522.26 

61,817.72 
+ 12,185.60 
+ 22,294.60 

153,185.74 
+ 66.91 
+ 4,428.31 

180,581.78 
+ 497,997.92 

56,865.80 

+ $4,957.89 

+ $127,493.60 
953,006.20 

$825,512.60 

$1,381,034.06 
.52 

+ $47,281.87 

$367,401.76 
+ 663,386.45 

1,855,148.20 
37,467.57 

6,077.24 
+ 45,476.64 

$1,557,231.68 

+ $197,299.13 
+ 6,499.18 

99,163.32 
+ 94,280.41 

1,163,909.20 
+ 12,092.75 

396,945.43 
20,200.54 
14,513.43 

$1,355,533.59 
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TABLE 4- OPERATING EXPENSES- (Continued) 

1959 

MAINTENANCE OF EQUIPMENT-(Concluded) 

Depreciation and {Equipment-depreciation ..... ·: ........ : ............. . 
Retirements . . . . Shop and power-~lant machmery--depreciatwn ....... . 

Retirements--eqUipment ............................ . 

$26,424,652.42 
390,060.69 
85,005.96* 

Total .............................. ..... ..... . . $26,729,707.15 

Total Maintenance of Equipment ................ . $94,528,550.84 
Percentage Ratio to Operating Revenues 18.32 

TRAFFIC 

[
Superintendence ................................... . 
Outside agencies ................................... . 

PromotionlAdvertising . .. .............. . . .. ............ .... .. . 
Traffic associations ............... .... .............. . 
Industrial and immigration bureaus ................. . 

Traffic 

$2,686,338.37 
7,311,169.30 
3,428,165.27 

301,438.81 
398,711.91 

Total $14,125,823.66 

Unsurance ......................................... . 
Miscellaneous . . . Stationery and printing ................ ...... ...... . 

Other expenses .................................... . 

$12,889.04 
495,115.34 

64,470.44 

Total ......................................... . $572,474.82 

Total Traffic ................................... . $14,698,298.48 
Percentage Ratio to Operating Revenues ... ...... . 2.85 

TRANSPORTATION 

Supervision {Superintendence ........................... ....... . . 
· · · · Dispatching trains ................... .... .......... . 

$5,592,205.09 
2,428,563.59 

Total ......................................... . $8,020,768.68 

. {Station employes ......................... .... ...... . 
Station Service .. Weighing, inspection, and demurrage bureaus ......... . 

Station supplies and expenses ....................... . 

$19,508,661.78 
445,284.62 

1,601,850.95 

Total ......................................... . $21,555,797.35 

Yardmasters and yard clerks ........................ . $7,237,095.99 
Yard conductors and brakemen ...................... . 
Yard switch and signal tenders ...................... . 

14,486,044.56 
911,933.35 

Yard enginemen ................................... . 8,307,930.38 
Yard Service .. .. Yard switching fuel ................................ . 976,493.18 

Water for yard locomotives ......................... . 550.05 
Lubricants for yard locomotives ..................... . 
Other supplies for yard locomotives .................. . 
Enginehouse expenses-yard ........................ . 
Yard supplies and expenses ......................... . 

139,988.33 
71,705.41 

1,307,674.33 
566,013.78 

Total ...................................... · .. . $34,005,429.36 

Train enginemen ............... . ................... . $21,841,229.28 
Trainmen ......................................... . 29,960,930.25 
Train fuel ........................................ . 
Water for train locomotives ........................ . 
Lubricants for train locomotives ..................... . 
Other supplies for train locomotives ................. . 
Enginehouse expenses-train ....................... . 
Train supplies and expenses ........................ . 
Operating sleeping cars ............................. . 

Train Service ... 

22,818,355.08 
424,182.25 

1,999,229.38 
312,603.38 

6,027,987.72 
14,957,933.50 

854,631.97 

Total .... ....... ..................... . ........ . $99,197,0.S2.81 

• Credit. 
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1958 

$22,230,758.17 
387,604.32 

88,992.65* 

$22,579,969.84 

$93,244,296.93 
18.46 

$2,649,866.38 
6,954,884.33 
3,319,665.83 

314,281.21 
350,129.34 

$13,588,827.09 

$11,364.12 
487,205.21 

65,981.94 

$564,551.27 

$14,153,378.36 
2.80 

$5,570,929.32 
2,419,574.45 

$7,990,503.77 

$19,539,856.74 
428,436.89 

1,453,538.41 

$21,421,832.04 

$7,127,767.61 
14,376,466.26 

961,653.16 
8,186,859.11 
1,081,459.98 

584.62 
115,627.62 
57,178.33 

1,360,253.57 
517,520.62 

$33,785,370.88 

$20,741,046.06 
28,514,064.91 
20,348,134.86 

406,287.12 
1,797,452.28 

251,675.90 
6,113,060. 70 

13,850,448.09 
1,106,933. 78 

$93,129,103.70 

Increase ( +) or 
Decrease ( -) 

+ $4,193,894.25 
+ 2,456.37 

46,613.31 

+ $4,149,737.31 

+ $1,284,253.91 
.14 

+ $36,471.99 
+ 356,284.97 
+ 108,499.44 

12,842.40 
+ 48,582.57 

+ $536,996.57 

+ $1,524.92 
+ 7,910.13 

1,511.50 

+ $7,923.55 

+ $544,920.12 

+ .05 

+ $21,275.77 
+ 8,989.14 

+ $30,264.91 

$31,194.96 
+ 16,847.73 
+ 148,312.54 

+ $133,965.31 

+ $109,328.38 
+ 109,578.30 

49,719.81 
+ 121,071.27 

104,966.80 
34.57 

+ 24,360.71 
+ 14,527.08 

52,579.24 
+ 48,493.16 

+ $220,058.48 

+ $1,100,183.22 
+ 1,446,865.34 
+ 2,470,220.22 
+ 17,895.13 
+ 201,777.10 
+ 60,927.48 

85,072.98 
+ 1,107,485.41 

252,301.81 

+ $6,067,979.11 
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TABLE 4- OPERATING EXPENSES- (Concluded) 

Increase ( +) or 

1959 1958 Decrease (- ) 

TRANSPORTATION (Concluded) 

Casualties 
{

Clearing wrecks ................................... . 

Damage to property ............................... . 

. . . . . . Damage to livestock o~ right-of-way ................. . 

Loss and damage-freight .......................... . 

Loss and damage-baggage ......................... . 

Injuries to persons ................................. . 

$397,945.47 $304,589.33 
135,075.56 507,714.92 

27,437.37 45,151.5Z 
4,893,538.57 4,848,259.07 

10,475.10 22,455.06 
1,737,281.64 1,653,482.97 

+ $93,356.14 
372,639.36 

17,714.15 
+ 45,279.50 

11,979.96 
+ 83,798.67 

Total . ......................... ....... ........ . $7,201,753.71 $7,381,652.87 $179,899.16 

Sig.nal and interlocker operation ..................... . $932,267.24 $923,795.40 + $8,471.84 

Crossing protection ................................ . 611,612.17 535,931.88 + 75,680.2'9 

Drawbridge operation .............................. . 130,109.61 121,754.09 + 8,355.52 

Communication system operation ............ ........ . 1,332,411.65 1,256,624.06 + 75,787.59 

Stationery and printing ............................ . 

Insurance ......................................... . Miscellaneous ... 
669,111.34 672,842.84 
263,087.25 405,880.72 

3,731.50 
142,793.47 

Other expenses .................................... . 1,074,638.93 1,094,821.58 20,182.65 

Operating joint yards and terminals-debit .......... . 8,080,009.Z5 7,808,351.26 + 271,657.99 

Operating joint yards and terminals-credit ......... . 2,940,770.51 2,950,299.41 9,522.90 

Operating joint tracks and facilities-debit .......... . 

Operating joint tracks and facilities-credit ......... . 
830,525.71 921,978.64 
901,956.98 296,550.84 

91,452.93 
+ 65,406.14 

Total ......................................... . $10,681,045.66 $10,555,136.22 + $125,909.44 

Total Transportation ........................... . $180,661,877.57 $17 4,263,599.48 + $6,398,278.09 

Percentage Ratio to Operating Revenues ......... . 35.03 34.49 + .54 

MISCELLANEOUS OPERATIONS 

Dining Car and { Dining and buffet service ........................... . 

Hotel . . . . . . . . . . Hotels and restaurants ............................. . 
$7,309,903.01 $7,391,598.38 

968,458.11 1,060,684.44 
$81,695.37 

92,226.33 

Total ......................................... . $8,278,361.12 $8,452,282.8Z $173,921.70 

{

Producing power sold .................. ...... ...... . 

Miscellaneous . . . Other miscellaneous operations . . . . . . . . . . ........... . 

Operating joint miscellaneous facilities-debit ........ . 

$7,143.60 $6,076.07 
5,335.93 3,404.23 
3,723.59 3,753.49 

+ $1,067.53 
+ 1,931.70 

29.90 

Total $16,203.12 $13,233.79 + $2,969.33 

Total Miscellaneous Operations ........... . ..... . $8,294,564.24 $8,465,516.61 $170,952.37 

Percentage Ratio to Operating Revenues ......... . 1.61 1.68 .07 

GENERAL 

{

Salaries and expenses of general officers ............. . 

Administration . . Salaries and expenses of clerks and attendants ....... . 

General office supplies and expenses ................. . 
Law expenses ..................................... . 

$1,658,213.34 $1,636,658.36 
10,110,406.95 10,152,457.49 

1,855,023. 72 1,Z28,571.23 
1,650,997.63 1,545,025.22 

+ $21,554.98 
42,050.54 

+ 626,452.49 
+ 105,972.41 

Total ......................................... . $15,27 4,641.64 $14,562,712.30 + $711,929.34 

Miscellaneous {
~~~i~~~ea~d. ~~pi~~~~; g~~~p· i~~~~~~~~ ·: ::::::::::::: 

. . . Statio~ery and printing .. .......................... . 

ValuatiOn expenses ................................ . 

Other expenses .................................... . 

General joint facilities-debit ....................... . 

General joint facilities-credit ............ .. ........ . 

$21,347.92 $17,987.01 
2,024,485.95 1,891,952.47 

477,703.72 555,223.06 
180,176.70 184,150.17 

1,898,818.66 1,900,395.9Z 
300,511.31 259,507.02 

16,997.11 19,091.09 

+ $3,360.91 
+ 132,533.48 

77,519.34 
3,973.47 
1,577.26 

+ 41,004.29 
2,699.98 

Total ......................................... . $4,886,64 7.15 $4,790,184.56 + $96,462.59 

Total General .................................. . $20,161,288.79 $19,352,896.86 + $808,391.93 

Percentage Ratio to Operating Revenues ......... . 3.91 3.83 + .08 

Total Operating Expenses .................. . $378,7 41,802.44 $371,257,944.82 + $7,483,857.62 

Percentage Ratio to Operating Revenues ..... . . 73.43 73.49 .06 
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TABLE 5 -OPERATING STATISTICS 

Average miles of road operated ........................ . 

FREIGHT TRAFFIC 
Revenue Freight 

Cars of revenue freight loaded on line ................ . 
Cars of revenue freight received from connections ..... . 

Total cars of revenue freight handled .. 
Tons of revenue freight carried ..................... . 
Ton-miles revenue freight .......................... . 
Average distance hauled per ton (miles) ............. . 
Average revenue per ton ........................... . 
Average revenue per ton-mile (cents) . .............. . 
Average revenue per train mile .................... . 

Revenue and Company Freight 
Tons of all freight carried .......................... . 
Ton-miles all freight ............................ · · · · 
Gross ton~miles (cars and contents) all freight ........ . 

2 verage net ton-miles per mile of road per day ........ . 

PASSENGER TRAFFIC 
Revenue passengers carried ................ ... ...... . 
Revenue passengers carried one mile ................ . 
Average journey per passenger (miles) .............. . 
Average revenue per passenger mile (cents) ........ . 
Average revenue per train mile--passengers only .... . 
Average total revenue per train mile ................. . 

TRAIN AND CAR STATISTICS 
Freight 

Train miles-Ordinary ............................. . 
Light (locomotive with caboose) ........ . 

Total .................... · ... · · · · · · · 

Train hours ........................... · · · · · · · · · · · · · · 
Locomotive miles .................................. · · 
Car miles in freight trains: 

Freight-Loaded ................................. . 
Freight-Empty .................................. . 
Caboose ......................................... . 
Passenger-train . .. .......... . .................... . 

Total .............................. . 

Average freight-train speed-miles per hour .......... . 
Average tons per loaded car mile--all freight ......... . 
Average car miles per freight-train mile ............. . 
Percentage of loaded to total freight-carrying car miles .. 
Average net tons per train mile--all freight .......... . 
Average gross tons per train mile ................... . 
Average gross ton-miles per train hour .............. . 

Passenger 
Train miles-Passenger ............................. . 

Mail and express ...................... . 
Total .............................. . 

Train hours ................... . .................... . 
Locomotive miles .. .. ............................... . 
Car miles in passenger trains: 

Passenger-carrying .. ....... ....... . .............. . 
Other passenger-train .... ........... .. ......... .. . 
Freight-train .................................... . 

Total .............................. . 

Average passenger-train speed-miles per hour .... ... . 
Average car miles per passenger-train mile ........... . 
Average passengers per train mile .................. . 
Average passengers per passenger-carrying car mile ... . 
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1959 

9,746.47 

951,897 
745,193 

1,697,090 
55,597,824 

32,87 4,828,224 
591.30 

$8.08 
1.366 

$17.37 

58,842,444 
33,907,952,566 
82,026,284,811 

9,531 

1,589,626 
1,242,181,742 

781.43 
2.248 
$2.99 
$4.97 

25,639,585 
205,269 

25,844,854 

929,340 
27,760,619 

1,Z12,283,117 
670,605,333 

25,366,038 
7,390,942 

1,915,645,430 

27.81 
27.94 
73.44 
64.38 

1,322.47 
3,199.20 

88,263 

9,331,086 
Z,089,693 

11,420,779 

220,592 
11,483,717 

78,345,765 
79,374,282 

1,270,007 
158,990,054 

51.77 
13.92 

133.12 
17.54 

1958 

9,752.96 

949,645 
705,165 

1,654,810 
54,065,293 

31,681,957,764 
585.99 

$8.15 
1.391 

$17.89 

57,449,443 
32,768,812,443 
79,970,006,923 

9,205 

1,598,973 
1,Z34,134,180 

771.83 
2.263 
$2.84 
$4.61 

24,462,007 
170,627 

24,632,634 

933,654 
26,780,060 

1,166,270,251 
674,993,439 

24,000,306 
9,785,638 

1,875,049,634 

26.38 
28.06 
75.27 
63.34 

1,339.52 
3,269.15 

85,653 

9,824,143 
2,023,571 

11,847,714 

229,141 
11,922,814 

81,615,579 
78,280,853 

1,473,213 
161,369,645 

51.70 
13.62 

125.62 
16.79 

Increase 

2,252 
40,028 
42,280 

1,532,531 
1,192,870,460 

5.31 

1,393,001 
1,139,140,123 
2,056,277,888 

326 

8,047,562 
9.60 

$.15 
$.36 

1,177,578 
34,642 

1,212,2ZO 

980,559 

46,012,866 

1,365,732 
• 0. 0. 0 ••••• 

40,595,796 

1.43 

1.04 

2,610 

66,122 
•• •••• 0 •••• 

1,093,429 
•••••••••• 0 

0 ••••••• 0 0 . 

.07 

.30 
7.50 

.75 

Decrease 

6.49 

• 0 ••••••••• 

••• 0 •• 0 0 ••• 

$.07 
.025 
$.52 

9,347 

.015 

••••• 0 0. 0 •• 

•••••• 0 •• • • 

4,314 

4,388,106 

2,394,696 
........... 

.12 
1.83 

17.05 
69.95 

Per 
Cent 

.1 

.2 
5.7 
2.6 
2.8 
3.8 

.9 

.9 
1.8 
2.9 

2.4 
3.5 
2.6 
3.5 

.6 

.7 
1.2 

.7 
5.3 
7.8 

4.8 
20.3 

4.9 

.5 
3.7 

3.9 
.7 

5.7 
24.5 

2.2 

5.4 
.4 

2.4 
1.6 
1.3 
2.1 
3.0 

493,057 5.0 
. . . . . . . . . . . 3.3 

426,935 3.6 

8,549 3.7 
439,097 3.7 

3,269,814 

203,206 
2,379,591 

4.0 
1.4 

13.8 
1.5 

.1 
2.2 
6.0 
4.5 
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TABLE 6-CAPITAL STOCK OUTSTANDING IN HA F II= P B I 

Company and Class of Stock 

UNION PACIFIC RAILROAD Co. 
Common Stock (par value $10 per share) ........ ..... ............. . 
Preferred Stock (par value $10 per share) ......................... . 

Total .................................................... . 

THE ST. JOSEPH AND GRAND ISLAND RAILWAY CO. (See Note) 

Common Stock (par value $100 per share) ..... . . .................. . 

First Preferred Stock (par value $100 per share) ... . ... ....... .. .. . 

Second Preferred Stock (par value $100 per share) ............ . ... . 

Total .... .. .. . ........ .............. .... .... ......... . . . . . 

Grand Total. ........ .. .......... .... ..... . ........ ..... .. . 

NOTFJ: Par value ($100 per share) of capital stocks owned within the System: 

Dewription 

0. S. L. R. R. Co. Capital Stock ......... ........... ...... . ... .. .. .. ..•..•....... ...•.. 

0-W. R. R. & N. Co. Capital Stock ............................................... . ... . 

L. A. & S. L. R. R. Co. Capital Stock ..........•......•...............•...........•.... 

St. J. & G. I. Ry. Co. Common Stock ........... .... . .....• ..... . .... .. ........•. .... •.. 

First Preferred Stock ................. • .........................• 

Second Preferred Stock ......................................... . 

Des Chutes R. R. Co. Capital Stock ......•.......................•...... . .... .•..•. • .•. 

Par Value of Capital Stock Outstanding 
December 31, 1959 

Common 

$224,292,350.00 
............ 

$224,292,350.00 

$10,000.00 

$10,000.00 

$224,302,350.00 

Preferred 

$99,543,100.00 

$99,543,100.00 

$35,210.37 
9,470.42 

$44,680.79 

$99,587,780.79 

Owned by: 

U. P . R. R. Co. 

$100,000,000.00 

12,500,000.00 
4,590,000.00 
5,464,189.63 
3,490,529.58 

0. 8. L. R . R. Co. 

$50,000,000.00 
12 ,5 00,000.00 

100,000.00 

Total 

$224,292,350.00 
99,543,100.00 

$323,835,450.00 

$10,000.00 
35,210.37 

9,470.42 

$54,680.79 

$323,890,130.79 

TABLE 7- FUNDED DEBT OUTSTANDING IN HANDS OF THE PUBLIC, AND INTEREST THE EO 

Company and Character of 

Funded Debt 

UNION PACIFIC RAILROAD CO. 
Refunding Mortgage 2%% Bonds, 

Series C ...... .... .......... 
Thirty Year 2%% Debenture 

Bonds ....................... 
Equipment Purchase Contracts .. 

OREGON-WASHINGTON RAILROAD & 
NAVIGATION CO. 
*Refunding Mortgage 3% Bonds, 

Date Date Interest 

of Issue of Maturity Payable 

Mar.1,1946 Mar.1,1991 Mar. & Sept. 

Feb. 1,1946 Feb. 1,1976 Feb. & Aug. 
• • 0 •••• 0 0 • • • • • • 0 •• • • • • • • 0 •• 

Series A. . . . . . . . . . . . . . . . . . . . Oct. 1, 1944 Oct. 1, 1960 Apr. & Oct. 

Outstanding 

Decrease vs. 

Dec. 31, 1959 Dec. 31 , 1958 

$70,625,000.00 $233,000.00 

43,751,000.00 742,000.00 
0 0 ••••••• 0 •• 566,000.00 

$114,376,000.00 $1,541,000.00 

$45,955,000.00 

Interest Accrued Charged 

to Income Account 

Decrease 

Year 1959 vs. Year 1958 

$1,766,743.55 $10,124.78 

1,266,474.06 12,699.69 
1,430.00 34,223.34 

$3,034,647.61 $57,047.81 

$1,378,650.00 

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $160,331,000.00 $1,541,000.00 $4,413,297.61 $57,047.81 

• Principal and interest guaranteed by Union Pacific Railroad Co. 
NOTE A: Union Pacific Railroad Co. is a guarantor of the principal and interest of $39,344,000 face value of serial bonds, bearing interest rates varying 

from 1 'Vs% to 3%, issued by Kansas City Terminal Railway Co., maturing 1960.74 , such issue having also as guarantors eleven other railroads which are joint 

tenants of the union depot and terminal facilities. 
NoTFJ B: Union Pacific Railroad Co. is a guarantor of 50% of the principal and interes t of $9,819,450 face value of Pacific Fruit Express Co. 4.47 % equip­

ment obligation maturing semi-annually 1960-73. 
NO'l'El C: Face value of bonds owned within the System: Owned by: 

Description 

0. S. L. R. R. Co. First & Consolidated Mortgage 4% Bonds, due December 1, 1960 ...... . 

0-W. R. R. & N. Co. Refunding Mortgage 3% Bonds, Series B, due October 1, 1960 .... . . . 

L. A. & S. L. R. R. Co. First Mortgage 4% Fifty-Year Bonds, due July 1. 1961. .......•. 

U. P.R. R. Co. 

$41,487,000 
17,444,000 
59,022,000 

0. S. L. R . R. Co. 

$3,587,000 
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TABLE 8-STOCKS OWNED, AND DIVIDENDS THEREON 

Number of Shores Owned 

Total Sht~res tncroue ( +) or 
Outstanding Dec. 3t, Decrease (-) Company Doc. Jt, 1959 1959 vs. Doe. 31, 1958 

Jnv~Hi ml'nts in A flil iatt•d Companic•~; 

'l'.!!:ttMlNAT, AND 'l'ltANSPORTATlON 
C'amas Prairie• Railroad Co .............. 1,000 600 
DPnver U11iun 'l't•rminal Railway Co ...... 300 60 
Kamms Cit.y Terminal Railway Co ........ 22,000 1,833.3 
Lc•av<>nworth Dc•pot & Railroad Co ........ 240 80 
Norl.ht•rn Pacific 'l'Pnninal Co. of Oregon. ao,ooo 12,000 
0A"dt>n Union J{ailway and Depot Co ...... 3,ooo 1,600 
Pad fie Fruit .l!:xprt>ss Co ................ 21!0,000 120,000 ••• 0 •••••••• 

Pullman Co ....................... . .... 731,360 43,914 ............ 
Rnilwny Express Ag!'ncy, Inc ... ••• • • 0. 0 999 26 
Sl. .Jmwph 'l'erminnl Railroad Co ......... :!,000 1,500 
St. .Tmwph Union DPpot Co ........... . .. 100 10 
Spokane Intcr11HI iunal Railroad ('o ........ 199,2-18 197,995 1 ,Ou8• 
Union Pacific Motor· Frt•ight. Co .......... 60 60 
lJ niun Pacific St.ugl' Co .................. no 30 
Yakima Valley '1'r·rutsrwrtation Co ........ 10,000 10,000 

CoAL 
lJ nion Pacific Coal Co ................... [;0,000 !iO,OOO • 0 •• 0 0. 0 •••• 

LAN!) 

KariRHH City Tnduslriul Land Co .......... 9,000 9,000 
Las Vt'A'US Land a11cl Water Co ........... 500 600 
Union T.and Co ......................... 100 100 

WATBU 

Union Pacific WatPr Co .................. 1,783 1,783 •••• 0 ••••••• 

MISCBLLA NF.OUS 

Overland 'l'Pt·minal WarPhouse Co ........ 1,160 1,1!i0 
~out hem Wyoming- Ulilil.it•s Co ..•....... 3,600 3,500 •••••••••• 0 0 

t1 ta.h Pn rkH C'o ......................... 21\0 2f>O 
-Total Divitlt>nds -Afillialc•d f'ompunlt•R ............................................. 

Other JnvcHi mt'nts 
Rallimor!' & Ohio Railroad C'o. 

Pr·pferrcd ............. . 
Greyhound Corporation 

Preferred ............. . . . ... . ..... .. ...... .•.. .. 
lllinms Central Hailroad C'o. 

Common ....................................... . 
Pennsylvania Rail rottd Co. 

CupHal ...................... , . , ......... , , , ... . 
Rt'acli11g Co. 

Common .......... . ... .. ................... .. .. . 
Hccontl1'rcft't'l't'd ............................. . . . 

M iHt'PIIaneotlR .. . ........... . . 

1.9 

710,440 

1Hi,200 

r;r; 

:!4,J90t 

3,020t 

1,U7fi"i 
71i9'j" 

Total DividcndR-Other than Allilialed Compunic•~; .... . ................... . ........ . 
Grund Total DiviclendM 011 SLIH'I<R Owned ......... . .............................. . 

• Purchnr"rcl. 
1 S<>ltl. 

Dividends Credited 
to lncomo Account 

Year 1959 

$3,120,000.00 
131,742.00 

296,662.fi0 

50,000.00 

17,830.00 

28,000.00 

$~{,(l44.234.60 

$1 9,498.00 

R,ll42.GO 

1,432,880.00 

28,800.00 

$1' 1!!0,720.60 

$5,1 33,!)55.00 

tncreue ( +) or 
Decreaso (-) 
vs. Yo~r 1958 

I· 

+ 

$1,200,000.00 
176,060.00 

2!{:1,031.00 

60,000.00 

28,000.00 

$ L,OG4,G25.00 

$77,270.00 

4,292.60 

:!l8,481i.OO 

1,tl71i.OO 
1,518.00 

$303,5 IO.!iO 

- $1 ,368,165.60 



TABLE 9-BONDS AND NOTES OWNED, AND INTEREST THEREON 

Maturity 

TemJlOrary Cash Investments 
lJNJTF.O STATF.S OJ•' AMI!:IUCA: 

Face Value Owned ---
Increase( + ) or 
Decrouo (-) 

Dec. 31, 1959 vs. Dec. 31, 1958 

Treasury 1 'h% Ct•riificatcs of Indehteclness, Series D Mar. 24, 195!) . . . . . . . . . . . . -$15,000,000.00 

Treasury 1 % o/o CPrti flcalt•s of lndebledness, Series C Aug. 1, 1959 . . . . . . . . . . . . 26,866,000.00 

Treasury 1¥.:% Notes, St·r·ies EA- 195!l . . . . . . . . . . . . Apr. 1, 1 Oo!l . . . . . . . . . . . . ~.ooo,ooo.oo 

TrcnHury 4%. <"In Notes, Se1·ies C 1!)()0 . . . . . . . . . . . . . . . Aug. 15, 1960 $26,R66,000.00 + 26,866,000.00 

Trensu ry 2 'h rfo BonciH . . . . . . . . . . . . . . . . . . . . . . . . . . . Nov. 15, 1961"' 1,000,000.00 1 1,000,000.00 

Treasury Bills . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Various :l5,500,000.00 + 4,000,000.00 

tTnterest. on oUter Treasury !lecuritiPs ...................................................... . 

Total Temporary Cush Investments. . ....................... $63,366,000.00 -$12,500,000.00 

Juvcs tmcnts in Affiliatt>d Curnpanics 

Kansas City Terminal Railway Co. 
Demancl Nott~ (non-intcrcHt bearing) ............. . 

Pacific 1•'ruit .Express Co. 
Equipmt•nt Purchase Contract 4%-41,4 o/o, duted No­

vember 15, 1!)f'itl (malurinl{ in 20 semi annual in 
slallmcnts) .................................. . 

Hnilwny F.xprt'RS Al{cncy, lnc. 
to% Pmmissory Note ............................ . 

St. Joseph Terminal Uuilroad Co. 
6'7o Dt•tnand Note ............................... . 

Totol 
Outstanding 
Dec. 3 I. 1959 

$1,4!)7,100.80 

1 !l,f'i67 ,800.00 

27,637,053.80 

850,000.00 

Total NulPH of AIIiliated ComrmuiPR ........................ . 

Other Tnvestnwnls Malurity 

BaltimorP & Ohio Railroad Co. 
Convertible 4 'h 'lo Deht~nturo Bonds, St•nes A ....... Jan. 1, 2010 

First ConHOlidated MortgagH 4'/'o BondH, Series n .... Sept. 1,1080 
New York Central Railroad Co. 

Refundiul{ and lmprov(•ment .Mortgage 4 Y.i% Bonds. Oct. 1, 2013 
Pittsburgh, Youni{Htown & Ashlahula Railway Co. 

First. Gt•noral Mortgagtl 4 'h% Gold Bonds, St•r·icH D. June 1, 1977 
Miscellaneous (principally prop(•rty-salt! and other (•on-

~ruclx) ..................... . .. · · · . · · · · · · · · · · · · · · · · · · · · · · · · · · 

Total . .................... . ............................. . 

UNJ'l"BU STATF.S <W AMERICA: 

'1' rcasury 3 ~ % CPrlillcntes of T ndt•bu•dness, Serif's A lo'eb. 15, 1 !>60 

Treasury 1711% Notes, ScriCH A 1!>50 .. .. ......... Feb. 15,1950 
Tr·eusury 1 'h ':~ Noles, Series 1•~0-195!) . . . . . . . . . . . Oct. 1, 1959 

Treasury 1%% Notes, Serit•s EA 1!>Ci0 . .......... Apr. 1, 1!>00 
'l'n•asury 1 1t~< ~ NotcH, Series 1~0-1960 ........... Oct. 1,1960 

Treasury 3t;i<f,, Notes, St•r·ies R HHil .. . .......... May 15, 1!>61 

Treasury 2'h'/o Bonds ........................... Nov. 1Fi,1961 

'l'reaS\Iry 2% 1/o Bonds ................ . .......... .lo'cb. 15,1966 

• Holll ,Jnnunry 6, IUGO. 

$10~,001.18 

9, 783,900.00 $1,30<1,520.00 

n2,88R.62 722,888.G2 

175,000.00 .... ........ 
$10,783,78().80 $1i81,631.38 

=-

$813,000.00 $800,000.00§ 
~.009,000.00 ••• 0 •••• '. 0 0 

............ 3,000,000.00§ 

1 ,-185,000.00 ••••• 0. 0 ••• ' 

a, 12:l,G79.o 1 + 1,149,447.36 
-- ---

$7,430,679.01 - $2,Gfi0,5Ci2.64 

$~0,000,000.00 + $20,000,000.00 
••• 0 •••••••• ~0,000,000.00 

.. ' ........ 1,000,000.00 
1,000,000.00 0 0 I 0 o o o o 0 0 0 0 

~8,000,000.00 + 7,500,000.00 
2,000,000.00 •• 0 ••••• 0. 0. 

ll,500,000.00 + 1,000,000.00 
!!,000,000.00 f 1,000,000.00 

$65,500,000.00 f- $R,500,000.00 

$7~,!l30,Ci79.01 I $5,849,447.36 
---

lntored Credited to 
lncomo Account 

Yotor 1959 

Increase ( + ) or 
Docroase (-) 
vs. Year 1958 

$86,924.13 $18,!H4.80 
~54,667.30 1 80,710.44 

15,367.53 + !>,857.66 
472,263.!10 I -17~,253.90 

1,222.2~ + 1,2'.!2.22 
<127,920.0-1 I 337,313.78 
885,71 0.8~ -1 52,253.58 

$~.144,065.94 t $972,o26.a8 

$439,7UH.fi:l 

9,03Ci.10 

10,500.00 

$4fi9,33<1.ti:l 

$71,849.50 
80,360.00 

133,792.:!8 

66,821i.OO 

143,3!l2.1R 

$496,219.06 

$623,-137.1i0 
20,44~.8(i 

~5,!l3R.73 
:!2,891.10 

657,532.33 
72,754.24 

219,53] .!!8 
2G3,0R0.65 

$l,915,60!l.2!J 

$~,4 11 ,R2R.3Ci 

1-

$52,11)8.~1 

9,036.10 

$11:1,422.11 

$735.50 

1,~07.62 

4!),211.03 

$47,267.91 

$623,4:!7.50 
241,9114.82 

8,6-16.33 

~ 17!l,197.G6 
+ 66,691.40 
+ 164,217.48 
I 203,808.!!5 

tInter l r<'erlv<"d In ID6D un Trrn•ury aecutltl"" nrquln'<l llurlua thr yrnr but oll•r>"""'' nr prior to n .... rmh<-r 3Jot. t•umr>Rrrd with lnlO'I't·• t r<"odv~ll lu 1U6A nn 

Treu•ury Rr<"uriti"" lll•po•ro nt 11rior w Vrrrmh<or ShL ot thAt Y<"Rr. 
t On Octolwr 1, 1059. ltu.ilwtty F.xtln.-aa Al:~llt'Yo Tn r., ia•ut.-d vroml..sory notes tu c.~t.v«'r intt•rl'atl• lJl'ut·lnst ntlvnnr~• rnutJe tu h. prior to lD&U. 

I Sold (R<"r toniC~ 22). 
3!) 



TABLE 10- EQUIPMENT OWNED 

LOCOMOTIVES 

lt'n1ig-ht units .......................... .. ........ . . 
l'URSI' ng'l' l' Units .............. , . , .................. . 
ltoud-Switl'h ...................................... . 

Total Dictwl ...•........................... 

Gas Turbillt• 

Si.<'atu 

R oacl .......... . .......... · · · · · · · · · · · · · · · · · · · · · · · · 
Swildt 

Totnl Steam .................. . ........... . 

l•'IUJHJIIT-TRAI N CAns 
Automobile .............................. .. ......... . 
Box ..................................... .. ......... . 
Gu11dulu .................... . ............. ...... .... . 
Ballust ............................................. . 
Flat ............................................... . 
Stock ....... . ...................................... . 
Tank .............. · · · · · · · ·· · ··· ··· ·· · ·· · ·· ·· ·· · · ··· 
Caboose 

Total Freight-Train CnrH ..... . ............ . 

PASSENGErt-TUAIN CAllS 
P ostal 
flaggagt• ........................................... . 
Bnggage-comhination ................................ . 
Conch .............................................. . 
roach combinut ion ................... . .............. . 
P arlor .....•......•..••....•..•............... · · •• · · 
Sl!'cping ..................... . ...................... . 
Dining and Lunch Count<.'t' Cnf~> ........ . ............. . 
Cluh, Lounge, and Obs~>rvation ........................ . 
Auxtliat·y steam getwrutot· ........................... . 

Tutnl PasR~>ngcr '!'ruin CarH 

WonK EQUU'MRNT 
fluRiness . . ......................................... . 
T nKtruclion ................................. . ....... . 
Roadway ........................................... . 
noarcling .................................... . ...... . 
T ool ...... . ...... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 
M iHt'PllatH•ous ........................... . ........... . 

'l'otal Work E quipnwnt. lJnilM ............... . 

Ac:quired 

Ownod 
Dec:ember 31, Purc:h.ued Rebuilt or 

1958 or Built Convertod 

71R 
11 6 
liR 

27R 

1 ,HHI 

29 

124 
2 

126 

li,~ 13 
2:1,4:14 
16,617t 

26 
2,u81i 
a,u19 
1,238 

701 

5:1,46:1 

110 
270 
85 

243 
2 
1 

230 
70 
70 

2 

1,002 

l R 
9 

:116 
1,280 

:196 
607 

2,626 

75 

76 

7 

ROO 
200 
550 

201 

100 
-

1,851 

9 

18* 

lB 

14 

li 

19 

1 

1 
a 

• Rrlli"<'M<'O(.Jj 1,600 Jl. l'. unit• oonv~t"t"<l intn 1,7r.l) If l'. unit•, inohrtlllllt 12 uniiR rrtfre'<l In lUSH. t rndutlt· l't:tr• ownf'rl juintlv \l.:ilh Utnh Ry. lta U" u( 0t"C'<'nlhPr !it, 1U5N, and :lUG AS or lJl'('l'mhrr a1, tUMl. 

40 

Toto I 
Ac:qulred 

9:1 

1 

94 

7 

800 
200 
550 

201 

100 

1,8u1 

14 

14 

2R 

1 

1 
3 

Retired 

6 

6 

40 

40 

40 
627 
25U 

10 
:11 

27 

1,024 

!) 

19 
]II 

11 

4 
1 

13 

71 

1 

2 
2 

13 

18 

Owned 
December 31, 

1959 

!!05 
115 
59 

27R 

1,257 

36 

il l 
2 

86 

6,103 
23,007 
16,908t 

26 
2,746 
3,488 
1,238 

774 

54,290 

115 
251 

71 
232 

2 

235 
83 
57 

2 

1,049 

1R 
9 

316 
J ,27!! 

:195 
597 

2,613 
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TABLE 11-FREIGHT TRAFFIC BY COMMODITIES 

Commodity 

PROOUCTR 01' AmuCULTURFl 

Wheat ..... . ..................... . 
Corn . ... ......................... . 
OthPr I{ ruin und grain prorlu<·ts ..... . 
Sugar beets .. . ................... . 
Potatoe!l, other than swe:>Pt ......... . 
lt'resh fruits and vegetables ........ . 
Other JlroduclR of ngricultul'<' .... . .. . 

'l'otnl ...................... . 

ANIMALt:l AND PnODUCTt:l 

Livestock . . ................ .. ..... . 
M<•atR and other edihle packing homw 

products ......... ...... ........ . 
Ot.her animals and products ........ . 

Totul ...................... . 

PltODUCTS 01' MINBS 

Rit.urninous coal .................. . 
Iron ore . . ........................ . 
Other orcs and roncentrates ......... . 
GravPl, snncl, and stone ............ . 
PhoRphate rock .... ............... . 
Other productR of mim•s ........... . 

'l'otnl ......... . ............ . 

f'ltOUUC'i'S OF FOI1Jo;H1'S 

Lumber, Rhingles, and lath .......... . 
Veneer, plywood, and built-up wood .. . 
Ollwr Jlt'Oducls of forests .......... . 

Total ...................... . 

J\fAN II!o'ACTURES AND MtSCELLANF.OIJS 

Petroleum products ............... . 
Trun and steP!, including s<-rap ...... . 
OthPr metals and a lloys ............ . 
Chemirals 1111cl produ<-ls ............ . 
Muchinery and pari.!! .............. . 
Automobiles, other v<•hicleR, nnd puriR 
C<•ment, brick, lim~>, and pl11st<•r ..... . 
.Paper und p1·oducts . . ............. . 
Ammunition and explosives ..... . .. . 
Canned and ot.her foods unci beverai{<'R 
Other manu fa<-t u res and mis<-Pllaneous 

Total ..... . ........... . .... . 

1959 

3,843,340 
892,808 

2,21lt1,8711 
3,149,950 
1,277,338 
1,952,607 

762,336 

14,133,343 

li!l3,080 

160,222 
1811,865 

038,167 

a,783,(l93 
3,229,773 

060,379 
2,832,182 
2,094,324 
2,0G0,471l 

14,950,826 

G,18u,891 
1 ,53G,801 

060,1:18 

7,687,830 

1,091,82a 
2,361,978 

018,904 
1,466,5<111 

383,286 
G66,nn3 

1 ,876,26G 
1,080,061 

60,G48 
2,957,500 
tt,462,G26 

17,205,038 

Forwarder Traiilc . . . . . . . . . . . . . . . . . . . . 49a,ll (l 

'l'otal Curloud ~·reight. ....... . 
All les1:1 thun carloncl freight ... .. ..... . 

Total All Commoditi<•!;. ... ... . 

llll,408,320 
189,1)04 

55,597,82,1 

TONS 

Per Cent 
of Total 

6.91 
1.61 
4.06 
n.66 
2.30 
3.61 
1.37 

25.42 

1.07 

.29 

.a a 
1.69 

6.80 
5.81 
1.7a 
ll.09 
3.77 
3.69 

26.80 

9.33 
2,7() 
1.74 

1a.sa 

1958 

3,970,290 
750,408 

2,681,114 
3,16:.!,<1-16 
1 ,281,G6G 
1,772,979 

709,G57 

14,328,a60 

681,347 

153,171 
176,635 

011,153 

a,8 17,81l3 
3,981,460 
1,141,081 
2,682,243 
1,947,958 
1,80!1,71)1 

15,380,31)2 

4,819,340 
1,265,2a2 

900,700 

7_,076,281 

1.96 1,019,9Gl 
4.2:l 2,208,106 
l.Gil 7115,792 
2.64 1,274,!!83 

.G9 360,464 
1.02 1175,902 
3.37 1,710,862 
1.94 1,009,130 

.11 63,151 
5.3:.! 2,801 ,046 
8.01 4,041,470 

a0.911 15,711,257 

.89 4a(l,ll12 

!)9.()6 
.34 

100.00 

53,842,815 
222,478 

54,065,2!13 

Por Cent 
of Total 

7.3<1 
1.39 
4.96 
5.!!5 
2.37 
3.28 
1.31 

26.50 

1.07 

.28 
.33 

1.68 

7.06 
7.37 
2.11 
4.96 
3.()0 
3.35 

28AG 

8.92 
2.311 
1.8a 

1a.09 

1.89 
11.08 
La8 
2.36 

.67 

.88 
3.1 () 
1.87 

.12 
G.l8 
7.47 

29.06 

.81 

99.69 
.41 

100.00 

GROSS FREIGHT REVENUE 

1959 

$23,266,786 
4,617,678 

10,210,449 
2,5a6,1119 

18,664,!119 
29,529,191 

7,9-11,739 

$96,767,181 

$11,683,716 

2,744,636 
3,101,078 

$17,529,4:!0 

$11,980,005 
7,703,179 
4,4!lll,189 
6,688,a29 
2,!108,602 

1 0,753,6aO 

$43,418,0011 

$1l8,731,812 
I fl, 150,342 
3,Gua,005 

$77,4a6,05!l 

$5,0()7 ,294 
23,403,417 
10,280,693 
18,172,98a 
11,346,825 
21,2u3,7tl6 

6,a75,71l3 
14,206,051 

2,457,1l89 
33,252,aOO 
u!i,71lo,1:lG 

$20a,<l70,876 

$16,928,982 

Por Cent 
ofTotal 

5.02 
1.00 
2.20 

.Gil 
11.02 
6.37 
1.71 

20.87 

2.52 

.ll9 

.G7 

a.78 

2.{)8 
1.66 

.97 
1.21 

.63 
2.32 

9.37 

1958 

$23,475,007 
4,150,814 

14,752,368 
2,G32,355 

20,769,495 
27,177,221 

7,741,a76 -- -
$100,589,626 

$10,704,283 

2,1!80,426 
3,1112,434 

$16,817,143 

$12,720,210 
9,741,904 
5,964,3:!4 
5,622,743 
2,825,521 
9,833,506 

$46,70!!,218 

12.67 $511,1l08,840 
3.27 12,858,on3 

.76 3,G70,130 

16.70 __!?_0,937,52a 

J .20 $5,:.!113,947 
ll.06 22,62:l,fl38 
2.22 9,750,97!J 
3.92 16,256,696 
2.115 11,067,21l8 
4.G8 18,-188,716 
1.38 5,792,105 
3.06 1a,5111 ,264 

.5a 1,976,183 
7.17 a3,522,843 

12.24 52,GS8,1 04 

4a.89 $190,800,753 

3.6u $16,01!2,969 

Per Cent 
of Totol 

5.10 
.92 

3.26 
.50 

11.69 
6.00 
1.71 

22.23 

2.39 

.04 

.69 

a.72 

2.81 
2.15 
1.32 
1.24 

.63 
2.18 

10.a3 

12.06 
2.84 
.79 

11l.68 

1.16 
5.00 
2.15 
3.59 
2.45 
11.09 
1.28 
2.99 

.44 
7.41 

11.61 

112.17 

3.75 

$455,no1,522 98.26 $442,836,:.!32 97.88 
~u7,771 1.74 9,Ci95,966 2.12 

$463,609,293 100.00 $452,,132,19H 100.00 

NOTE: Total gross frl'i~ht revenue shown above ex<·ecd!l freight revenue reported in Table a for· 1959 and 105!! by $14,57:.!,198 

and $11,760,256, respectiwly. These diffc•rcmces represent principally absorlll'rl switching and drayage charges, adjustments of 

prior Sl'lt.lements with foreign lines, and other allowances, dPductrcl ft·om revenue but not clussiflecl by commodities. 

41 
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TABLE 12-SUMMARY OF INCOME AND 

42 

'J'rlliiHJIUrln l inn 0 JII'r n l innR 
Op~;ltATI NC HEVE NIJES 

F'rl'i g-ht ......... . ........ ..... ......................•............. 
Passenger .........................•............................... 
Olht•r ..................... . ...................................... . 

'l'o tal operating- revenues ......... ...... ....... ...... ... . .. . . 
OI'I·:RATI NG l~XI'F.NSF.R 

Mui11lenancc nf wny und Hlructurt•H ....•..... ....... .. .... ........... 
Muintt•ll:uH't• o r <•quipnw11t ................................ ... ...... . 
TranRportation ..................................••. ....... ........ 
Other· . . . . . . . ............................................. .... . 

Tolnl op('t·nting exJw nHes ................................. .. . 

Opcrutilll:' ratio (pl'r cent-opcrutinl:' I'XJll'llllt'H ur opcrullllg rPvt>nueR) .... . 
'l'AXBl:l 

Ft•dt•rul iiii'CIIIl!' ................................................... . 
Otht•r Fl'clt•ral ....................................................• 
Stnlt• and county . .. .............••......•...• . ..................... 

Tot a I t llXI'S ............................................... . 

gquipmt·11t nud joint fucility t·cnt.s-nct chnl'g'l' ........................ . 

Net inconw ft·om transportation operationH . . . . . . . . . . . . . . . . . ....... . .. . 
Jncome from Investm ents and Oth er Hourct•H 

Nl'l int•onw ft·our oil and g!lH operutions(n) ............................ . 
Ot lwr int·o11re ............................ . .. . ............. . ......... . 

'l'olnl income• . .. . . .. ....... ........................... .. .. . 
F ixed and Other <'har~cH 

Tll(.t' I'Pill 011 ru11d1•d dl'hl .............. . ............................... . 
Otlwr 1'11111XI'R •.•.••••.••.••••....•• • ...•........•••••..•..•••••••••• 

Ncl income ft·om all sourccli ................................ . 
Rl'lc·aHed fro111 "lteKcrvt· ag-uins t J!OSHib1t· rdu11clR on U. S. Gov('rllnwnt s hip-

mt•n t11" ........................................................... . 

Total Crt•ditt•d to iiiCOIIII' UCCOUIII ....... ..... .... .......... .. . 
Pt•r !lhar(' on U.P.R.R. C'~1. t•ommon RltH'k outHinnclmg l>t•cembcr ~ 1st (after 

}lrefen cd dividends) (h) . . . . . . . . . . . . . . . . . . . . . . . ...... . .......... . 

Diviclt•tul :; ( ·1', ) declared 011 prefcn·t•cl :;tm·k ........................... . 
T>t v icl('JII]H cJpc·larl'd Oil 1'01111llOn H!lll'k .............. , .. , .. , .. , , . , , , , , . , .. 
Common dividends per sharc(b) ..............•...•.. . .............. ... 
Nt•l illcomt• less U.l'.RH. Cu. dividcndH ................................ . 

HtatiHtics 
Fn•ig-hl lnli11 11rilt•H .. . .. . ............................................ . 
Ton rnill'll or I' I'VI' IIIJ(' rrl'ight ('HITil'cl (I llllll lilllldH) ...................... . 
Average r<:v<'nue per ton mile (cC"nts ) ...................... . ... .. ..... . 
Average d1stancc hauled per ton (m1les ) ................... . .......•. . . 
A vt••·ag-P net toHH per trnin mile- nil freig hl ........................... . 
Avt' J'Ilg"l' J.C l'UHH 1·1111-lllilt•H JH' l ' truiu hou t· ...........................•..... 

P mtscnger train miles (excluding mail and cxpresK) ................ . ... . 
Rcwt'IIUt· JIIH!Hl•ngt' I'H cart·ietl Ollt> milt• (thousa11tlH) ....................... . 
Avt•rag-P r·t•vt'IIUt• Jlt'l' JHLHsrng-er-mile (t'l'llls) .... . .. ...... .......... .... . 
Averas~e jou r·npy rwr passt•llgt>r (mill's) ..................... .. •..• . . . .. 
Average passengers per train mile ... .... . ...... ... . . .. . .. ............ . 

AVI'l'lll{l' 11\lrrlllt'r or I'IIIJ!lOyi'R ••....•....•.•••........•...•.••..•••.••• 
T otal wagcH paid .. . ...... .. ... .. .................................... . 
\Vag<'H untl other employt• l.Jenefits chaJ·gt•d lo opl'rnl ing- t•xpt'IIHI'R, pt•r sha t·c· 

of <'Omtunn Ht.oc·k (h) ............... . .. . .......................... .. . 
Other o pt•rat1ng I'XJlt'llSI'R, rwr xhare of <'Umtllon stm·k (b) ................ . 

U.P. It.H. Co. preferred stock s hmes outstandinJ.C DPcemhe•· 3 1:;1 (u) ..... . 
IJ.P.R.R. C'o. t'OJIIIIIOII Hlock-HhaJ'I'S oui Klantling Dt•t·Pmlwr :l111t (b) ....... . 
Numlwr of U.P.R.R. C'o. Rtockholdl't'S Dt'<'PmhPr :nst(d) ................. . 

1959 

$-1 ,1U,Il~7,0t15 
27,!J29,GH6 
:IH,R00,752 

$515,767,41!:! 

$60,3!)7 ,222 
94,fi28,551 

1 RO,Oiil ,R7R 
4~. l 54, l ll2 

$:l7R,7iJ 1 ,RO:l 

7:!A:l 

$!!8,400,000 
1H,:l30,30 I 
20,07(;,()()1) 

$76,R06,304 

$2~,262,(i74 

$~6,llf•li,6G2 

Hl,~47,08tl 
13,G26,1GO 

$6tl~H29,!J01 

$4,4 1~,2HH 
G7fi,24:1 

$1i-1 ,H4 I ,!Hill 

• • 0. 0 ••••• 

$64 ,H·ll ,:!611 

$2.71 
---

$3,!l81 ,721 
~fi,8H6,771i 

$1.60 
:.!·1,!172,Hii0 

2fi,lia!I,5R5 
~2,874,!:!28 

1.!!66 
fi!Jl.!lO 

l ,!122.'17 
!:!!:!,21i!l 

!l,:l:ll,OR6 
1,2112,1 R2 

2.24!:! 
781.4:1 
1 :1!1. 12 

40,fi6fi 
$242,:!<1:1 ,020 

$10.1i!{ 
6.26 

!l,!lfi4,!l1 0 
~~.4~H,2ar~ 

87,70(; 

(u) E x t.'ludt.•a FP1h~tuJ lrwom•• h.i,I'H, w hid1 are iur luth."tl in " 'l'nxt•" untlt!r "'l 'rtUIMJ)or tntio n <>J>t- ratioms." 

1958 

$440,1i71 ,lM2 
27,9~1,2!:!0 
36,611,069 

$fi05,215,191 

$61,778,257 
93,24il,296 

17tt,2n::,ooo 
41,971,7U2 

$!171 ,257 ,u lo 

7a.49 

$:!4,800,000 
15,473,903 
l!l,f•:lO,Oiltl 

$Gfl,RO!l,!IO!l 

$20,6tl2,2fi!J 

$4~,461,0!:! 1 

24,G66,034 
14,76G,3fi8 

~H2,7H2,476 

$4,·170,:!<1[, 
fi:l9 ,6H7 

$77,7!:l2,4<11 

. . . . . . . . . . 
$77,7!:!2,41 1 

$3.29 

$~,t1H I ,724 
~5,706,6(;[, 

(I') 
3R,Il!l-1 ,1lli., 

2 1, lli2,1107 
~ 1,6H l,9G8 

1.391 
oR5.nn 

1 ,!l!l!1.52 
8fi,6G~ 

9,R2-1,143 
1 ,2311,1:!4 

2.263 
771.8:1 
125.62 

41,780 
~23!1, 773,:1RG 

$10.Gfi 
G.OO 

!1,!151,!{10 
22,429,23fi 

82,023 

( h ) Fhrurt•• ror yt.·ur.t au·lor lo ltl&6 ttr~ ut.lju iSh.~fl tu lm• ia n{ ahurt" fmhl;tnnflinK nftrr "tOC"k " OUt f'fft't tiVf' ,Tu1y ~. Hlr.f). 
(f') $1.00 Jlt'r • hun• on 22,229.100 tshurL'tl i!l!'lurd prior tn IO~M: $.70 p rr a hnrn on 2 00,13& 8hn1·~ htMUf'd O«'loht•r ft, lUUX. 
(d ) 1\ holf1f'r of hnth rommon n n r1 nrf'ff'rrl'cl AtrH'k IM t'ountf'd UK Ulll' Stm.·khult1~r. 

1957 

$-162,8R!I, 1 fiG 
28,047,;{!!3 
1!6,12:!,564 

~517_,_060,102 

$66,9~1,G6 1 
9(;,464,465 

178,Gt10,il71 
41_,_~12,220 

$382,354 ,717 

73.95 

$38,800,000 
1 5,7!1!),1177 
IU ,OUO,OOO 

$73,GR9,677 

$22,197,6!:!4 

$~H,HlH,021 

29,0U7,113 
1G,383,7G6 

$8~,2UH,HH3 

$4,520,711 
(;30,406 

$78,2·17,776 

. . . ...... . 
$78,247,776 

$3.3 1 

$~,98 1,724 
3u,u6s,r;so 

$1.60 
~H,Ii9tl,-1tl2 

21i,tl4G,04l 
:!~,924,60~ 

1.!13fi 
fi!l-1.711 

1,~5!:!.~1 
8~,742 

10,211,060 
1,2~6,427 

2.268 
7fi1.27 
121.()!1 

4G,729 
$2<1 5,321 ,1167 

$10.7tl 
6.41 

!l,Ufi4,3 10 
22,229,!00 

77,211 



SELECTED STATISTICS FOR LAST TEN YEARS 

195b 1955 1954 1953 1952 1951 1950 

$4-18,156,607 $441,5!3:l,tliJ2 $41 !I,Hi5,681i $45:!,7UO,Oll $4:1R,729,:l21 $4~8,:>11,620 $:lll9,289,U:l7 

2!),221,502 l!O,~OH,UHO :11 ,fl74,59!J !lli,264,1U:l :w,no4,0•1·1 :l9,463,45U !l:l,159,UU2 

3U,9:!8,71 !I :J7,61!J,HG4 :!7 ,Ofl!i,l li<i 39,!170,126 <I 1,8H7 ,!Hll :17,222,UH4 ii2,R!I4,217 

$Ill iJ,!IJ 0,828 $509,3H2,<17G $481,786,451 $5!10,024_!300 $520,22 1,326 $50ii,H17,_71i0 $465,283,51 (j 

$6U,l1 ,j ,21! 1 $67,1o5,u13 $62,62 1,&69 $72,0!)0,672 $7!l,H!l7,182 $U5,7<1ti,Oa!l $G9 ,107 ,U(il 

92,721, 100 !12,275,!!40 HH,H!10,69:l I 00,178,H4:1 !l:l,lliO,flO!I !11,H&1,G20 Rl ,u27,Ul2 

176,81:1,[)62 l7:!,<H!4,002 175,!1\l!l,!IGO 18!J,f,7!1,20R 1Rf,,12&,4 Hi I R I ,81 0,8uG 11lli,2!M,ti:l8 

40,605,&21 37,lHHI,R75 :l8,:1f>2,1ifiH :lH,fl7l~,t!42 :17,106,92:1 !lli,05!1,20 I 31,721,701 

$376,25<1,724 $!170,G26,330 $!l()fl,Rfi8,880 $ IOO,r127,36u $38ll,8110,0fi 1 $:l7fi,470,61!1 $:127 ,HG 1 ,lil2 

n.Hl 72.711 7u.9 1 7G.Gfi 7 1.!14 7-1.!!2 70.1!2 

$10,000,000 $40,:!00,000 $!1:l,fi00,000 $47,018,000 $flO,!IfiO,OOO $ 17,2fl5,110(i $49,027,38!1 

15,2 12,270 1:1,&17,848 12,886,778 1:-1,4 18,4<1:1 1:1,008,000 12,1106, llili 11,201, 171! 

1R,326,000 l!l,700,000 17,:wo,ooo 17,200,000 lli,!iOO,OOO 17,4()2,920 1 li,!l12,8HH 

$7:!,5:!8,270 $72,G 17,848 $6!1,686, 778 $77,G:l6,4 1:l $7!l,!Hi8,000 $77, 111,7!12 $76,G 11, 7.l l 

$22,aH!i,li72 $22,578,HOG $22,679,211!! $2:l,100,fillll $ 17,6G2,1G2 $ 1 (i,!llll,OiiO $1U,Ii:! 1,021 

$ 12,1!l7, 11i2 $43,7atl,r1!12 $2tl,f>li l ,fi50 $2H,8fl!J,!l2U $32,7U1,120 $!lfi,651,28!J $il tl,ii5!J, 1:12 

26,60!1, 162 2H,075,475 a:J,7 1:l,135 3 J,:n8,fi!J2 3:l,IHIH,t!il2 !11,483,12-1 2:l,902,!l98 

15,:180,!1 1 0 13,207,321) 12,1:!3,3tl0 1:!,003,<1 11! R,218,RU2 H,!{2 I, 77'2 s,oa1,n2 

$R,I,121,2:J4 $H5.!022,202 ~7r,, J:I8,07n $7U,1 H2,:l:l2 -$7 l,uHH,!lfll $7fi,459,48fi _!71l,3!1:l,R62 

$-1,670,071 $<1,95fi,:l47 $5,01 G,fi6·1 $11,!1!18,61!6 $5,175,0!11 $G,:J6H,&7r, $1i,565,2MO 

882,:118 H:l!J,Ii8!1 7U8,8t10 75:1,1!7:! 6H6,G:l7 1,225,508 1,0(i7,0:l2 

$78,5()8,8<15 $79,227,256 $!l!l,li22,665 $70,<1!10,213 $1iH, 727,2211 $6H,86G,~r,2 $60, 761,MO 

.......... • •••••• 0 • • 0 • •• •••••• 53{),127 938,25H 6,89·1 226,9H2 

$7H,[iliH,IW1 $7D,227,2u6 $(l!l,li22,(l()5 $70,96fi,:l40 $6tl,!Hlfi,-1R•1 $UH,872,2illi $69,98H,5:12 

$:!.:!~ $!1.39 $2.9fi $!1.01 $2.!l!'l $2.!12 $2.97 

$3,98 1, 72·1 $:l,UH1,721! $:1,9H1,72<1 $:l,!JH1,72 1 $:1,!181,724 $:!,tl8 1 ,72 1 $~,tl81 ,724 

3fi,fi(l!l,(i!i0 3fi,666,&60 :11 ,120,740 20,1l74,!l20 :.W,Ii7il,!l20 :W,67 1,tl20 26 674 920 

$1.60 $ 1.60 $1.40 $1.20 $ 1.20 $ 1.20 • $l.:w 

:19,020,561 3!l,!i78,!172 31,(i!.!0,201 40,:lOH,IillG :J!l,OOH,810 !18,215,()02 !ltl,:l:l1,88H 

27 ,H!l!l,!lfill 29,0!1 I , 11 8 28,24 I ,fl1 !I a 1,267,81 :1 :10,11 12,2:!1 2!l,66R,R 15 28,2fil,OO!I 

34,811l,!125 :14,8() 1,3tll1 a2,06r,,877 !1•1,1:J2,861i !!!1,72:1,962 :ltl,!lfiO,:-I:l:l ao,2un,7Hil 

1.281i 1.267 1.28H 1.:12!1 1.:101 1.217 l.2H7 

601.12 Gl9.tl4 lilfi.:-17 0 11.10 G00.27 600.1i0 587.ur, 

l,:JO:l.:!2 1,2fit1.1:1 1,1!15XI 1,188.:11 1,2Hi.ll!l 1,263.3!1 1,18 1.!lll 

78,956 77,7:16 7o,2IO 68,0~G 64,HII 62,61:1 62,290 

10,465,Ha5 11,369,7Gii 14,1)1 0,457 15,01i0,676 1G,31 0,892 15,60fi, IHii 15,435,771 

1,36:-1,680 1 ,1!:17,009 l,lfi!l,288 l,fili2,t189 1 ,ll7!1 ,2!1rl 1,682,0Hii 1,-126,402 

2.14:1 2.102 2.10~ 2.:!21 2.3GH 2.:146 2.:-125 

7fi2. 1!J 736.6R 741.42 7:14.10 71!4.8:! 71:1.26 Gfil.14 

130.:HI 126.39 100.57 103.70 IO!I.flR 107.17 92.<11 

117,:146 <1!1,7114 IU,H2:l ofi,!l!:l l 54,881 5fi,092 fi2,100 

$240,H<I2,fi~2 $235,446,117!1 $2!1 1,0:!5,018 $2u 1 ,:-124,40H $211 7,:1:1 1,696 $2:1!.!,!161,06:-1 $201,003,61i2 

$10.53 $10.23 $ 10.02 $ 10.79 $10.Gfi $U.98 $H.60 

6.40 6.44 GAll 7.22 6.89 6.91 6.1 I 

9,0()<1,;{10 9 ,9fi4,:!1 0 9,!:1fi4,310 !1,!)64,310 O,OfliJ,:l10 0,95<1,:H 0 9,!!54,:{1 0 

22,22!l,l()O 22,229,100 22,229,100 22,220,100 22,22!1,100 22,229,100 22,229,100 

67,129 58,701 fi8,:l25 u!l,<1n!l [j!),4 1!1 59,205 1)!:1,201 
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TABLE 13-- ALANCE SHEETS AND INCOME AND 

Subject to Interstate Commerce Commission Accounting Regulations 

BALAN CE S HEET DECEMllElt 31, 1959 
Ass~-.:n; 

ProJH'rty lnve11tment (slatt•d at cost or less) .. 
RP!wrvt'!l for tlcpreciut.ion anti tlcplelion (credit) 
Donations and grant.s (credit) ............. . 
Cash: Tn banks .......................... . 

On dt!J)()Sit with Union Pacific lt.R. Co . 
On deJlORit with ot her t~lockholdcr .... . 

A<:counts r<'cl'ivublc ....... ...... .......... . 
Material and RuppliPs ................. . ... . 
Other t~urrent assets ...................... · 
Othet· assets and dl'ft•rn•d chargPs .......... . 

Total ........................ ·. · · · · · · · 
T.tAillT.lTIF.S 

Capital stock ...... . ...................... · 
Funded debt, .......... ................... . 
Due Union Pacific Railroud Co ............. . 
Tax liability ................ . .. . ........ . . 
Other current liabilities .... ............... . 
Other liabilities and deferred credits .... . ... . 

(I) Union 
Pacific 
Motor 

Frolqht Co. 

$2,H70,765.38 

273,419.46 

120,31i7.01 
915.RR 

$2.~ 11,!l7G.8G 

$1i,OOO.OO 

1,732,308.27 
13,1126.61i 

177,123.62 

lteserves for insurance, casualties, etc. . . . . . . . li,litl3.71 
Total liubilitiex . . . . . . . . . . . . . . . . . . . . . . . . $1,!J33,4G2.21i 

Puicl-in cartitul !IUrplU!I ..... . ......... ...•. 
RPiaint•d iru:nrnt•, uR shown bt'low . . .. ....... . 

Total Rll rplus ........................ . 
Total ............. · · · · · · · · · · · · · · · · · · · · 
INCOME ACCOUNT, YEAR F.Nm m 

DECEMRER 31, 19()!J 
RevenueR ......... .. . ...... ... .. .. ..... .. . 
BxpenseR and renl11 ....................... . 
Net ..................................... . 
Roya lties .from oil and gaH leases .......... . 
OL!wr income .... ..... ... .. .............. . 

Total ........................... . ... . 
lnl.t•rPHt on funclt>d tll•ht .............. · · · . · · 
Fcde ml income taxi's ..................... . 
Othet· tuxes .............................. . 
Olh«>r dPdu<·tions ... . ..................... . 
nalanre transferred to retained income 

RF.TAT NF.D INCOME 
Hdaiu<•d itt<~ome, D<:<:(~miH•r 31, 1!)58 ........ . 
1nconHJ balance, us shown above ............ . 
MiHct•llan~>ous profits and losses- Nett ....... . 
AbHnrplion of profit by U.P.R.R. <.:o. (debit) .. 

Total .............................. . . . 
LI'HS divi<ll'n<ls ........................ . .. . 
Retained income, Drcembl'r :n, 191i9 ........ . 

$47R,fi24.61 

$117R,5211.61 
$2,<11 1~ 

$1,730,51Z.53 
1,403,296.38 
$!127 ,216.1/i 

73.73 

$327 ,2R9.88 

$11,!:!112 .U2 
150,077.63 

71.44 

$323, 72G. 72 
l56,2!l7.!:!U 

1,500.00t 

$478,524.61 

$1178,1i211.61 

121 Yakima 
Volloy 

TronJpor­
tation Co. 

$1,090,406.92 
1!01'i,51 fi.16 

7,$89.08 
9R,14G.45 

3,712.01 
37,tl70.46 

13.03 
li02.70 

$1i00,000.00 

188,!124.82 
4,0R5.16 

11,261.91 

$70!1,671.89 
$ 1 00,000.00 

213,27G.34 
$:11!1,275.3<1 

$1,016,947.23 

$204,8!11.67 
186,906.79 
$17,924.88 

158.98 

$1!:!,083.!:!6 

$1;,065.80• 
16,942.73 

299.29 
$11,907.Gil 

$20!:!,367. 70 
4,907.64 

$2 1 :l,27fi.311 

$213,271i.34 

(l) Union 
Pacific 
Stage 
Co. 

$2,483.93 

11,423.50 

23R.65 
$14, 111G.O!:! 

$3,000.00 

!J,!J03.40 

21i.OO 
$12,!)2!:!.40 

$1,217.6R 
$1,217.GR 
$14,~ 

$1,217.68 

$1,217.68 

$1,217.GR 

(4) Spokane In· 
ternotional 

R.R. Co. & con­
troll ed Land Co. 

$9,908,994.42 
1 ,£1;!,951.$ 1 

$9,799.40 
G35,0!:!1.05 

1 !)1,432.70 
1 !)!),412.90 
1!:!,&67.03 

~44.05 

~9,79",U8 1.:Q! 

$3,273,!160.00 
1,424,7<13.23 

Rlili,217.61 
1107,3<1l.!i6 
527,74G.69 
173,0H4.38 

ill ,229.02 
$6,702,721.49 

$3,0!l2,260.01i 
$:1,092,2G0.05 
$9,794,981.G4 

$:1,510,083.18 
2,316,367.Hii 

$1,1 !J3,71!i.33 

0,674.26 
$1,203.!.!189.1i9 

$72,12iJ.07 
439,7R9.1ili 
272,13<1.68 

4,727.07 
$11 1 ~.lil4.22 

$2,91i9,01HAO 
414,6111.22 

17,111i:l.3t1# 

$:1,3!)1 ,132.01i 
2flR,H72.00 

$31092,260.0!} 

til Poclfic 
Fruit 

Expreu C~ 

$22G,!Hlil ,06!1.44 
11£,171;,1.67.87 

833,085.!12 
!l,:I!:!7,18G.09 
0,3!:!7 ,18G.10 
9,66!l,971i.14 
2,ilu8,613.78 

G8,200.()J 
__ 9_H7 ,li06.4 7 
$147,471,:163.58 

$24,000,000.00 
li4,671i,263.1 0 

1172,177.11 
1 R,lil6,417.92 

illll,O!J7.9:l 
2,1126,147.88 

$1 OO,G31,103.94 

$46,940,249.64 
~6,940,240.64 

$H7,471,353.1i8 

$76,660,804.40 
G2,~ fi9 ,531i.27 

$23,201,269.1:! 

2,!:!77.62 
$::!3,204,14 6. 71i 

$::!,1 30,91i1.3G 
170,1311.11 

4,G6fl,772.79 
_ !J,618,482.G4 

$1l,714,80G.8G 

$46,466,058.26 
6, 71 ",805.85 

fi14.4ut 

$fi3,180,249.64 
6,2110,000.00 

$46,940,249.6~ 

(1) Owu• und op•r11l~• motor trueko, tr9rl.ort and trallera, an~ provlllee a motor lru•k onerntlon oupplement...l lo rnll frPhrht service of lJ.P.lt.RCo. lu vurwua eitiN< nnrl S\.111.('01. Thle lnclud"" pick-up und ddiv•ry of LCL ahipmenu nnrl of trAilers O)lerult.'<l in "phnrYhAek" service, unn ouhot!tule hhrh· way orrvlr~. (2) Owna und upcrulNI clretrie railway for fr~l11ht orrvlre, conneetln11 with U.l'.lt.ll.Co. at YAkima, W11~h. (3) O!H'r&tel mulor co11chre betwt>en BAal Loa An~r~lf"'t an1l oth~r Southern CoiiCornh• l)uint.a, Cur uccummudnllon of rnll pao3~naere. All revcnul'tl and tncume are paid ov~r l.o, and all CXJI<'nol'tl nre borne by, U.l'. tt.lt.<:O. (4) Owna ann opt'rAll'tl rallroAn for fr~l11ht aervlce between Htloknnp, W11sh., uud 1-.:~~atport, lriAhu. U.l'.lt.R.Co. uwned 011.37 % of e.apit11l olll<'k At rlnt!@ of Y<'llr. (6) Furnlllhee retritrerulor cnn und t~rovidl'8 protection iltruinat h<'at And cold lor l)('riahnble !relsrhl on lin"" of U .P.R.R.Co. and I:>.P. Cu., e11ch of whlob owno ~0'1r• of r~•pltAI stock . 
• t:rooll. t Dl'hit. t lneome \.Ax eft'ert le reflected In "}'t...Jerul incumn luxe••" exrrpt u oth~rwl•e •pecificully lncllent~tl . # lur lurl('ll dedueliun for l'r<lrrn I Income taxer. un ml•cellane!Oua ncl J)rofitll. 
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Not Subject to Interstate Commerce Commission Accountin9 Rec.:~ulations § 

(6) Union 
Poc:ific: 

Coal Co. 

$18,535,481.5<1 
19,016,171.18 

166,036.74 
12,862,057.76 

!!6,556.31 
4:10,944.25 

941.11 
1 :ll ,571.79 

$ 1 !1,197,1118.32 

$5,000,000.00 

176,8fi0.!!6 
109,626.77 

13,960.11 
9n,6u9.!!2 

$6,293,1 I U.51i 

$12,90tl,:l01.76 

$12,U011,:l01.76 

$19!.197,418.32 

$1,725,7311.32 
1,373,844.01 
$:151,892.31 

5,!!84.43 

$357 '776. 7 4 

$127,797 .!!6 
140,716.96 

.37 

__ $!!9,261.55 

$12,862,5 13.8<1 
R9,261.5G 

2,496.37 

$12,!lM ,:101. 76 
__ 50,000.00 

$12,UO<I,:l0l.76 

(7) Utah 
Parks Co. 

$:1,917,813.33 
.'1,241 ,879.47 

11 ,900.74 
171,4:14.41 

2,62!!.3!! 

$81l1 ,!!!17 .:19 

$25,000.00 

749,H3U.32 
42,323.31 
35,748.83 

8,605.93 
380.00 

$861,897.39 

$1,455,186.81 
1,309,395.07 

$145,791.74 

filiO.OO 

$146,:141.74 

$31,063.02 
75,JO!J.fi:l 

$39,Ci69.1() 
235.1<1 

.'19,804.9J 

( l!) Southern 
Wyoming 

Utilltlos Co. 

$:l,4!!2,22G.06 
1,8J,,,,51fJ.49 

157,8!JJ.(il 
<178.94 

1!!,646.79 

113,796.!!9 
9fi, 121.:17 

831.46 

$1,70(),759.47 

$350,000.00 

llli,:l89.20 
!!1,791.82 

109,188.89 
57,939.12 

_!714,:109.03 

$9Ufi,<l 50.44 

$995!.4fiOAI1 
$1 ,709,759.<17 

$1,1:!8,0!!8.32 
891,717.0!! 

$246,371.21 

663.14 
$2<1 7,034.38 

$93,8<13.8() 
62,276.19 

:l,889A!! 

$87,024.85 

$935,%1.94 
87,02<1.81) 

673.65 

$1 ,02:1,450.411 
28,000.00 

~!)fi,450.44 

(9) Union 
Pacific 

Woter Co. 

$1,212,661.15 
1,022,7 40 .. '10 

227,95Ci.90 

7,848.11) 
10,1163.24 

112,14 

$43U,300.2R 

$178,300.00 

18,087.:14 
2,741.8<1 

24,204.21 

__:$223,333.39 

$212,966.89 

$212!.9Uii.!!9 
$43U,300.2!! 

$92,196.10 
4Ci,40<1.!!9 

$46,791.21 

240.00 

$117,031.21 

$1 0,1)49.28 
17,1 fi:l.6:l 

$19,328.30 

$211,477.59 
19,328.30 

o.oot 

(I U) Los Vega.s 
Land and 

Wotor Co. 

$4,18Ci,500.40 
!i4 !) ,1 84 .!t8 

13,26U.31 

__ 12!1,967.09 

$3,778,5<1 9.62 

$GO,OOO.OO 

1,295,26!).07 
75,•106.25 
81,621.Ci2 
:11,468.75 

$1,633,8u4.r•9 

$2,24<1,694.9:! 
$2,244!.()()<1,!13 
$:1,778,()49.52 

$249,812.90 
U1,134.!!7 

$188,678.03 
42,605.51i 

$231 ,2!!!1.58 

$<13,791.70 
U5,81!l.:lfi 

$121,672.63 

$2,122,97 1.!)7 
121,672.53 

li0.113 

(!!)Union 
L .. nd Co. 

$3,169,2U2.09 
.'112,268.22 

10,784.ti7 

36,608.00 

$2.882,!!17.20 

$10,000.00 

2,180,<1:10.94 
50,731.7fi 

3,33U.37 
:l,29!l.UO 

$2,247,804.U11 

$U35,012.54 
$635,0 12.6t1 

$2,!!82,817.20 

$187,30fi.98 
71,172.90 

$116,133.08 

$116,1:1:1.0!! 

$23,871.40 
35,750.5Ci 

$Ci78,507 .41 
fi6,50fi.13 

$2:10,79().8!} $2,244,()94.93 $6:15,01~.54 

17,830.00 

$212,966.89 $2,2114,694.93 __1!>:l5,01 2.~ 

( 12) Kansas 
City Indus· 
trial Land 

Co. 

$0fi6,771.75 
15,~W.7ft 

13,78U.39 

411.84 
1 ,025,872.8H 

$1 ,UH1 ,596.14 

$900,000.00 

2<1,1!!9.17 
20,427.1)3 
10,8t10.16 
36,056.60 

$991,fi 19.46 

$466,:!71.39 
22:!,705.30 

~()90!.076.69 

$1 ,681,5!111.14 

$102,31 0.:!9 
40,60:!.01 

$61,U<16.78 

$Ul ,6116.78 

$20,2H.43 
11,7311.24 

~76.06 

$28,595.06 

$195,110.2Ci 
28,5!lfi.05 

$223,70/i.!lO 

$223,70G.3o 

(13) Overland 
Terminal 

Warehouso Co. 

$1,237 ,!l04.!l8 
75.'i ,llfJfi.J4 

5,fi!l7.27 

5,113.51 
10,6110.74 

$fit16,818.8!! 

$11 fi,OOO.OO 

1:l,6li4.1lfi 
26,996.fit1 
fi1 ,205.1 t1 

$205,916.34 

$100,000.00 
240,!)02.54 

$:1<10,902.54 
$5<111,!!18.88 

$029,003.13 
5:l7,40U.11 

$()1,697.02 

$91,597.02 

$2,5UU.74 
!!2,2a8.n 

.75 
$6,760.81 

$2!l:I,U9<1.17 
6,760.!!1 

447.fi6 

$2t10,90~.fit1 

$2<10,902.54 

(6) Owna tutd op('rRtNO r on! mill t.'ll In Wyomin11 lu llllllllY tl.l'. H.n Co. and Affililll<!<l cumpantNO. The curnpany'a F'.,.(~rlll lnromc lnx t'rl\trna fur 

ID~a nnd aub•<'<lll<'nt y~uno are otill n1>cn tuul aubj<'rt to finn! aNll<'mrnl. (7) Owns anti nll<'rllt ... hotels and othrr t.uur lot {ndlillca (lnrludi1111 motor 

•·uurhe<J) In Nutiun11l Parka in Uluh und Arl~onn. (8 ) 1'\trnioht.'ft electrie en<'rl{y nnd w11l~r t.u cononml'ra in various Wyominat lowna on llue ot U.l'.lt.R. 

Cio. (D) Owns nnrl Ol>crule• water fnrilitica In Wyomin11 lu oupply IJ.I'. lt. R.Cu. lltlll othMo. (10) Jluldo f('RI ('tl(llle Cur oalr or len•e In California. (tl) 

1luldo renl l'fttulr Cur .ale o r lrur In Nebrnokn, Wyuruln(C, Knnona, Colorado, and Utnh. ( 12 ) Hulda r rnl Nllulc fur ani<~ or l~uoe Ill Knu• u• City, Kun A, 

o:n Own• IUtd UJlf'rnt~ vulllic warrhouA .. nt Lo• ArtKf'l~, CnliC. 
I se~ opinion or 1ndelll'ntlcnl l'ubllc Arr uuntanta, r('lulln(C to tht.'lle alatementa, nn Culluwln~r PlllfO· 
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HASKINS 8. S EL L S 
CERTif!'IEO PUBLIC ACCOUNTANTS 

To the Board or Directors of' 

Union Pacif'ic Railroad Company 

912 I"IRST NATIONAL BANK BUILDING 

OMAHA 2 

We have examined the f'inancial statements of the eight 
wholly owned affiliated companies of the Union J?acific Railroad 
Company far the year ended December 31, 1959, included in 
Columns 6 to 13 , inclusive, in the accompanying Table 13 . Our 

examination was made in accordance vii th generally accepted 
auditing standards , and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, such financial statements present fairly 
the financial ~osition of the companies at December 31 , 1959 
and the results of their operations for the year then ended , 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year . 

February 24 , 1960 



1959 ANNUAL REPORT r=w UNio:;: u{? :ACIFIC 1? 
---------------------------- ta=.s B;1~ c:~ 

TABLE 14-TRACK MILEAGE 

Miles Miles of Miles of 
of Additional Yord Tracks 

Ro~d Main Track and Sid inqs 

Wholly owned .. . ...... . .................................. . !),045.95 1.~ 11 .94 4, 1n.14 

Own<'rl j ointly with otlwt· c·ompani e~:~ ....... . ................ . 90.H8 2.00 187.97 

Tolal owned ...................................... . 9, L3H.H~ I ,:H !U)tl 4,361 . 11 

Owned IJut not OJW I'afpd ................................... . 60.36 1.70 43.64 

'l'ol nl ownC'fl and opera led .......................... . 9,076.47 1,312.2!1 4,317.47 

Operated but not owm•cl : 
Trackage r igh l ~:~ gmnt Prl by other rompanie~ ............. . HHt1 .02 2()7 .2li t1H6.BG 

Ope I'll t Prl under l ea~:~e or con t m et . ............ . .......... . 1.30 • 0 •• '.' 
4.H7 

Tot a! operated at r iO!;<' of year ...................... . 9,741 .79 1,57H .t1H 4,809 .20 

Total operated at hcginning of yc•m· ................. . 9,744.69 1,572.88 4,771.91 

l ncrea~:~e ( + ) Ol' dcct'C'aH<' ( cluring year .......... . -2.!10* + 6.6 1 i ! 37.29 

Aver nge mileaJ{e OJ1emtccl clut·ing year ...................... . 9,7 t1 H.t17 1,5H0.02 4,785.48 

Mileage mnintainecl at cloRe of yeo r ........................ . . 8,939.82 1,311.03 4,163 .21 

Average mileage mnintained during year ..... ... ............ . H,943.50 1,312.15 4,138. 18 

• TluA prlnrlpnlly to ul>u ro tluromt•n ~ nr 14.7r. miiNO nf Mu rohnll nn llrunrla in Ku u•~· (or" ruotnoto ( tl ) on flAir" al); purllally o fl'•rt hy D<'I!UI.ftlun 

nf H il l ~·i~ltl .Uruneh (fl.Ct2 m ill'tl) in Utuh untl lrttcku~re rl~rht• (7.U mi k .. ) hrtw<'<'n l'orlla ud nnol N nrth l'nrlluutl .lunrtlnn, Ort'llOII 

t f'hirlly tracku~:<' rl~rhta hrtwrrn T'nrllnnd nnd North l 'ottland J unrtlnn, Orrl(nn . 

TABLE 15-TRACK MILEAGE OPERATED-BY STATES 

Miles of Addition11l Milos of Yard Tracks 
Miles of Road Main Trac;k and Sid ings 

Per cent Per c;ont Per c;ont 

Stato Miloogo of Iota I Miloagll of tot11l Mileage of total 

Califomia • 0 ••••••••• :Hl3.71l 3.73 11 9.1:! 7.1) I u:!u.2 1 10.():! 

Colorado ........... . 6tll .li:l (;.uH 1 3.8:! .R7 a 1 a.tJl 6.o2 

l daho ............... 1 ,9R7.J 9 :!0.40 107.67 <l.R2 73tl.12 15.37 

Iowa •• 0 •••••••• •• • •• 2.21i .0:! 2.25 .ltl H<l .Ril 1.7 6 

I ansHR .............. 1,13 4.76 ll.Gf1 68.8:! 1! .36 <1 8 1.61 10.01 

MiRsoul'i ............. 2.16 .02 l.fi I .10 21.92 A 6 

M nnlaua ............ 143.16 1.<1 7 .75 .05 liR.Il2 1.01 

NPh r uHka •••••••• • 0 •• 1,332.38 13.GR 4 6G.84 29.1l6 (i1 6.7:l 12.R2 

. NPv:ula 0 •••••••••••• 366.85 3.77 130AO 2 .71 

01't'g'() ll .............. 1,118.99 lU!I 37.11 H 2.37 1!71.31 9.80 

Utah • 0 0 ••••••••••••• 817.28 R.:m 104.07 <l.65 -1 31.1 7 R.97 

Wm;hing ton ••• 0 •••••• 1,022. 1:! 10A9 147.71 9.35 1!42.03 9.19 

Wyoming •••••• 0. 0 ••• 8 0!1.37 R.31 u08.5 1 :12.1!1 1')02.89 10.46 

T otal . ............. (),7<11.7!) 100.00 1,1l79.49 100.00 4!..HO!l.20 100.00 
--

47 



J!8 

STATES OF THE .. UNION PACIFIC WEST'' 

In the belief tha t it will be of interest to Union 
Pacific Stockholders to become bette r acquainted 
with the thirteen States in which the Company 
provides railroad service, we propose to salute in 

our annual report each year one of the great West­
e rn States tha t we serve. Listing them in alpha­
betical o rder, these arc the States in Union Pacific 
territo ry: 

California 
Colorado 
Idaho 

Iowa 
Kansas 

Missouri 
Montana 
Nebraska 

Nevada 
Oregon 

Utah 
Washington 
Wyoming 

La rgest allll JIIOs l populous Sta te served by the 
U nion Pac ific is CaJjfornia, with an area of 
158,61)3 squa re miles, and a fast-g rowing popula 
tion presently estimated at close to 15 million ­
the second highest in the nation. 

After a colorful and exciting ea rly histo ry, Cali­
fo rnia was admitted to the Union as the 3 l l-> t State 
in J 850, shortly following the Gold Rush in I H49. 
1 he CoJilplction of the first transcont incntal rai l 
route by the Central Pacilic a nd Union Pacific 
Railroads in I HG9, a vital overl and link with the 
rest of the nation, was a significant milestone in 
the development and progress of the State. 

Califo rn ia has an unl imited variety of natural 
beauty. Its te n uin varies widely, with such 
contrasts as the snow-capped Sierras, richly fer­
tile fields and orchards, the M ojave Desert , red­
wood fo rest!., and sunny, flower-bordered beaches. 
The State's !.cenic areas, histo ric sites, and nuJilcr­
ous vacation playgrounds provide sightseeing anti 
recreational opportunities which attract some six 
mill ion tourists annually, many of whom tt avel 
in Union Paci f1c trains. 

Califo rnia ranks first among the States in an­
nual value of farm products sold. The State 
furnishes nearly half of the nation 's commercial 
production of fruits a nd nuts and a quarter of 
the vegetables sold. Tens of thousands of car-

loads of these products arc carried eastwat d 
by the Union Paci fic over its lines every year. In 
addition to vegetable!. and citrus and deciduous 
fruits, many o ther kinds of agricultura l products 
me grown, including cotton, in which Califo rnia 
ranks second in the nation. 

The State's dairy, livestock, fi shing, and lumber 
industries are also of outstanding importance. 
Annual production of crude petro leum exceeds 
300 lllillion barrels, and manifo ld o ther mineral 
resources include borates, tungsten, and gold . 

Apart from the industries based on natural re­
!.ources, Califo rnia is perhaps best known for its 
production of motion pictures, in which it leads 
the world, but the output of its manufacturing 
ind ustries is cno t mous and growing at an amazing 
rate. Its long list of manufactures includes air­
craft, auto mobiles, canned, frozen and packaged 
foods, fabricated metal products, machinery, and 
chemicals. As an o riginating, intermediate, o r 
delivering line, Union Pacific shares substantially 
in the two-way freight traflic flowing to and from 
California's plants and facto ries. 

T he Union Pacific is indeed fo1tunatc in being 
one of the railroads that serve the flourishing 
State of California, fo r the prosperous and grow­
ing "Golden State" plays an importa nt part in the 
pro-;perity a nd growth of the Union Pacific. 

How Stockholders can help to increase business on the Union Pacific 

IV!ten friends or business acquaintances are 
planning to ship freight or travel to or from any of 
the Statrs in Union Pacific territory, S tockholders 

ran as.1ist their Company materially by recommend­
ing use of tlu• freight and passenger services of­
fered by Union Par"ific t/l('re are none be ffer. 
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