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Power for today’s loads — a 4,500 H.P. gas-turbine locomaotive.

Locomatives like this opened the great West.
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Report of the Board of Directors

New York, N. Y., April 25, 1957,

To StockuOLDERS OF UNiON Paciric RAILROAD COMPANY:

The Board of Directors submits the following report for the Union Pacific Railroad Company, including its

Leased Lines,* for the year ended December 31, 1956.

(o S R, 5 OB O I BT 50 6,50 s ol

Operating expenses

Taxes (including taxes on income from oil and gas
operations and other non-transportation sources)

Equipment and joint facility rents—net charge.......

Net income from transportation operations..........

Net income from oil and gas operations (excluding
income taxes)

AR OTher JmCOM Bl e srste el N R RNt f st oAt Na e ne s
Total income

lnterest onsiunded) de bt sy e A e oot o oe Lot

Miscellaneous rents and charges...................
Total fixed and other charges.............

Netdincome o mEAlEEONT AR v - - o slel ot slabie toe b

Increase ( + )

1956 1955 Decrease (—)
$514.,316,828 3569,362,4-76 -+ $4.954,352
$376,254,724 $370,526,330 -+ $5,728,394

73,538,270 72,517,848 + 1,020,422
22,386,672 22,578,806 — 192,134
$ 42,137,162 $ 43,739,492 — $1,602,330
26,603,162 28,075,475 — 1,472,313
15,380,910 13,207,325 + 2,173,585
$ 84,121,234 $ 85,022,292 —$# 901,058
$ 4,670,071 $ 4,955,347 .—$§ 285,276

882,318 839,689 + 42,629
$ 5,552,389 $ 5,795,036 — % 242,647
$ 78,568,845 $ 79,227,256 —$ 658411

Net income per share of Union Pacific Railroad
Company common stock, after preferred dividends,
amounted to $3.36. This is three cents less than net
income per share in 1955 stated on the basis of
shares outstanding December 31, 1956. Total divi-
dends declared on common stock during 1956
($1.60 per share on shares outstanding at close of
the year) represented 47.7 per cent of net income
after preferred dividends.

Reference is made later in this report to the large
expenditures that have been made for improvements
to the Company’s properties. These have been neces-

sary both to meet the expansion of traffic arising
from the growth of population and industry in the
West, and to produce economies required to keep
pace with rising wage scales and material prices.
To a very large extent the funds realized from trans-
portation operations have been retained by the Com-
pany to finance these improvements, and only the
fact that the Union Pacific enjoys substantial in-
come from sources other than transportation has
made possible the distribution of dividends at the
levels of recent years,

* Leased Lines are: Oregon Short Line Railroad Company, Oregon-Washington Railroad & Naviga-
tion Company, Los Angeles & Salt Lake Railroad Company, and The St. Joseph and Grand Island
Railway Company. Figures in the Income Account and other tables are stated on a consolidated
basis, excluding offsetting accounts between companies.



Operating Revenues

Per

1956 1955 Increase Decrease Cent
PRCTEIES s Shyere R Hnioh arertss S srir s lovatore = Frove Teoli Bl SEHEre s 3 $448,156,607 $441,533,942 $6,622.666  ........ 1.5
R B CITE O T, ot [ s et 7 o e ool S Lo PRy RA o 29,221,502 B0R0B68000r otk s s $987,178 3.3
I b Bt e thy Bl € et S R o e S 0 16,365,104 16,357,649 TALEE B SRt —
ExpreEsi i IV« S s e R e IS sl 5,583,276 BIOE2MI5D 1 Lmiier s bek 368,879 6.2
(BT e Y e B vt s = =i ey v 14,990,339 165329 (0T e b e 319,711 _2_1

Total operating revenues. .........cccoee.

The increase in Freight revenue was due to an
increase of 1.5 per cent in average revenue per ton-
mile. Although tons of revenue freight handled were
somewhat greater than in 1955, the average distance
hauled was less and as a consequence the ton-miles
declined slightly. The higher revenue per ton-mile
resulted from the increase in freight rates authorized
by the Interstate Commerce Commission, effective
March 7, 1956, to compensate the railroads for higher
wages and material prices. This was a general in-
crease of 6 per cent, but with exceptions on many
commodities, such as lumber, agricultural products,
coal, etc., and as a result of these “hold-downs” the
over-all increase on Union Pacific trafic amounted
to much less than 6 per cent. Another increase was
authorized by the Commission, effective December
28, 1956, with a maximum of 5 per cent for Western
railroads and with “hold-downs” similar to those in
the previous increase. In an effort to improve the
rate of return on railroad investment to a basis more
nearly comparable with that of other important in-
dustries, the Western railroads have made applica-
tion for an additional 17 per cent increase in freight
rates.

As indicated above, if there had not been an in-
crease in rates in 1956, freight revenue would have
decreased, due to a reduction in the movement of
certain kinds of long-haul traffic. The most important
commodities in this category were automobiles and
parts, of which shipments were sharply reduced
compared with 1955 when output and sales exceeded
all previous records, and lumber, which suffered a
severe decline in shipments due to unfavorable mar-
ket conditions and reduced production, and also be-
cause of Interstate Commerce Commission Service
Order No. 910 (in effect during latter half of the
year) prohibiting intentional delays to freight ship-

$514,316,828 $509,362,476 $4,954,352 ........ 1.0

ments while in transit, ordinarily desired by lumber
shippers for marketing reasons. The purpose of the
order was to improve the utilization of freight cars,
but so far as the Union Pacific was concerned, the
practical effect was substantial diversion of lumber
traffic to other lines having longer and more round-
about routes to markets.

Some commodities moved in greater volume, the
most outstanding of which were wheat, because of
increased shipments between Government storage
points and to Pacific Northwest and Gulf ports for
export; iron and steel products, bituminous coal,
and iron ore, chiefly due to greater output by steel
plants, despite the 5-week strike of steel workers dur-
ing the summer; plywood, resulting from expanded
production with increased use in residential and in-
dustrial construction; and canned and packaged
food products, for which there was improved de-
mand.

The decrease in Passenger revenue was due to
continuation of the decline in rail travel by the gen-
eral public which started several years ago, and to
fewer movements of military personnel.

The decline in Express revenue was occasioned
by a decrease in less-than-carload shipments, princi-
pally to Midwestern points which were affected by
less favorable farm conditions.

The decrease in Other revenue was principally
in receipts from dining and buffet cars, due to the
decline in passenger travel, and from boarding out-
fits operated for employes, because of a lesser num-
ber of outfits in service; offset in part by increases
in demurrage, particularly on shipments held for
export in the Pacific Northwest, and in switching
revenue due to increased rates.



1956 Operating Revenues By Classes
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Operating Expenses

Per
1956 1955 Increase Decrease Cent
#*Maintenance of way and structures .............. $66,114,241 POGLOSSNB . il $991,272 1.5
SNV aintenancel ot CquIRTITETILME It ieetetots ola st st oo lata ais 92,721,400 92,275,940 SAASTHE0. 4 - Lebirans )
ZTl il b I TR (1ol o 0 63 8 0B 00 6 D100 0 0 $158,835,641 $150,3B1,463 " 1 M8 s $545,812 £
ol i sio T 1B M R R S O 55 oot 2 13,447,278 12,571,255 48761023 WETIRLAL 7.0
Tiransportation N Res SR L L LR LR 176,813,562 173,484,002 BIR2Ea60 . 1.9
Miscellaneous operations .........coeeueeeeeenneas 9,622,543 IO E8L660  .t.aie.. 559,117 5.5
(5T rat s St o e O W Redss S 17,535,700 14,907,960 NEITAAD S+ wismsttas 17.6
Total operating eXpenses ..........cooue. $376,254,724 $370,526,330 SH2BR0I B Kol 15
Per cent—Operating expenses of operating revenues. 73.16 72.74 42 AP 6
*Include depreciation and retirement charges:
Maintenance of way and structures ............ $6,091,405 B7ON29880 0 I $1,581,583
Maintenance of equipment «.....c.covveuueaens 20,435,469 19,679,633 $755,836

The increase in Operating expenses was prin-
cipally due to increases in wage rates and additional
“fringe” benefits granted to employes effective late
in 1955 and 1956, higher prices for material and
supplies used, increased depreciation charges, and
greater payments to other railroads for maintaining
facilities jointly used by the Union Pacific; offset
in part because of reductions in freight and passen-
ger-train miles operated, more extensive use of
diesel and gas-turbine locomotives, lower charges
to operating expenses in connection with retirements
of nondepreciable property and improvements to
freight cars, less need for removal of snow and ice,
and increased receipts from sales of scrap material
(credited to operating expenses).

Quantities of rails, ties, and ballast used in main
track renewals were as follows:

Decrease

under

1956 1955

New rails (track miles) ......... 224.26 13.47
Second-hand rails (track miles) .. 90.66 4.29
Total rails (track miles).. 314.92 L1b:

T asHGITIIRNEE)] e el ool 2o fe et Soe 812,622 19,946
Ballast (cubic yards) ........... 444,424 10,399

The principal increases in wage rates and other
employe benefits effective in 1956 were an increase
in wage rates of 10 cents per hour, together with an
allowance of 21/ cents per hour to cover medical and
hospitalization insurance for dependents, granted to

nonoperating employes (such as shop, maintenance,
and clerical employes) commencing November lst,
and an equivalent increase to firemen and hostlers.
Operating expenses were also charged with estimated
additional wages payable to other operating employes
(such as conductors, engineers, brakemen, and switch-
men ), assuming the grant to them of similar wage
increases retroactively.

The 1956 wage agreements also provide for
further increases in wage rates of 7 cents per hour
effective on November 1, 1957, and again on No-
vember 1, 1958, and semi-annual cost-of-living wage
adjustments of one cent per hour for each change of
one half point in the consumers’ price index of the
U. S. Bureau of Labor Statistics (downward adjust-
ments being made only to the extent of previous up-
ward cost-of-living adjustments). The agreements
further provide that there shall be no additional re-
quests by the employe organizations concerned, for
any wage rate increases to take effect before Novem-
ber 1, 1959.

Effective March 1, 1956 (as mentioned in the
1955 report) the Company commenced paying the
entire cost of the existing plan covering medical and
hospitalization expenses of nonoperating employes
(beginning February 1, 1955, the Company paid
one half of such cost).

A breakdown of operating expenses by primary

accounts, compared with the preceding year, is
shown in Table 5 on pages 35 through 37.



1956 Operating Expenses By General Accounts
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Taxes

Per

1956 1955 Increase Decrease Cent

Tkl i aomiia™ 0% o o 5o BUE 6 pedt 0o J 80 600856 s $40,000,000 $40,300,000 ......... $300,000 e
Hederal \TetireIMEIIL - s s » s s sla s nls o s slalarals e eare oiuioiuls 12,055,942 12,354,688 o vy T 298,746 2.4
Federal unemployment insurance ..............o.. 2,989,962 987,432 $2002:5801 " ek . 202.8
T e ) B o L3 22 e o e T s e A A G e 5 e 60 SR B 166,366 175,728 b s 0 9,362 5%
ARG BB s S 0 h 8. Ak 6 S8 a8.6 (o 0 00 $55,212,270 $53,817,848 LR34 Lk e 2.6
CUALEIERIE ), TR A8 Jb gl Hetico e 5000 600 o0 m i aas ot $18,326,000 RISABDIDO0ON Lo L $374,000 2.0
Total taxes ..........ooeveuiiiennnceanns $73,538,270 $72,517,848 $1L0205492° L io..aen 14

The decrease in Federal income taxes was due
to an adjustment in 1956 of overaccruals in 1955.
In determining taxes in recent years, taxable income
has been reduced by substantial amounts represent-
ing excess of (a) deductions for amortization, on a
5-year basis, of portions of the cost of equipment
and other improvements certified by the Office of
Defense Mobilization to be necessary in the interest
of national defense, over (b) annual charges against
income, under Interstate Commerce Commission
regulations, for depreciation based on estimated
lives of such improvements. Approximate amounts
involved for 1956 compared with 1955 were:

accelerated amortization had not been allowable.
The decrease in amortization deductions in 1956
resulted from completion of the 5-year amortization
periods for property acquired in 1950 and 1951,
partially offset by an increase in deductions occa-
sioned by acquisitions in recent years. The granting
of certificates has been discontinued for amortiza-
tion of railroad property except property for which
firm orders had been placed, or construction author-
ized, by a railroad on or before December 31, 1955.

The increase in Federal unemployment insur-
ance tax resulted chiefly from tripling the tax rate
(applied to the first $350 of each employe’s monthly
wages) from 14 per cent in 1955 to 114 per cent in

Decrease :
1956 under 1955 1956. Employes bear no portion of this tax.
Amortization deductions . ..... $27,836,710 $823,078 State and county taxes decreased due to re-
Excess of amortization over de- duced ad valorem and other property taxes because
DGO MR R o e ot T 21,396,565 1,537,549 of lower assessments in some States, partly offset by
Reduction in income taxes..... 11,126,214 799,525 3 ; T
. { increased State income and franchise taxes.
Betterment in net income per = Y
share of common stock out- Total taxes for 1956 were equivalent to 14.3 per
standing December 31, 1956. . $.50 $.04

The reduction in income taxes is more of a tax de-
ferment than a true tax saving, because in future
years, after the cost of the improvements has been
amortized, income taxes will be greater than if the

Union Pacific taxes will pay a substantial part
of the cost of this school at Paxton, Nebraska.

cent of total operating revenues and to $1,553.21 per
employe. They were also equivalent to $3.31 per
share of common stock outstanding December 31,
1956, or only 5 cents less than the Common Stock-




Oil and Gas Operations

Per

1956 1955 Decrease Cent

Receipts from sale of oil, gas, and other products ... $42.678,455 $44,929.079 $2,250,624 5.0

Production expenses (including depreciation) ...... $8,155,183 $8,326,066 $170,883 2.1

Taxes (other than income taxes)*.........c..o.... 3,170,973 3,281,629 110,656 3.4

Intangible drilling and development costsi......... 4,749,137 5,245,909 496,772 9.5

Total charges against receipts .......cvvvveeeesann $16,075,293 $16.853,604 $778,311 4.6
Net income from oil and gas operations (as shown

T o) o] (A3 M R o BB ekt ) 2 BB A A R Sl $26,603,162 $28,075,475 $1,472,313 52
Drilling and development costs not charged against

TR I BOBEoS o dn LoD 6D 6.0 D 36,0 50 051 D056 0 3 $1,883,587 $2,218,111 $334,524 15.1

;Federal taxes on income from oil and gas operations, of approximately $7,968,500 in 1956 and $8,372,100 in 1955, are included in

“Taxes” under “Transportation Operations.”

+ Represents costs such as labor, fuel, repairs and hauling in connection with drilling, geological work, clearing ground, building roads,

and certain materials with no salvage value.

The decrease in receipts was due to reduced oil
production in Wilmington field, counterbalanced to
some extent by an increase in the average price of
oil sold and greater production in other areas. The
decrease in production expenses was due to less re-
drilling and major remedial measures in Wilming-
ton field, offset in part by more extensive well stimu-
lation measures in Rangely field and an increased
number of producing wells in other areas. The de-
crease in intangible expenditures was due to less
drilling activity in Wilmington field, with a net in-
crease in such expenditures in other areas.

In Wilmington field in California, oil produc-
tion was 10,293,789 barrels, or 1,289,791 barrels
less than in 1955. The decrease (11.1 per cent) was
attributable to continued normal depletion of the
field, not made up for by production from new
wells. The average price received per barrel of oil
sold was approximately 5 cents more than in 1955.
Fifty-seven productive wells were completed during
the year, against twenty-nine wells permanently
taken off production. At the close of the year, seven
hundred and fifty-six wells were productive and
eight wells were either drilling or located. Over the
years, a total of three hundred and twenty-two Com-
pany wells have been abandoned to the close of 1956,
due to damage caused by earthquakes or to mechani-
cal failure from other causes. Five additional water
injection wells and one water-source well were com-
pleted during 1956, in connection with the water-
flooding project for increasing the total recoverable
volume of oil. At the close of the year, there were

nine injection wells and two water-source wells in
operation.

In East Los Angeles field in California, the Com-
pany’s share of oil production was 195,294 barrels,
or 41,954 barrels more than in 1955, because of
more wells producing. Eight productive wells were
completed in the Bandini section, and one unpro-
ductive well was drilled in another portion of the
field at the election and sole cost of the oil com-
pany with whose lands the Company’s lands are
pooled. There were thirty-one productive wells at
the close of the year.

In Rangely field in Colorado, the Company’s
share of oil production was 3,661,751 barrels, an
increase of 26,663 barrels over 1955. The number
of wells capable of production remained at ninety-
one, of which six have been converted for gas-in-
jection service; one previously abandoned well was
converted to gas injection. Injection of gas was
continued to conserve it for future sale when a
market outlet becomes available.

In Church Buttes gas field in Wyoming, the
Company’s share of production was 6,969 million
cubic feet of gas (an inerease of 194 million cubic
feet over 1955) and 52,939 barrels of condensate
(a decrease of 1,611 barrels under 1955). Produc-

tive wells remained at eleven.

In Table Rock gas field in Wyoming, one well
was completed, producing on test at the rate of
approximately six million cubic feet per day. At
the close of the year, there were six wells capable
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of commercial production, but all were closed in
for lack of a market outlet.

In Pierce field in Colorado, the Company’s share
of production was 83,538 barrels of oil, or 67,175
barrels more than in 1955. Seven productive’ wells
were completed, increasing the productive wells to
eight. At the close of the year, one well was in the
course of drilling.

In Cliff Field area in Colorado, the Company’s
share of oil production was 43,840 barrels, or 5,722
barrels more than in 1955. Productive wells re-
mained at three.

Sixteen wells were drilled during the year (in-
cluding ten at the sole expense of oil companies)
in various other areas where Company oil and gas
rights were pooled with those of oil companies. One
was productive of gas, and fifteen were unproduc-
tive. In such areas at the close of the year, there
were eight productive oil wells and twenty-nine pro-
ductive gas wells.

From beginning of the Company’s oil and gas op-
erations, to December 31, 1956, receipts from sale of
oil, gas and other products have been $518,755,617
and expenditures, including drilling
and development costs, have been. . . $188,035,952
the excess of receipts over expendi-
tures being $330,719,665
Of the total expenditures, $181,768,934 was charged
against receipts in determining net income, leaving
$6,267,018 to be charged off against future receipts
or otherwise.

Status of litigation referred to on pages 14 and
15 of the 1955 report:

In the matter of claim by the United States of
America that it is the owner of the oil and mineral
deposits underlying the right of way granted to the
Union Pacific in the 1860’s: After the United States
Court of Appeals for the Tenth Circuit entered its
opinion on February 24, 1956, affirming the opinion
of U. S. District Court for the District of Wyoming
that Union Pacific owns full title to the land in
question, including the right to remove minerals (so

.....................
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long as the right of way is used for railroad pur-
poses) , the United States of America filed a petition
in the United States Supreme Court for a review of
the case. This petition was granted, the case was
argued on January 23, 1957, and on April 8, 1957,
the Supreme Court delivered its opinion reversing
the Circuit Court and holding in effect that the
United States owns the minerals underlying the
right of way acquired by the Union Pacific under
the Act of July 1, 1862.

Suit filed by Sewall Thomas and certain other
plaintiffs in the U. S. District Court for the District
of Colorado, alleging that Union Pacific did not
receive title to minerals, other than coal and iron,
underlying certain lands in Colorado granted by
the United States Government to Union Pacifie, and
that such lands were consequently available for lease
by the United States: The plaintiffs appealed to the

United States Court of Appeals for the Tenth Cir-
cuit, from the decision of the District Court which
held for the Union Pacific. On December 24, 1956,
the Court of Appeals affirmed the decision of the
District Court that once the patent was granted
under the land grants to the Union Pacific, no ap-
plication by a third party for mineral rights would
be entertained.

The suit of Sara Radke and Edward Karr against
the Union Pacific, involving the question of whether
a deed, which reserved to the Union Pacific the ex-
clusive right to prospect for and remove “coal and
other minerals”, effectively reserved to Union Pacific
the right to the oil and gas underlying certain land
in Logan County, Colorado: The State of Colorado
District Court entered judgment in favor of Union
Pacific on December 24, 1956. The plaintiffs may
perfect an appeal to the Colorado Supreme Court.




Royalties From Oil and Gas Leases

1956 1955 Increase Decrease
EANTOTHIR] on = e khororera-s s Seve sleli ieVoe Las e T ol e [REML Y oo N L LTS $170,428 831338 I $12,910
COLOTAAD™ % s e 5016 515 orgsts oeslle'd o o bial 515 e loraonsh s o0 HDierione R P T wrtore 471,984 401,635 $70,349
EATIEAST o't o srelf a6 o b o & o B8 01 oTaPa b bl By Ve coha) I B TV Ay S P 6,334 4,805 1,529
N T S P S d - S P (P U o xSt s ] 5,405 4,584 821
Weyommiig = daehneeaars o L 00 2EaAs S VSN I8 7 i o o 75,849 S ToIN WIS TR 11,903
Total M (Table 2 L F i iga CEE AN LRR AP L0 NG $730,000 $682,114 $47,886
Las Vegas Land and Water Co.—California (Table 14)...... $57,160 S Ildre o I N $70,001
(& vty LBy IR 2 ot e MRS L LI OB T e e b 850 Db o b 6 o $787,160 $ROI2TEE Jet Wil $22,115
The increase in Colorado resulted chiefly from From 1911, the first year that the Company re-
production of oil from a new lease in Cliff field, ceived royalties from oil and gas leases, to Decem-
partially offset by a decline in production from lease ber 31, 1956, such royalties (including those
in Black Hollow field. The decrease of Las received by Las Vegas Land and Water Co.) have
Vegas Land and Water Co. was due to less produc- aggregated $9,004.,471.
tion from two leases in North Long Beach area.
Other Income
Per
1956 1955 Increase Decrease Cent
Dividends on stocks owned (Table 9) ..........cocvunent. $6,970,962 $6,883,737 SO 122500 Pl e, 1.3
Interest on bonds and notes owned (Table 10) .............. 2,307,179 1,691,687 6150092, . ek 36.4
O T TTCTCS T N COIIE: |51 etons oot e ot Sl a e etats =tetete ieloreta ot ont 229,048 v chls S SR $47493 17.2
Rents Iromvil ease [0 IeT0 a0 el sttals sistors elnsimytnaless breloieh sy s epelsre 123,195 B B00E B S e siele 204 2
I et B e 0 =) 1 Sl 5 e QS 0 Gt 6 0 031G I8 G 3 a5 6 6 01 £l 0 0 688,027 629,193 D3B3 S i ek 9.4
17570 T T e T 1T0 Y 0 N G 10 b o 0 s o008 Lo 0 10 6k S 6 00 5 & 4,332,499 2,920,654 IRANIEBASE el i 48.3
K577 I A SR PR S 011 S B ST S0 S 1.3 5 0 & e 0 D00 B $14,650,910 $12,525.211  $2,125,699  ........ ﬁ
Interest on bonds and notes owned increased The increase in Miscellaneous income was
because of a higher average interest rate on U.S. chiefly increased compensation for services rendered
Government securities owned and an increase in the and privileges granted to Pacific Fruit Express Co.

average investment in such securities.

Gas-turbine locomotive hauling solid train of refrig-
erator cars supplied by Pacific Fruit Express Co.




Source and Disposition

Capital Stock

A five-for-one split of the Company’s capital
stock, including the shares authorized but unissued,
became effective July 2, 1956, with the prior ap-
proval of the Stockholders at the Annual Meeting

of 1956 Gross Income

DOLLARS
B Ereicht revonie 4. .1 s e S Ui s 77.70
B Passenger TeVeNUE ..........ocooeeecnenoncoreecs 5.10
€ Other operating revenues .......cc.oeeeeceveccas o 6.40
D Receipts from sale of oil, gas, and other petroleum
[T ) s e ot OO GO I Gk 0 6.0, Gl 7.40
I T T T Tt fonatn o « 5o Tieie s F5 payodeifelos aoye (o o\ A RS Lo (e a7 3.40
1K 9 L4 P 90 B Dl A 0 1 Ok 0 'S E0rAS IM
ITION
DOLLARS
A Wages, other employe benefits, and payroll taxes ..  43.50
B Payments to others for material and supplies, serv-
ices, rentals, interest on debt, etc. ....c . oaetn 27.20
€ Taxes other than payroll taxes .........coeveveenn 10.80
D) Depreciation charges «o...oevuevrenseneceasass .. 490
IE Dividends paid to Stockholders ..........coounen. 6.80
IF Retained in the business ......ccoovvviinainaanne 6.80
A1 b T e o ot oy R A OG0 0 1@

on May 8, 1956 (5,213,711 votes for and 16,345
against). Accordingly, the shares and par value of
Union Pacific capital stock outstanding on Decem-
ber 31, 1956, were:

Common Stock, 22,229,100 shares, $10par................... $222,291,000
Preferred Stock, 9,954,310 shares, $10 par................... 99,543,100
Total par value (Table 7)........ e R N e o T $321,834,100
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As the Stockholders were informed when the stock
split was proposed, it was expected that it would re-
sult in widening the stockholdings and thus increase
interest in the Company, further its public relations
and broaden the trading base for the stock, thereby
improving its marketability. That these objectives
are being attained is shown by an increase during
the year of 8,205 or 17.3 per cent in common Stock-
holders of record, and by a smaller increase in pre-
ferred Stockholders of record. The total number of
Stockholders of record December 31, 1956, consider-
ing a holder of both classes as one, was 67,129, an
increase of 8,428 during the year. The number of
Stockholders has continued to grow. Increased in-
terest in the Company, since the stock split, is shown
by much greater activity in the common stock, daily

Funded Debt

Funded debt of Union Pacific Railroad Company
and Leased Lines was reduced $11,359,008 (6.4
per cent) during 1956 to a new all-time low of
$167,084,000. The reduction represents purchases,
at prices considerably below face value, of Union

Pacific Railroad Company Refunding Mortgage

Total debt outstanding in hands of the public on December 31,1955 .............oovtn

Retired during the year:

purchases and sales now numbering more than three
times the average in years prior to 1956. Relatively
speaking, most of the new Stockholders are in the
category of small holders.

Dividends declared on common stock in 1956

were as follows:

Per share
Date outstanding Total
Payable December 31, 1956 Amount
April 2, 1956 $.30 $6,668,730
July 2, 1956 .30 6,068,730
October 1, 1956 .30 6,668,730
January 2, 1957 S 15,560,370
$1.60 $35,566,560

*Quarterly dividend of $.30 and extra dividend of $.40.

Bonds and Oregon-Washington Railroad & Navi-
gation Company Refunding Mortgage Bonds, in an-
ticipation of sinking fund requirements; redemp-
tion in advance of maturity, at a discount, of the
balance due under an equipment purchase contract;
and payment of maturing equipment obligations.

Union Pacific Railroad Company Refunding Mortgage 214 %

BOTd SN Seriean Gt RN SR e

Oregon-Washington Railroad & Navigation Company Refunding

Mortgage 3% Bonds, Series A ........

Equipment Purchase Contract, dated August 1, 1954, redeemed

TGt vance o1 na DULTDy e e o

Union Pacific Equipment Trust, Series F, 114% Certificates,

T ] PO ELIN SN ICa0 Hlt) bl 0 0 /0 G o e ciba 180
Equipment Purchase Contracts, installments paid .............

Total debt outstanding in hands of the public on December 31, 1956 (Table 8) ........

The face value of equipment obligations retired in
1956 was only 39.2 per cent of the charges to op-

$178,443,008
................. $760,000
................. 2,735,000
................. 2,833,333
................. 838,000

4,192,675 11,359,008

$167.084,000

erating expenses during the year for depreciation on
all rolling stock equipment.



Investment in Road and Equipment Property
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Charges:
Additions and Betterments—Road Property:

Centralized traffic control and line change between Granger and Pocatello................ $4,051,067
Other line and grade changes ...........oeieeeueerinnineenenteienniveieenaanannees 2,504,173
Electronic speed-control system in freight classification yard at North Platte. ............. 301,602
Freight station and diesel servicing facilities at Kansas City, Kans.......o.oooovvenannns 370,668
Diesel servicing facilities and additional yard tracks at Council Bluffs.................. 1,041,394
Other diesel servicing facilities........cccvvviierreeierereniararcnasscessieceesecannns 232,632
Shop facilities, including shop machinery, and power plants............cccvoevievan.n 2,282,191
Yard tracks, sidings, and industry tracks 912,555
Station buildings and fAcilities . ..« ..cecceasennctaatesantontaaaeaacsansnaassssossnons 762,000
Bridges, trestles, and culvVerts .........c.cveeiieeneeneonreessnenioeionortanraasacancee 886,406
Increased weight of rails and other track material......... .. ..o iiiiiiiiiiiienanenns 1,466,440
(B R LU O HEI7 e 800 6 the 0810 5100 H6iah 150 GUB SOBLE00 0 8000 5 95 0SB GEGAB AT 171050 00 957,153  $15,768,281
Additions and Betterments—Equipment:
16 G iterall Gy e i T (550 & o0 Do 0 0 b B (0 0.6 0 i 0 0 00 6 00600 3 3000 00900 $1,388,734
1,697 freight-train cars (1,253 built in Company shops) .......c.civiieiiiiieiiiiainny 18,933,671
) (UL A T iz b b0 b ((F2hEs) S O 8 00 00 6 ) (1B B 0 04 0.0 0.8 0 0,016 0 3,50 A 0.4 0,670 3 00 0,100 4,978,981
(B TNy (T A a5 4 PO AB.00 SE 0BG B0 8 a0 6 60 6 0105 BYO HC 0 00 & Bt 50 o ataaaHR oo o e 814,021
Cost of material to be used in constructing equipment. .........ooiiriereincnaeocncnes 309,700
Cost of rebuilding or converting equipment. .. .....eeuieeirercnneneeeoansieecrneroosones 4,260,485
I proyements Lol e Stin os e gL I It r T e T e Pl E R n tetatatetaess ohars o fals o fo1o1 Skifer a0 Eetoke 1,281,430
Adjustments—equipment purchased in previous years, €lC.........ooeveueenuecneecainnns 76,655 32,043,677
T R S ) 3%, e G 5 0 & 5 06 o AR oA A0 A e 30 00 100 8 IE D OG0 Ao o 5 B b $47,811,958
Credits:
Cost of property retired and replaced........coeeeeveenerssorresceesssoorascancccocens $2,480,252
Costof iproperty retited andinabmeplacedil oty sl ss e oislate s siie eie sluie e o lais i oleia s ols o ta s iatosie 3,875,965
(Gl i L GG TRMLE e 6t 6 a0 50 6000 B9 A000m6 000G G 06 TOBEHLED 0.0 008 H0E 0o 3 o 9,047,481
Cost of other equipment retired (including equipment for rebuilding or conversion)....... 10,672,190 26,075,388
Increase in Investment in Road and Equipment Property (as shown in Table 1}........cocooiiiiiiiiinienes $21,736,070

The total gross capital expenditures of $47,811,958
were substantially less than corresponding expendi-
tures in each of the three preceding years, due in
large measure to the unavoidable time lag in ob-
taining delivery of equipment on order. However, in
the years immediately ahead, capital expenditures
must be sharply increased. With the steady growth
of population and industry in the West, continuing
measures must be taken, through improvements to

the Company’s fixed property and the acquisition of
additional equipment, to make possible the efficient
and expeditious handling of the expanding volume
of freight traffic. These large expenditures cannot
be avoided if the Union Pacific is to retain its posi-
tion in the transportation field and continue to pro-
vide the public with the service to which it is en-
titled.

Gross Expenditures For Road and Equipment Property




New Equipment

Early in 1957, the Company ordered 100 addi-
tional 1,750 H.P. diesel locomotive units for freight
service. It is expected that they will be delivered in
1957 in time to enable handling the peak fall traffic
with greatly reduced use of steam power. Authoriza-
tions in 1957, up to the date of this report, also pro-
vide for acquisition of 1,250 additional freight-train
cars (1,000 gondola, 200 covered hopper, and 50
tank) and 5 dome-coaches.

The 2,000 freight refrigerator cars authorized in

Locomotives

Freight-train cars

Passenger-train cars

1955 by Pacific Fruit Express Co. (owned jointly
with Southern Pacific Co.) are expected to be de-
livered in the first half of 1957.

Union Pacific Motor Freight Co. (a wholly
owned subsidiary), which provides highway motor
truck service supplementary to rail freight service
of the Union Pacific, purchased 74 tractors, 187
trailers, and 12 trucks. It is anticipated that use of
its own equipment instead of rented equipment will
result in substantial savings.




Other Improvements

Installation of centralized traffic control on 214
miles of main line between Granger, Wyoming, and
Pocatello, Idaho (mentioned in the 1955 report)
was well advanced at the close of 1956, 126 miles
having been placed in operation. The project in-
cludes installation of the control apparatus at Poca-
tello, placing signals at 114-mile intervals along the
line, extension and rearrangement of seventeen pass-
ing tracks, and construction of seven additional pass-
ing tracks, The line change between Moyer Junction
and Nugget, Wyoming (eight miles), constructed
in connection with the CTC project, to eliminate
excessive curves and grades, was completed and
placed in use in September. More than 1,700,000
cubic yards of earth and rock were moved in con-
structing the new grade; the largest cut is 5,000 feet
long and 68 feet deep, and the largest fill is about
the same length and 75 feet high. The cost of the en-
tire job, including amounts chargeable to operating
expenses, will be approximately $10,000,000, but
it is expected that the savings in expenses will pay
for the project in ten years.

An electronic speed control system in the freight

Installing CTC equipment at Pocatello, Idaho.

Freight train on relocated line between Moyer Junction and Nugget, Wyoming.
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classification yard at North Platte, Nebraska (men-
tioned in previous reports) was practically complete
at the close of the year.

Work was started on construction of a freight
station and a modern shop for servicing diesel loco-
motives in the Armstrong yard at Kansas City, Kan-
sas, with probable completion some time in 1958.
The existing freight station located in the congested
district at Twelfth and Liberty Streets in Kansas
City, Missouri, has been outgrown and provides in-
adequate facilities for efficient and economical han-
dling of the heavy volume of freight traffic in the
Greater Kansas City area; it will be retired. When
the diesel shop is completed, it will also be possible
to retire the roundhouse and related facilities in
the Armstrong yard, which were originally designed
for servicing steam locomotives and are ill-adapted
for work on diesels. Supplementing these projected
improvements in the Armstrong yard, four acres of
adjoining land have been acquired to provide park-
ing space for pick-up and delivery trucks required
in less-than-carload service, and for rail-trailer op-
erations when such service is extended into the Kan-
sas City territory.

With the rapid growth of population and industry
in the Pacific Northwest, the present freight facili-

ties at Albina, Oregon, are no longer adequate to
handle the heavy volume of traffic at Portland. Ac-
cordingly, it was decided to construct a modern
enclosed freight house (946 ft. long and 172 ft.
wide) together with an office building, repair gar-
age, and other auxiliary structures, and to substan-
tially enlarge and modernize the freight yard. Im-
provements to the yard will involve the acquisition
of 22 acres of land, construction of 14 miles of addi-
tional track, relocation of 32 miles of track, a new
yard office building, control tower, loudspeaker and
intercommunication system. These improvements
will greatly improve yard operations and speed the
movement of trains. The job should be finished
some time in 1958,

The shop for servicing and running repairs to
diesel locomotives at Council Bluffs, Iowa, construc-
tion of which was commenced in 1955, was com-
pleted late in 1956, at a total cost of approximately
$2,000,000. This huge structure of modern func-
tional design accommodates 24 diesels and has
working platforms at three levels on each side of six
tracks, which enables the servicing and repair forces
to have access to all parts of a locomotive simultane-
ously, thus providing for maximum efficiency with
the least loss of time.

Diesel shop at Council Bluffs, Iowa, completed in 1956.




Facilities for fueling, watering, and sanding diesel
locomotives, are being provided at Cheyenne, Wy-
oming, including construction of service and inspec-
tion pits, working platforms for four tracks, an un-

Omaha, Nebraska, and installation of a 20-ton elec-
tric overhead traveling crane, have been almost com-
pleted. These improvements will provide more spa-
cious facilities for work on passenger-car trucks,

and will increase efficiency and speed in turning out
the work, with consequent economies.

derground storage tank for fuel oil, and pumping
apparatus.
Construction of an addition to the wheel shop at

Increase in Cash and Government Securities

Cash and investments in U. S. Government Securities, December 31, 1955 ... $139.975,747
Receipts:
Net income (as detailed in Table 2) . ......... ..o iiiieiiinn. $78,568,845
Non-cash charges to income for:
Depreciation and retirements of property ................... 29,066,678
Reserves for fire insurance, overcharge claims, and other purposes 4,283,935
Cost of material and supplies used in excess of purchases........... 6,294,431
Proceeds from sales of real estate and New York Central stock. ...... 2,863,052
Donations and grants received toward cost of property improvements. 1,406,399
Deposits by affiliated companies in excess of advances. ............. 541,004
1kefkel] THEADTTES 4 o o A8 6158 0 00t 010 0 0md BIc) 316 . 1 O Gt i $123,024,344
Disbursements:
Dividends payable in 1956 on Union Pacific Railroad Company
preferred and common stocks (includes dividend of $18,894,735 declared
on common stock in 1955, payable January 3, 1956, but excludes dividend
of 815,560,370 declared on common stock in 1956, payable January 2, 1957) $42.882,649
Fxpenditures for new equipment and other improvements to
(i AR OO, [IHOTIETIY | o 5,00 00 ) 3 6 i B BB © 6 G A0 010|001 7 47,811,958
Cost of retiring funded debt ............cciieviiineneienan, 11,167,598
Cost of drilling productive oil and gas wells and constructing
D DD TR ARG RS o o 6 15000 6 4 Ot i o EE SR B o o 0 2,005,606
Improvements to miscellaneous property ............ ..o 1,579,8é1
W g e NVl a6 v 500500 Gl i TR e A i 3 T 1 0 O 3275256
o) s b1 RECIN CINES SRR e b oo, et s T e N $108,722,947
Receipts in excess of disbursements ...................... 14,301,397
Cash and investments in U. S. Government Securities, December 31,1956 ... $154,277,144
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Sale of New York Central Stock

To offset, for tax purposes, capital gains realized
from sales of real estate and other property, 36,300
shares of New York Central Railroad Co. capital

Safety

Employe casualties were reduced 18 per cent
during the year. On the basis of this enviable safety
record, the National Safety Council has notified the
Union Pacific that it will be presented with the
Railroad Employes’ National Safety Award for
1956. This will be the sixteenth time that the
Company has been so honored in the past thirty-
four years.

Union Pacific received recognition through the
presentation by the National Safety Council of its
Public Safety Activities Award and an Award of
Merit for a noteworthy industrial safety perform-
ance during 1955. Additionally, “The Days of Our

Public Health Award

A Certificate of Merit for Dining Car Sanitation
and Design was awarded to the Union Pacific by
the United States Public Health Service. It was the
first such award to a major railroad.

This distinction was won with an average rating
of 98.6 points out of a possible 100, compared
with a national average of 90.2 points for all rail-
roads.

We are naturally proud of this recognition of
the efficiency of our staff of dining car inspectors
and other dining car employes, and of the excellent
design of our equipment serving the traveling public.
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stock were sold at a loss. This reduced Union
Pacific holdings of such stock to 49,382 shares at
the close of the year.

Years”, a safety film released by the Company in
1955, was awarded the Bronze Plaque by the Na-
tional Committee on Films for Safety as the best
in the occupational field. This film also received
an Award of Merit from the Cleveland Film Festival.
The merit of the convincing and unique approach
in this film to the problem of personal safety is
attested to by the constant demand for its loan by
railroads and other industries.

The American Museum of Safety presented the
Company with its certificate of commendation for
the Western District for outstanding safety per-
formance in 1955.
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Freight Loss and Damage Prevention

Notwithstanding the Company’s comprehensive
program directed toward careful freight handling
to obviate damage in transit, payments of loss and
damage claims in 1956 were $603,082 greater than
in 1955, and the ratio of such payments to total
freight and switching revenues was 1.1 per cent, a
slight increase over the previous year. This is partly
the result of the growing volume of freight ship-
ments of a fragile nature and high value, such as
precision machinery, household appliances, auto-
mobile glass, canned goods, furniture, and perish-
able commodities. Furthermore, even for the same
articles, the general rise in commodity prices has
been proportionately much greater than the increase
in freight rates, with the result that for many of
the commodities carried the ratio of their value to
transportation charges has tended to become greater.

In the face of these added handicaps, the Com-
pany has intensified its efforts to keep loss and
damage under control. One of the principal causes
of damage to freight is coupling impacts during
switching operations in yards, and special attention

Freight Revenue Divisions

In the 1954 and 1955 reports, references were
made to the complaints filed with the Interstate
Commerce Commission by the Eastern and Mid-
western railroads, in which they seek increases in
the divisions of revenue on freight traffic moving
between points on their lines and points on the
Union Pacific and the other Western lines. During
1956 the Commission held three additional hearings

Ogden Gateway Litigation

As previously reported, various appeals from
lower court decisions in connection with this liti-
gation were filed with the Supreme Court of the
United States. The cases were argued before the
Court in April, 1956, and on June 11, 1956, it
rendered a decision sustaining the validity of the
Interstate Commerce Commission’s order of Jan-
uary 12, 1953, in its entirety.

The Commission’s order requires the Union Pa-
cific Railroad Company and numerous other rail-

is given to this factor. For example, at principal
terminals, cars are grouped into trains according
to destination or junction point to obviate the neces-
sity for switching at intermediate terminals. The
electronic installation, previously mentioned, in the
North Platte freight classification yard provides the
most modern form of protection from impact dam-
age in yards, by automatically limiting the speed
of cars at time of coupling.

Our operating personnel have become increas-
ingly conscious of the importance of damage pre-
vention, and as a result of their interest and efforts,
the impact registers, which are in continuous opera-
tion over the railroad, showed a further sharp
drop in overspeed car impacts in 1956.

Still another means of meeting this problem
is through improvements to freight cars, and cars
are now being equipped with cushion underframes,
rubber cushion draft gears, improved spring snub-
bing devices, and permanent interior equipment
for bracing commodities in the cars.

at which the Western lines submitted a large amount
of evidence (including testimony of Union Pacific
officers) to show that increases in the divisions of
revenue presently enjoyed by the Eastern and Mid-
western lines would be unjustified and that the
Western lines are in fact entitled to higher divisions
than those they now receive on such traffic.

roads to publish through routes with the Denver
& Rio Grande Western Railroad Company and to
maintain the same joint rates over such routes as
those maintained over Union Pacific routes through
Wyoming, on eastbound carloads of ordinary live-
stock, fresh fruits and vegetables, dried beans, frozen
poultry, frozen foods, butter, and eggs, from origins
in the Northwest area above Ogden, Utah, to desti-
nations generally east and south of a line drawn
along the southern boundary of Kansas, the eastern
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boundaries of Kansas and Nebraska north to Omaha,
and easterly therefrom to Chicago; also, on west-
bound carloads of granite and marble monuments
from Vermont and Georgia to the Northwest ter-
ritory mentioned.

Tariffs were filed with the Interstate Commerce
Commission, effective November 30, 1956, publish-
ing the through routes and joint rates required by

Spokane International

28

As stated in the 1955 report, the Union Pacific
made an offer to stockholders of the Spokane In-
ternational Railroad Co. to acquire their stock on
the basis of one share of Union Pacific common
stock ($50 par value) for each 514 shares of Spo-
kane International stock tendered, provided that
holders of at least 80 per cent of the outstanding
199,248 shares of Spokane International stock
should accept the offer and that the transaction
should be approved by the Interstate Commerce
Commission. Holders of 96 per cent of the out-
standing shares of Spokane International stock ac-
cepted the Union Pacific offer, and after a hearing
had been held, the Interstate Commerce Commission
released the Report and Order of Division 4 (Fi-
nance Division) of the Commission, dated Decem-
ber 20, 1956, approving acquisition of control of
the Spokane International Railroad Co. by the
Union Pacific through an exchange of stock, on the
basis of one and one-tenth shares of Spokane Inter-
national stock for one share of Union Pacific com-
mon ($10 par value), the Union Pacific stock hav-
ing been split five for one in the meantime.

However, several other railroads, including the
Canadian Pacific, Northern Pacific, and Great
Northern, which had previously intervened in op-
position to the application by the Union Pacific,
petitioned the full Commission for reconsideration
of the order issued by its Division 4, and pending
a decision by the full Commission, the effective date
of the order was stayed. The Commission has called
for oral argument on April 24, 1957.

Meanwhile, several stockholders of Spokane In-
ternational have brought an action in the Supreme
Court of New York, Erie County, for a declaratory
judgment that the contract between Union Pacific
and stockholders of Spokane International has ex-
pired by its own terms. Union Pacific has taken
the position that the contract is in full force and

the order. As previously stated, the loss to the
Union Pacific in freight revenue as a result of the
through routes and joint rates thus established can-
not be accurately estimated, since it will depend on
the extent to which shippers actually avail them-
selves of a “bridge” route via the Denver & Rio
Grande Western.

effect and that all of its terms and conditions have
been satisfied. Pending trial of the issues the Court
has issued a temporary injunction preventing con-
summation of the transaction. The Court has de-
cided several preliminary matters, but it is not
known when the case will come to trial.

During 1956, the Union Pacific purchased 3,382
shares of Spokane International stock on the open
market.
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Industrial Development

There was a net increase of 257 industries located
on the Company’s lines during the year, reflecting
the rapid growth of industrial activity in territory
served by the Union Pacific.

Some of the widely diversified new plants under
construction or completed are listed below:

On a 390-acre site near Omaha, Nebraska, con-
struction has been started of a $30,000,000 plant
for the manufacture of telephone cable and auto-
matic telephone switching equipment. Completion
of the first building is planned for 1958 and the
entire plant should be in production by 1960.

At Kearney, Nebraska, construction is under
way of a factory for the manufacture of various
types of valves and meters. Estimated cost of the
building and equipment is $5,000,000.

A $1,000,000 plant for fresh-frozen potato proc-
essing was completed and placed in operation at
Idaho Falls, Idaho.

At East Los Angeles, California, large ware-
house and office buildings were completed for a
manufacturer of fibrous glass products, a distrib-
utor of radios, television sets, electric refrigerators,
etc., and a distributor of steel tubular products.

Three industries are constructing plants at
Puente, California, and expect to start operations
in 1957, including a producer of air-conditioning
equipment, a manufacturer of cranes and other
heavy construction equipment, and a company
which produces water heaters, wall furnaces and

related products. The aggregate cost of these plants
will be about $9,000,000.

An aircraft manufacturer at North Long Beach,

California, is expanding its facilities, for the pro-
duction of jet airplanes for commercial service. The
cost of the plant, including equipment, will approxi-
mate $20,000,000.

At The Dalles, Oregon, an aluminum company
started construction of a plant, estimated to cost
$65,000,000, which will include facilities for ore
processing, smelting, and metal fabrication. It is
anticipated that an aluminum reduction unit will be
placed in operation late in 1957.

A brewing company is erecting at Olympia,
Washington, a bottlehouse, a warehouse, and other

facilities, at an aggregate estimated cost of
$2.400,000.

At Seattle, Washington, a manufacturer of air-
planes is spending about $25,000,000 for a research
center which is scheduled for completion late in
1957.

Construction of a plant for producing tread rub-
ber is under way at Chehalis, Washington. It
should be completed early in 1957.

At Spokane, Washington, a pea processing plant
was constructed, which is the largest of its kind in
the world.

In the Fairfax Industrial District, Kansas City,
Kansas, a macaroni manufacturer is constructing
a factory and distributing facilities.

At East Portland, Oregon, an additional 50
acres of land were purchased, adjacent to the 188-
acre tract mentioned in last year’s report, for lease
or sale to traffic-producing industries.

The Board records with sorrow the death on May
2, 1956, of EDWARD G. SMITH, who had been
associated with the Company for 49 years, and was
a Director for 15 years. Mr. Smith started with
the Company in 1907 as stenographer and there-
after held various positions, becoming Treasurer in

1920, Secretary and Treasurer in 1933, and Vice
President, Secretary and Treasurer in 1942; he was
elected a Director in 1941. He retired as an Officer
in 1952, but continued to serve as a member of the
Board of Directors until his death.

The Board of Directors at its meeting on Decem-
ber 27, 1956, pursuant to authority contained in the
By-Laws, increased the number of Directors from

By order of the Board of Directors,
E. ROLAND HARRIMAN
Chairman of the Board

ROBERT A. LOVETT

Chairman of the Executive Committee President

fifteen to nineteen. The four additional Directors
are Messrs. George S. Eccles, Elbridge T. Gerry,
Oscar T. Lawler, and Harold B. Lee.

A. E. STODDARD
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1956 ANNUAL REPORT

NO. 1 — GENERAL BALANCE SHEET — ASSETS

December 31,

December 31,

1956 1955 Increase Decrease
INVESTMENTS
Road and equipment property ............c.eeeeeeenenaceans $1.458,874,107.64 $1,437,138,037.20 $21,736,070.44
IBonationsiandigrants i(Credit): oo oale s s blonlon st alelasla srelalele 27,088,905.51 25,860,565.45 1,228,340.06(a)
Reserve for depreciation—road and equipment (credit)........ 248,770,727.75 243,870,702.49 4.900,025.26
Reserve for amortization of national defense projects (credit).. 57,133,282.96 SEAISNO505. | wnianinte . $291,882.99
T T T 10 s s e B e B ol e 1 o P AT 1,621.25 IOGHIA25T I S8 tiks veeasle 6,030.00
Viseetlaneo s P Y&l CAll DL ODETLY. oot et to il e st or s = 2 akere oo aim o kel 45,319,878.87 43,174,487.42 2,145,391.45(b)
Reserve for depreciation — miscellaneous physical property
(RN e S L7, o S A T e NG e S M 25,806,332.42 24,169,005.75 1,637,326.67
Investments in Affiliated Companies:
ST e (LT e O o s s a0 G 0 B 000 b BT 010 3 0 $17,705,369.27 Al fre I b D S e $15,743.48
IRy ol o L L B3 O o T Cr Al i 1 A A el 277,001.18 277,001.18
R T o D e e e e el At o ot 8,631,437.37 8,192,397.43 $439,039.94
Total Investments in Affiliated Companies.......... $26,613,807.82 $26,190,511.36 $423.296.46
Other Investments:
STOCKSMERABIOT 90 1 it o ool e srits rocs o1 o ok et e s R Iae $50,879,048.79 $0RHAOL3EB210 Saie e $2,612,304.42
BondsiandSnotes S (able STO)N R Ry e it o e e 9,088,917.16 e s Y s 1 96,725.09
JiotallOrher INVestments s s’ o tle siaealslals okt ake $59,967,965.95 $62,676,995.46  .....iceveeene $2,709,029.51
Reserve for adjustment of investments in securities (credit)... $23,422,082.79 D25020 872 o e el $1.598,788.33(c)
BOTalNINVESHTIETILS: %55 we e - Sk Tl afo nsoesace o S e tedo o $1,208,556,050.10 $1,192,841,371.93 $15,714,678.17
CURRENT ASSETS
e SRS . S U, Pl A N e ] $54,849,853.70 $56,138,453.84  ............ $1,288,600.14
Temporary cash investments (U. S. Govt. securities) (Table 10) 99,427,290.70 83,837,293.14 $15,589,997.56
SpecTalydeENORIEEIA Rhlet:a o 5o e o R A T et fe LR or el oY ofbeen s ke ke 98,245.20 TEUETSR0s | s s 3,270.00
Traffic and car-service balances—mnet ..............cccvuuunt. 12,486,559.86 I268200H01D) e cime e 196,350.26
Net balance receivable from agents and conductors............ 6,900,727.63 7 (R [ e S 592,490.59
Miscellaneous accounts receivable ..........covviviviiennan.. 12,834,425.13 SR e TSR s S 2,448,347.43
i\ e Gl Ll (el S 56 aanas 0o Bt cn a0 6 6 0B e de 0 Ol e o 32,043,138.86 R A2 B i S e 6,294,431.42
Interest and dividends receivable ...........ccoiiiiiiiiiinnn. 1,187,504.36 1,175,555.83 11,948.53
N CCTCH A CEO T ETECEIVARLE o ts exels s shaforens e 1ol o shoke s i) sisls o) o zasalekars 19,868,071.67 18,825,520.63 1,042,551.04
(050 (B (b0 v Tt o ol O o s S O PR S et 3,091,800.49 444,903.36 2,646,897.13
Dot ald G eI D ABECES: « i1t o fa)flersreslorel oo s ool s s de (o he e $242,787,617.60 $234,319,713.18 $8,467,904.42
DEFERRED ASSETS
AWy ST AT GO R LYoot o Hla o 0 010 Oy (08 08 0 O BB 00 01 3 6.0 $158,638.48 $149,644.91 $8,993.57
Others deterrodRaBEetE | il s ials ol s s gihe ok oo 2 ta o R e (e ol s e e ShaLo s 4,296,792.94 4,174,988.90 121,804.04
TotaliDe tenred SASSEter S i it o0 ekt o) Shee kol Sae N pmrane $4,455,431.42 $4,324.633.81 $130,797.61
Unapjustep DEBITS
| BTk e L e B e L, o, ey 5 O A $12,197.36 BRTTOBABA" o lsere s s $364,886.98
OThersinac ustedeUelIts o o o sttt o o ofalslelsftatelete e et 1 2,955,885.33 2,082,865.71 $873,019.62
TotalslinadjustediDebits. . = st - vtlateiois et s bttt $2,968,082.69 $2,459,950.05 $508,132.64
Gran AR LD AL e e fyera v, s o s e owgomemsyatafs ot s $1,458,767,181.81 $1,433,945,668.97 $24,821,512.84

(a) Principally grant from U. S. Government in connection with construction of new line necessitated by construction of The Dalles Dam, on
the Columbia River.

(b) Represents principally the cost of material (having a salvage value) used in drilling and equipping productive oil and gas wells and the
cost of constructing related facilities; also costs of industrial property acquired for lease or sale to industries, and improvements thereto, less costs
of similar property sold.

(¢) Loss from sale of New York Central R.R. Co. capital stock, charged to this account (see page 26).
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1956 ANNUAL REPORT

NO. 1 — GENERAL BALANCE SHEET — LIABILITIES

CariTAL Stock (Table 7)

O OMNE O o0 R IR Y e LV I A et e R
S (215 s ] ) S e YA e R St e el Il GRer

H Y 7B ST R 00 o ARl R D Eb.0 501 S oo Do a o E

Funpep Depr (Table 8)
JETTT (3 e A S ey TN et T T T e A AT Tt A it o

Equipment obligations:

Maturing after one year from date ......................
Maturing within DIESYEaT =i . iien lols e lslal el sl s lo It e letotrs

TotalkPundedtiDeht < oo sk orr o S N S e e s

DUE TO AFFILIATED COMPANIES +.evveovnrnveneennnnnssansonns

CURRENT LIABILITIES

Audited accounts and wages payable .............. ... 00.0a..
Miscellaneous accounts payable .............cvcvivuvenenns.
Interest matured UBPAIA! ..o eie s e ion o s eieninaionimesossisesisssassss
Dividends matured unpaid:
Dividend on common stock payable second proximo........
Dividends due but unclaimed
Unmatured interest acerued .......vvveveeereerinceeerennns
Accrued accounts payable ...............
Paxes=acertied . . ok el el ale s ofoe s el e
Other current liabilities .....ocvvvreinniineiiiiieinneennn..

NEFERREDSIETABTIIUIEES: (o e o roytross!ofblie e one s s e iatols e helebie h o okoranet or shasiie bk

UnapjusTep CREDITS

Pemmipmsonsinndedidelitl o o i o st ale s el e s lkats ol et o ke
Reserve for fire insurance ...............
Reserve for depreciation—leased property
Oenduna dinste 0 OnaaITE S S e el o Nt Ll it

Total Unadjusted Credits .........ccovvveviinnnnnn.

b1 2 () 10 T Tt SR B e e s B o B I

SURPLUS
(T AT DR e S RO a B0l BTD T o S5 6 S D O o ot 5ok

Hained' ‘surplus=—appropriated .. s« lduls cesis oierelosioiie s arejalate
Earned surplus—unappropriated ..........c.0iieiinrennnnn.

Total Earned Surplus (See Note).......ocvveeuinnn..
B r IS N TS e ey B ey ol Sy e by o R A

Consolidation surplus arising from acquisition at various times
from the public, by other companies included in this consoli-
dated balance sheet, of securities issued by Los Angeles & Salt
Lake Railroad Company and The St. Joseph and Grand Island
Railway Company, for lesser amounts than those at which
carried on the issuing companies’ books....................

Grand S TOtaL .. - s biboiofs oo 067 om0 R e T ks (ST oS

UNION
PACIFIC
RAILROAD

December 31, December 31,
1956 1955 Increase Decrease
$222,301,000.00 $222,301,000.00
99,589,680.79 99,589,680.79
$321,890,680.79 $321,890,680.79
$161,654,000.00 $165,149,000.00  ............ $3,495,000.00
3,151,000.00 L2BRG0907 |l s s 4,131,999.97
2,279,000.00 OIOTLD0TBA & oo i herate os 3,732,007.84
$167,084,000.00 TR ABI00TEL L e $11,359,007.81
$20,082,169.49 $19,102,125.44 $980,044.05
$27,705,193.68 S$30I630GIICRIEN ., S $2.925,417.66
3,466,329.97 2,595,081.37 $871,248.60
80,496.83 IR0 5 RS s SR 7,173.98
15,560,370.00 1B BOAIRH 00§ =iaa e reres 3,334,365.00
339,620.74 334,237.36 5,383.38
1,484,669.46 IR T S A o 38,862.49
26,499,083.99 25,629,675.18 869,408.81
44,273,398.54 47,903,462.22  ............ 3,630,063.68
2,253,498.41 2,180,591.96 72,906.45
$121,662,661.62 LA M sty R I s s S $8,116,935.57
$12,333,260.60 $10,304,568.11 $2,028,692.49
$2,987,995.52 SRNOTEATRB. " s nnest $209,541.81
27,699,396.33 25,973,716.31 $1,725,680.02
6,520.06 5.590.66 929.40
3,043,611.10 3T65.809:00 & e faistisnes s 722,257.97
$33,737,523.01 $32,942,713.37 $794,809.64
$676,790,295.51 F692462/69271. o5 snenaee $15,672,397.20
$573,855.74 $395,796.90 $178,058.84
$43,715,948.39 $42.503,552.14 $1,212,396.25
698,102,164.93 658,998,709.98 39,103,454.95 5
$741,818,113.32 $701,502,262.12 $40,315,851.20
$742,391,969.06 $701,898,059.02 $40,493,910.04 e
$39.584.,917.24 $39.584.917.24
$1,458,767,181.81 $1,433,945,668.97 $24,821,512.84

Nore: Earned Surplus represents earnings which have been retained in the business to acquire fixed property, rolling stock and other assets, reduce debt, and

increase working capital, in order to maintain earning power and provide for growth of the Company.
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UNION
PACIFIC
RAILROAD |

LA EETA MM AL EIPIIR

NO. 2—INCOME ACCOUNT

- 1956 1955 Increase Decrease
TRANSPORTATION OPERATIONS
Operating revenues (Table 4) ........ccoiieiiiiiiiiiiinn, $514,316,827.93 $509,362,476.21 $4,954,351.72
Operating expenses (Table 5) .......covuiviiiniiiiiiiiiinnes 376,254,723.82 370,526,330.19 5,728,393.63
REVENUES OVEr EXPENSES « ..t vvtevnvenconsoreotoorsonssacenss $138,062,104.11 F1388I6aIA6102 0 Lol $774,041.91
THepr) (e yoker e TR S 00 55 & oo 01 Blo'd et O COR i 010 S0,k 73,538,269.78 72,517,847.79 $1,020,421.99
Tl (@) efarestmnla  Neo s s 08 8 a0 G U B0 U000 90 6 18 A5 $64.523,834.33 SEGRSPOREIRIT N, el o $1,794,463.90
Eqhipment rents ((debit Ll oo el - oLt S e 20,623,689.77 OB v v enier 425,867.43
A stk st e g et 1o (G ket b5 00) S e o 916 0 0 i 9 B 0 (0 0 0.5 9 1,762,982.59 1,529,249.45 $233,733.14
Net Income from Transportation Operations ................ $42,137,161.97 $43:739/491.58 | . . oiinaieees $1,602,329.61
INcoME FROM INVESTMENTS AND OTHER SOURCES
Income from oil and gas operations—net* (see page 13) ...... $26,603,161.78 P28 075475 D un . wnndas b d $1,472,313.44
Royalties from oil and gas leases (see page 16) .............. 730,000.14 682,114.02 $47,886.12
Dividends on stocks owned (Table 9) ........coovieiiinnnnss 6,970,962.10 6,883,737.25 87,224.85
Interest on bonds and notes owned (Table 10) ............... 2,307,179.61 1,691,687.15 615,492.46
(O I I LCTE SERITLEOTC e ol o ok At A Bt R, Rl SR P 229,047.91 2T6:500:850  WEAanEr T . 47,492.94
R T SO TN G R RO LT FIC el o o ohetosls BT ARl e e E0s oo o oy (R NN AEENEHENS: 123,194.69 12880818870 10 4.0 FEINEIN. 204.14
T B T (012 T IS ] thct et ok R T M Sl b 6 s 688,026.86 629,193.43 58,833.43
VIS E el [ S G ST GOIIE SRttt <kt o R Aa Bt (o Kok shers s el (Pvewel s 4,332,498.99 2,920,654.04 1,411,844.95
RO T BTNl o o AR ROE. S0 T $41,984,072.08 $41,282,800.79 $701,271.29
) L Bt T eyl OG0, o o $84,121,234.05 $85:022.202:87 1 = vt irmron ook $901,058.32
Fixep anp OrHEr CHARGES
Interests ony funded debt (Rab el B S e afos ol o ofohe Stz $4.670,071.15 4. 9SSBAT00NS © ih e s Yo $285,275.85
(O T 15 TS S RS, oo s TN AT o o) o e S A L TS 378,664.55 HOINTTBEIS et e ote rroise oo 26,110.60
Y TR B V=Tmab o) (SRS 2 5 L DI B a0 Gl o BRI o s 3 s 30,755.70 DIHOBPES s wv vt vcmw s, 327.83
I b el ot (IYERTaeih £ o o ol 0 90 S0 0 007 0 0 OG0 0 010 6,3 Blo 6 c 410,019 70 472,897.61 403,830.77 $69,066.84
L O L S b e e E e e e 22 SR e $5,552,389.01 A S 3 o S e TS OX $242,647.44
Net Income from All SOULCes oo ou e vaneeneananaoases $78,568,845.04 §7OP27:25502 - s a $658,410.88
DisposiTion oF NeT INCOME
Dividends (4%) on Preferred Stock of Union Pacific R.R. Co.. . $3,981,724.00 $3,981,724.00
Surplus for Common Stock of Union Pacific R.R. Co. ....... $74,587,121.04 $75/ 2451581920\ D U sl $658,410.88
Per share on stock outstanding December 31, 1956 ............ $3.355 CRTrEs) NS B o o $.030
Dividends on Common Stock (see page 18) ... ..ottt 35,566,560.00 35,566,560.00
Transferred to Earned Surplus—Unappropriated ............ $39,020,561.04 $39.67BDZN9285 " ol Benrhelists $658,410.88

* Excludes Federal income taxes, which are included in ‘“Taxes.” Federal taxes on income from oil and gas operations were approximately $7,968,500

in 1956 and $8,372,100 in 1955.

Nore: Income for each of the last ten years and average income for the years 1935 to 1939, inclusive, are shown in Table 13 on pages 44 and 45.

NO. 3 — EARNED SURPLUS — UNAPPROPRIATED

Credit Balance, December 31, 1955 . ... ... iutuiiinmeeiaeuonionts tnsnomnenotececeraetaaiosioticeststettasasssts

Credits during year:

Transferred from Income Account (Table 2) ....vvuniiitiniin it ittt

Net profit from sales of land and miscellaneous ProOPErty . .....ouvueuneurrreuninnonn it

Profit realized from reacquisition, at a discount, of funded debt oh]matlons

N oL (B b i o e S e S i R i AR 0 G 81 o 0, o0 O IR e s S ol S S TR

Debits during year:

Surplus applied to sinking funds for retirement of bonds .......ciooiiiiii i
I el T 1oLk g i 5 Sl s e Bt 618 A0 5 810 019, 5,010 5.8, 8100 0010 I BOIOHE E 0 GG o O T Far TR o A ALY

el G Lot e s i e L e e o ot v 60 A G165 B0 0B 6 0 Tl GLESt s D6 B 6 B GO G G B DIODII Ao G DIk U

TnCrease QUEINE YEAT 1o« e oo nsieeaie i easoiesanasaetassassolesoessenssanasasens tsoescsssonssocaoos

Credit Balance, December 31, 1956 (Table 1) ......cueurinientoniuruieiiiinerarorecececrttinacntiocanrnetaes

$658,998,709.98

$39,020,561.04

1,136,225.04
200,034.62

$40,356,820.70

$1,212,426.25
40,939.50

$1,253,365.75
$698,102,164.93



1956 ANNUAL REPORT

NO. 4 — OPERATING REVENUES

UNION
PACIFIC
RAILROAD

TITLE OF ACCOUNT 1956 1955 Increase Decrease

T T oy T O T T TR 0 R [ e ot cLBI0 02 O oI 0,010 G $448,156,607.21 $441,533,942.38 $6,622,664.83
PSR ORI S, oot o Py NPT o o s i TR Y. Lt o AR RS 29,221,502.25 SUROGI6TOBTN e e $987,177.32
I3 aT e e fu o St S ARSI 1 it 0.0 6 0 B0 0 Do S Egbick 116,236.02 113,374.38 2,861.64
S IR AT (s s A oG Toms 2o B il 1 E TR Rt s T PNl 27133 BEIETRINL L = <or- bR bnl, 110.45
Elongan o ChniTAIGHT i 0 - s o Sem ey 8 R S ey iyt 15,783.02 15,739.17 43.85
1 o AU I TP Tt (e 16,365,103.56 16,357,649.24 7,454.32
IR 4 O e o b BB oo o & oo » 2 oilrs o B5 0 a8 5,583,275.91 LT T I e s 368,879.46
(s G T P T e e S0 O 016 5 0 oo o o S, 70 gu DB oo 246,292.00 236,799.71 9,492.29
i s - 6y S BN RSt 131,598.00 58200620 1w SRS 0 26,228.52
R TELT AVl PR Y 1 o T O I D B LT 6.8 - LT (o s ey Ty 5,979,940.35 5,889,589.48 90,350.87
)i o TR fiseicte o (ol R = ko SRR Ton S PGP omis (o ' s e oWl Ko 4,165,590.60 A Ao ) (o I e e 0 417,099.04
Tk s L e MRS 5% 5,8 0 0.0 0 o o & P Ao 0 S0 o 0B S 1,310,476.09 e ] S e ey s 148,605.26
STREDNrain, andeboatprivileges e e ol T, 148,336.80 i 1510105 P A et 5, <P et o 2,545.47
1 IS T e S S TR PR i IR S e 5,184.00 THHIL S s T, 8 1,929.35
S oD TS T T o o o e Aol ARG 5 ke B ORISR S o o0 3 10,798.73 L008505, ety s GERrtr s 210.10
R YT S o anD 1 Mo O bOBD O fo o Bs b o0 o8 o5 o g 16,781.55 EROS9HE v Sy 1,157.93
D TN LT A i L L E ekt Yol A ARekeae o CRE N (o 211 ) oo Lo 866,180.71 675,994.48 190,186.23
Communication ....... b it B T T T S T SR O M S 114,120.49 1 o0l RIS R A 5 ey 20,573.00
By e LT A A i R S B R Tt 8,486.24 7.584.03 902.21
Rents of buildings and other property ..................... 480,559.86 ABSTENEIIRA Ly e e e 4,651.48
NS GE [ AT O LS A aF oo o1 ok e ok Y ekl BN, B e o1 o ol o1 NN Gl 911,443.52 875,634.64 35,808.88
1 LA Gy G Gl LR PP e o, e ey Voo e S e e 589,037.16 e 0 17 R e 5,559.55
Jsatitia B =R i gobiol RS R e R O 5 o o sy 126,777.47 106,091.00 20,686.47

Hotal, Operatingis Revenues: . . . kit tibiile »ieeiesisisis ittt $514,316,827.93 $509,362,476.21 $4,954,351.72

NO. 5 — OPERATING EXPENSES
TITLE OF ACCOUNT 1956 1955 Increase Decrease
MAINTENANCE OF WAY AND STRUCTURES

TR 0TS G T Ho ST SO B 66, 0 C.oB AT 6 f #aBEHn D w0 ot 36 J6o sy $4.,415,379.78 $4,094,174.15 $321,205.63
e (o b7y T T ok ok S I B 0 0 (0 0 #2030, 054 0,0 £10/0I0I0 Gk 6.0 4.,445,566.39 43BPGIGOHEIR V- sal st e aa $380,938.79
B e g g ts Myt et o o 6 G866 6 0 5 o o - alblo daaBEe 6 0 o 83,571.97 43,984.02 39,587.95
Bridges, trestles, and culverts .........cvoeiiiiiiiiiiionnn 2,122,690.14 1,940,529.15 182,160.99
STHERNE e ol Conr i v AN S SN oy bk o K 3,367,859.01 SHO2AITATAIE S s v, s 34,258.72
R e e 8 BB M 016 0 0o 56 1 0 ST B OB B0 s 2,598,736.76 B R et s 156,044.05
(ORI el il ok ool oo o 0 aohs 06 G oo 0 0 30000 Ot SHas 3,591,855.87 AP GOISIISIOR S e W hrmn e 873,657.15
T s o A 5 L% Bt oo o TR b oh. oo SE RS < = 842,677.15 761,443.38 81,233.77
Alized s Mg ym v | U CRMYS 06 6 & o 0 oo 6 50611 053 S0I00IIB I EE G i 0o 19,652,855.81 19,427,709.25 225,146.56
Eencesiienoms hetleamAMSTOM STy 2 AR retif s tstere ora! 4/ etavatofs o o evevaravevs 751,492.38 463,629.63 287,862.75
Stationyanduoiiice Al dimesere o SRS SS N - e Sokorerss 2,509,336.27 2,290,159.31 219,176.96
ek il es, o 86500 0 aatnaded ab s a0 3o ln 66 00k 65 6010 5 G500 813,526.51 760,757.24 52,769.27
A TR 1ol o A a6 016 o 0 e o B b 6 5% DI CIeI OIS S Ry 293,051.85 SGATEEO s 55,365.65
L 2 By T i i 0 0 o e IR T3 o o R A SR A o 221,685.54 FASIOPOWBIE Lo e hislbne e 23,940.54
Shops and enginehouses .........ccoovveeeecnnaceeniianes 1,828,642.97 1,828,380.86 262.11
WA ayect ol 0Ll 5 o (o 0an 0.0 B0 608 o n BT I000I0HED 5 nh o 45,332.83 22,737.26 22,595,57
(o ooz 1 el sa s g oron a0 H A8 o8 6h T OO I 6 e A 1,295,642.92 L Y T et e s e XeRoes 76,592.60
bk ot [T 6] o 0 016 010 0,008 1.2 0,030 DO B o0 00 2,591,439.47 DEFOBVIOBSH v e'v = 1 ¢ =i ap A 112,269.08
el e TS B ot 0 i 8750 00,4 600 B0 0 o b o BE e o L SR PRRRENRD o o 109,298.27 PENONGID0N. o+ s A fe e 30,620.73
oW eTtnam ST SSTOIY S Y-S KIS B R e SRRl NSt role & oas o) ok go el 346,826.62 AODS2IBBY et bt o Fete AR 53,697.21
IMliSGell e OIS S U S e Pt ek ton le s e kRl B o o557 15 o o ook hme 3,238.42 LR 700.17
Road property—depreciation .........ccviiiiieiininannn. 5,431,985.82 5,292,340.00 139,645.82
Rt T En et O a A e e a1 oo ionsrs aps oA S A RO o =ea g -oxsr a9 8 +0p os 659,419.18 D T 1] T A AR it £ 5 0 1,721,229.08
I TR T IS 5 ) g 00 5 8 op 6 6 0,0 98 © 99,0 A0 9000 To TG as 763,494.53 657,680.16 105,814.37
Dismantling) retinediroad Propenty s R e L e 396,974.39 APSMODNTA L ) Sl S ST 26,518.35
Small MEro18h AN, SOPTIIEE R oo et iers R R SN MR oo oo e 2o oo o 1,628,667.59 INEEGI6BONN S e U et Rtk 27,968.58
¥ enon e werhor T, ARSI LRI Got () sieas oo o0E - o oxjo 4608 9046 1,105,050.98 ] (0 O U0 Sttt et £ S B 395,858.55
Public improvements—maintenance .............ceeveeunenns 622,377.41 609,972.16 12,405.25
TR 300 U T o o R T e ARt = 1) S (W Al 8% e 036 5 0 407.358.54 B0 e v L e L 26,240.88
T e s e EY O o rrrre ) ol PR RIS S8 o oy S Zu NI, /5, 5 192,636.87 JNVSBOIBO B sk Ar 9,693.99
e e S| ST 5 Qe o 60 B aA.E 5, i 0 5 0.0.8 A 5 46 o 62,312.96 LSRR RSN = e 2,591.47
) G T TS G T Ve he o o haRor b le ok ok ok SKaon ek ook Ko AR X KA - oA KRS 772,820.61 355,711.45 417,109.16
T AT, (PG 60 0B 6 00 0o BERInHo0 0 G0N Rd 80D 90 o Famhl 6,768.45 1,092.04 5,676.41
Maintaining joint tracks, yards, and other facilities—debit. ... 3,626,572.67 2,660,409.43 966,163.24
Maintaining joint tracks, yards, and other facilities—credit. .. 1,492,905.52 1,429,603.97 63,301.55

Total Maintenance of Way and Structures ............ $66,114,241.41 S (T S 2 1) S e S oGO $991,270.99

Ratio to Operating Revenues ........................ 12.86 1154 b/ R & S SR &3
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1956 ANNUAL REPORT

NO. 5 — OPERATING EXPENSES — (Continued)

TITLE OF ACCOUNT

MAINTENANCE OF EQUIPMENT

SUD N TENACIICE -t Aty W o il NP v oran el Vo ons ERER IS
S0 TR Fan 39 Re ah D SR 8000 Ea8 kAo b a0 5 3 00 S
Tl R G as A Ao dno o oo s o o0 DI 6 00 dre
Shop and power-plant machinery—depreciation .............
Dismantling retired shop and power-plant machinery ........
S ECT MO COM OLIVES—TCNAITEL fs i ala) o/t sie s thote S It e e w (s = o1s 18 o loRe NS
Diesel and gas-turbine locomotives—repairs .................
Freight-train cars—repairs .......cccceiiiieiieiinanennnns
LTSy D0 1) (B Do e TS 000100 S0 000 ¢ 0o a0 00000 55 00
WEOTICNE qUIPIENt—TBDAITEN G, 115 o = =)« & LAk LEto ars o s ol ol o i VoD
Miscellaneous equipment—repairs .........cveveeeeesensoons
Dismantling retired equipment ........ooeveeeereievncincn.
Retirermnbnts—c DI GIIT L el s (sl s s =t afe s lsfelorole ey avatelo oie ot ieNsTeNeiol
Equipment—depreciation. .« .. ... s .ssiceeiononsereaienmaeomenas
T T 5 0 A L S OT B A e K2 oo o1 foke RPN ST s Ter oo afo alm o1 TS TR,
KR o5 e i doashiat Lo o e o0 70 b Sk B o0 e 94 ot 1
Gl bitaieting S0t Bnrhiile QaREacdnt 006 00t 30 ok s 0030000 G000
IO e XD BN Pttt s B R R T Tariinerar » fove SR TDALS
Joint maintenance of equipment expenses—debit .............
Joint maintenance of equipment expenses—credit ............

Total Maintenance of Equipment ...............ou.0.
Ratio to Operating Revenues ...........ccoovnunnn..

TRAFFIC

S TR L ETABICE o Sk e o e mal ks o o omsT kel hukepazehe (s ey o fogoke s Tore
(O o ) A oo (S S G P SR IO - A O 00 00 A IO IEETD 78 G0
A VO T E LT R et Y b T oo 5 o (e Fe SR AT AR s o el ToR e F e I
e e I A 1 R oo SOt D 6 B b o b b 0 d G o G oD
Thdtistrialiand immigrationtbuneans:i - e ciea it e o
T T EoE 00 8 Do e - O Tt R 0 o 6 ettt B0 0 0T LTl DL
SRRy BRI oA nan o s 4 5o b 0 oo B0 Bluds0 68 Ao
(JTHETR e xp e SORMERR RS st L it B Tt s L el o tone weveto o Lo S 100

ROt LT THCA R ole1s oo e R P lohene (-6 o S s I Eo S Yo
Ratio to Operating Revenues ............ccocaveenunnn

TRANSPORTATION

SUDETINTETIACIEE | %) rare o telnite ooolel s C s o gy e an Ao Yol (376 A S S FOIo
I DT o Y 2 (i DU i Ol UG T 03 0 0.6 3 s G B HD A0 G 50 '
S ORENCIID ] OYOE 1«1 5 Bsin a1 e sors = o TRoASTs oy B oxkeo e (o o tomere) SYERE
Weighing, inspection, and demurrage bureaus ..............
Stationenpplics e PETSCR) ot te itz Renrsishers)ereisiotels o ol t Lo Rk
MRl crgery bk b (o S SRR O S T e 5 0l 0 00 o do
Nl e it 3 e (U a0 Ry e 5 G 6 01 000 00600 (000
Bttt sl fn v UL G 0o B R 1A o oI A D 5 08 01 0 G
N vt [ e i, S A O e A B S S e g Y 6 T 0
Nl Ty eta T [ 5 3 o BT Graa tr o G 1o - Sl OlaIDIa G Jot
N O Ty AT LD GO T DELVES e = (<5ehets) oale ekl oFa e reketa ot s ol's sxa o LereRs o o
B G a N TSRO LAY ATA IO COTIOUINGE e tor ottt So¥eEehete it ko lofo loteke e keretats
Other supplies o yard SlnCOmQEVES) o%s betaitelaislstes satelslalets s o
Enginehouse expenses—yard ........ccviiiiiiiiiiiiiaien
Yaribeuphliesanl cXNEIEEE otttk o il s Sh¥srsialclats b are sl oke
Operating joint yards and terminals—debit ................
Operating joint yards and terminals—credit ................

* Credit.

1956 1955
$3,559,548.06 $3,460,318.61
1,459,078.19 1,725,010.17
326,199.98 412,275.11
394,775.96 380,661.58
145.20 1,051.22
3,691,522.42 4,387,612.44
27,955,896.59 25,076,226.23
20,003,995.17 21,563,724.99
9,936,953.34 11,097,079.89
330,905.61 655,951.31
436,403.22 486,322.91
339,145.43 272,162.37

20.431.08* 34,633.20*
20,061,124.55 19,333,604.60
330,429.20 257,308.93
1,712,344.72 1,593.066.43
94,483.85 78,829.33
1,515,602.35 1,095,777.12
688,436.04 540,835.38
95,158.81 107,245.27
$92,721,399.99 $92,275,940.15
18.03 18.11
$2,361,233.86 $2,260,701.78
6,317,427.86 5,886,923.20
3,732,579.03 3,530,247.83
270,028.93 238,534.41
272,594.76 226,013.58
7,653.27 6,908.16
441,823.04 409,311.21
43,936.81 12,614.82
$13,447,277.56 $12,571,254.99
2.61 247
$5,169,288.62 $4,976,479.38
1,838,625.23 1,730,886.44
18,602,275.75 17,959,148.83
425,995.11 376,883.96
1,374,659.34 1,284,463.88
6,752,725.90 6,065,887.63
13,677,876.24 12,869,778.47
1,259,791.80 1,334,986.83
7,902,391.10 7,484,576.34
1,296,021.19 1,427,975.10
25,753.37 32,447.44
112,454.21 91,518.68
63,448.46 38,018.39
1,331,573.64 1,322,086.17
454,837.16 414,284.79
7,520,128.72 6,955,788.28
2,842,944.23 2,674,124.24

Increase

Decrease

$99,229.45

...........

...........

...........

66,983.06
14,202.12
727,519.95
73,120.27
119,278.29
15,654.52
419,825.23
147,600.66

...........

$265,931.98
86,075.13

906.02
696,090.02

1,559,729.82
1,160,126.55
325,045.70
49,919.69

12,086.46

...........

08

$100,532.08
430,504.66
202,331.20
31,494.52
46,581.18
745.11
32,511.83
31,321.99

$876,022.57
14

$192,809.24
107,738.79
643,126.92
49,111.15
90,195.46
686,838.27
808,097.77

20,935.53
25,430.07
9,487.47
40,552.37
564,340.44
168,819.99

$75,195.03

131,953.91
6,694.07



1956 ANNUAL REPORT

NO. 5 — OPERATING EXPENSES — (Concluded)

TITLE OF ACCOUNT

TraNsPORTATION— (Concluded)
B G e G (oIS S IG5 5 b et ey e A oA 85 5
N TT, 5T e o E a1 0 T o DR e R
Water for train locomotives .................
Lubricants for train locomotives ............
Other supplies for train locomotives ..........
Enginehouse expenses—train ................
LT ALIIIEL O s o =ob kit 0 S TAT soRert 5 Loy s Rt
Train supplies and expenses ................
Operating sleeping cars ....................
Signal and interlocker operation ............
(OSSN SR DTG TECLIOT R e Lo ke
Drawbridge operation

.....................

..............

..............

Communication system OPeration .............oeeeeeeeesees

SR ETON CTyS H0 (DI BITLE T o)~ 1 ot ob ek o oo (R RS
(Y A S e T 6 51 & o DO e T C AT | 1T 5o 46
Operating joint tracks and facilities—debit . ..
Operating joint tracks and facilities—credit ..
I EITEANEE e DAVl ek o beks ons b sk rsronsmohsne At LT
[ P ] i, SRS SR 1T |
{DE 0030 S A 1400 10 3 B0 0 A LSRRI I 5 s A, A
Damage to livestock on right-of-way .........

Loss and ‘dmmiage==freight! |. ..ol e o pyoteston s alol e ofers sters aus

Loss and damage—baggage .................
VRIS (T L 0l G 0 B Gy - 520 010 015 3 o

fFotaliiEransportation s i i E et et oL b ot G B ke

Ratio to Operating Revenues ..........

MiSCELLANEOUS OPERATIONS

D o e R L S BT CLol s ate e Fellel ot heiue e (X amaers o o o o geReRe X
Hotels aiaiFeSFRTRATIE: <10+ st o s = o 5 Bk o s oo ors shefar st it 2
BaiaTe [ Loy s Y ET e (B DS e o R e T I R S
Other miscellaneous operations .............cceceesivesasns
Operating joint miscellaneous facilities—debit ..............

Total Miscellaneous Operations .......
Ratio to Operating Revenues ..........

GENERAL

Salaries and expenses of general officers ......
Salaries and expenses of clerks and attendants

General office supplies and €XPENSES ........evvvveeneuanns

| e G - ) ) R W, LI I8 1, oo o
TpSupancelae Sasurs o SRl o e M PP
AT o o/ ko R GO R T IOO e 13 o o
Employes’ group insurance .............c.0n.

S0 () R LT e AT ] R e e 3265 a0 0 40 >

Walationfeapensess 3808 kv slrsdier ot et
(D thenNeTPENEE Utkiex: s Abe s TRt 5.0/ ovan o o de e 008
General joint facilities—debit ...............
General joint facilities—credit ...........00u.

RotallGeneralr e sl s d o fatls
Ratio to Operating Revenues ..........

Total Operating Expenses .........
Ratio to Operating Revenues ......

UNION
PACIFIC
RAILROAD

1956 1955 Increase Decrease
$20,980,819.26 $20,951,435.57 $29,383.69
26,685,500.76 DN GIARO2ME ARyl r o Je $2,427,510.26
733.067.78 COINTEREZBI & | e e 148,690.50
1,640,580.95 1,492,046.85 148,534.10
321,233.20 303,023.27 18,209.93
6,595,581.39 GGG T e e 174,031.16
28,111,342.52 27,632,865.46 478,477.06
13,134,150.24 12,601,196.55 532,953.69
796,854.57 G531938018 . - G ek 57,078.61
772,284.39 720,736.80 51,547.59
534,400.79 492,451.26 41,949.53
93,799.03 89,852.72 3,946.31
1,366,120.12 1,254,827.23 111,292.89
652,068.57 6535000 L e e 3,530.60
722,510.10 416,983.11 305,526.99
820,705.87 B ) N P eRe et e 5,174.55
267,604.74 194,864.62 72,740.12
483,327.13 442.635.24 40,691.89
315,186.36 B80:0B6: 290 wenl W S o 35,799.93
132,718.45 116,400.98 16,31747
38,989.21 LT L D S Pl ST 5,491.62
4,994,159.09 4,391,076.89 603,082.20
13,296.98 1 LA e e 158.89
2,177,567.86 1,573,530.91 604,036.95
$176,813,561.49 $173,484,002.20 $3,329,559.29
34.38 34.06 32
$7,924,704.66 SO ABOIONESE PR . e $437,475.35
1,686,255.71 TE80R2:A52B080 AT T AU R 116,096.61
6,205.08 G T e T St d 6 & 5,612.92
2,074.46 24 (e e I ISR o S 110.24
3,303.50 3,125.18 $178.32
$9,622,543.41 $10AR1,66021 -~ it $559,116.80
1.87 L || PR S S 13
$1,464,999.98 £1,304,684.15 $160.315.83
9.363,520.05 8,764,907.79 598,612.26
1,003,525.87 938,807.85 64,718.02
1,514,453.11 1,368,384.43 146.,068.68
20,348.91 11,575.05 8,773.86
898,069.07 660,247.59 237,821.48
545,570.01 438,039.04 107,530.97
426,907.22 376,355.92 50,551.30
169,704.35 151,269.93 18,434.42
1,892,077.95 681,115.09 1,210,962.86
251,834.19 233.562.61 18,271.58
15,310.75 2098900 N el Al $5,678.46
$17,535,699.96 $14,907,960.24 $2,627,739.72
341 293 A8
$376,254,723.82 $370,526,330.19 $5,728,393.63
73.16 72.74 42
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UNION
PACIFIC
RAILROAD

10516\ DAENEN U VAL “RYE/R©'R-T

NO. 6 — OPERATING STATISTICS

Per
1956 1955 Increase Decrease Cent
Averarermnil csHaIEr0 a0 FORELATET (ke Stsre torofsfssstelhelaliokaiss oo f-Fot e rorahol SHose 9,798.87 EBINBT bt | rreeilo ki 12.94 sl
Freight Traffic
RevENUE FREIGHT
Cars of revenue freight loaded on line.............cooiunnn... 969,640 938,457 STNB3 S ST I 2 33
Cars of revenue freight received from connections . ............ 834,898 848:324 1. snmihitnonl 13426 1.6
Total cars of revenue freight handled........................ 1,804,538 1,786,781 A e T 0 o 10
‘Tlons: of revenuopreights carried. o .ok ek Mmoo s o oo oiobio s bt 57,969,576 56,233,816 IFTEGIAL | occootetg atll
T T T N C TITTC TG TS T el o ey s ek eks feks aagoks) S2ene o) s enoenso) a mneks 34,846,925,507  34,861,395,589  ........... 14,470,082 —
Average distance hauled per ton (miles).............oovuen, 601.12 O19:947 " . . S 18.82 3.0
AV LAEe STEVENTD AP EINLOTES B s torekey IOl et ol e| srozatoraye o lemelsmobelat o's $7.73 FHEBTT | erer e $.12 1.5
Average revenue per ton-mile (cents)...........c.oieeiinnes 1.286 1.267 0] 6 S v 15
Averaie lrevenue-NeRtralnimile .« o Fhlenits . . osls o fbaiefels $15.96 $15.04 $92; . ks 6.1
REVENUE AND CoMPANY FREIGHT
AR ITSs (0 b T RTH DU (61T OV L O O St s A PR S sy 5 S 62,603,995 61,127,053 1O e St G ol 24
e s IS LEOI T Here v vasnorenssirsror Ve RI PR ST hoRons s heri s ers aTeT evoRoreto s o 36,282,709,072  36,489,654,738  ........enn 206,945,666 .6
Gross ton-miles (cars and contents) all freight................ 87,393,004,431 88,007,512,659  ........... 614,508,228 <l
Average net ton-miles per mile of road per day................ 10,116 0N BTt =l Rets 71 A
Passenger Traffic
R Ve NCAD ASSENIE CIENGATILOU N Tt o ooV eveTare Are Sl efe e oy SreL A o e fo 1,812,226 L5 TN e P S 138,420 70
Revenue passengers carried one mile.................oouo... 1,363,679,565 14370095123 .. ... 73,329,558 Syl
Average journey per passenger (miles)...................... 752.49 736.68 T581L 0 AN 24
Average revenue per passenger mile (cents).................. 2.143 2.102 S10) ) [ et 2.0
Average revenue per train mile—passengers only.............. $2.79 $2.66 A8 et 4.9
Average total revenue per train mile......... ... il $4.23 $4.02 A | N B 6 52
Train and Car Statistics
Freicut
gz ] e O T AL 56 a0 8 e b A et e W20 00 N S oo 27,836,956 20001408 ..., e 1,254,462 4.3
Light (locomotive with caboose) ................. 235,697 200152 e SN e 24,828 95
0 I e o R e, e e e 1 28,072,653 LSS 0000 a5 1,279.290 44
R TR VIS Ao eters o %ol sisonetol ekl AR o Rolio e i on R el n kel ¥ mecienp (o1 s hoa 2 g 1,106,852 TSRO el A R 25,278 252
Lo ey AR LTI L) TR BN 600 10 B 0 0u GOk e I D D SR R0 i 30,950,026 3224910008 L. L L 1,299,064 4.0
Car miles in freight trains:
Freight—Loaded 1,300,755,347 1EA3 0068007 SR e s sussi e orery 30,213,230 2.3
Freight—Empty 697,873,741 687,908,839 9:964:902; i e LRk e 14
(O [ S S 27,487,061 287618 DA S S 1,131,093 4.0
Passenger-train 8,551,962 7,591,630 (5018 b AP alae o O L2i6°
Total 2,034,668,111 2 0h5 08 200 S S tte 20,419,089 1.0
Average freight-train speed—miles per hour.................. 25.36 D003+ " hanrn st EOTG 22
Average tons per loaded car mile—all freight................. 2787 27.39 ZBULE & B 1.8
Average car miles per freight-train mile.................. ..., 71.80 69.40 DI WL, s it S25)
Percentage of loaded to total freight-carrying car miles........ 65.08 (5748 L R Jee " .85 1.3
Average net tons per train mile—all freight................... 1,303.32 1,254.13 N e s 39
AVerage  erossitonsperraintimiiles iR eTe Rt DL CLRt L L 3,139.46 3,025.21 TR S R o wos e 3.8
Average gross ton-miles per train hour....................... 78,956 77,736 NG e e R e b 1.6
PASSENGER
IS S =10 o0 00005 000 oo 0B BiI (0,0 880 0 o 115 5 0,050 10,465,835 HB60TE6RE R 903,921 8.0
AT G IR 6 6 A S SR o B 0 Do OO0 2,749,098 e b S T LN 229,816 wy
¥ S o0 alom & doltrec mat 0 6 b 000 6005 0 346 4 0.0 13,214,933 F4: 34810700 | e t¥aierersie 1,133,737 7.9
iy O TS s A BT 5 s el s bR S PR A erore ol 263,682 ST 800 cotb adn 23,926 8.3
Locomotive miles 13,272,028 T I eV Bl 1,179,695 8.2
Car miles in passenger trains:
285 €N D CTSCATIVITI D MEVEr: . o lolstetstetofs s o aiatote ot atoll olota ol o Jotoll tetateRali e 86,702,054 QIET8EI006.8 . e S 4,481,952 4.9
(@i, ST TN e 0000 G 06 ol 6 b oo oH 03 00090 560 o0 82,952,419 8521514800 = il st 2,263,061 217
[ eI I 0 0 5 060.00.0 800 d g T 0 HO% G a0 d 5405 0 08 & 1,478,234 15221064 e ol aseny 43,830 2.9
RO LAl et o720 & £ N irdationts ETov¥e &) 21 oo e e BT A2l s 171,132,707 Bl D NDD0E  Eilion o oot 6,788,843 38
Average passenger-train speed—miles per hour................ 50.12 49.89 E2D L g 5]
Average car miles per passenger-train mile................... 12.95 12.40 RO IAR Lot ely ool 4.4
Average passengers per train mile..............ooiiiiiii 130.30 126.39 . 1 Sl
Average passengers per passenger-carrying car mile............ 1741 b IR S om0 o .08 45



1956 ANNUAL REPORT

NO. 7 — CAPITAL STOCK OUTSTANDING IN HANDS OF THE PUBLIC

Company and Class of Stock

Uniton Paciric Ramroap Co.
Common Stock (par value $10 per share)
Preferred Stock (par value $10 per share)

Total

Tue St. JoserH AND GrRAND IsLanD Rainway Co. (See Note)
Common Stock (par value $100 per share)
First" Preferred Stock” (pax yalue$100 pen shamel) s o o ik sl elee e il ek -
Second Preferred Stock (par value $100 per share)

Total

Noti: Par value ($100 per share) of capital stocks owned within the System:

UNION
PACIFIC
RAILROAD

Par Value of Capital Stock Outstanding

December 31, 1956

Common Preferred Total

$222:291 000008 S el ek $222,291,000.00
............. $99,543,100.00 99,543,100.00
$222,291,000.00 $99,543,100.00 $321,834,100.00
STCI000M0E S S el $10,000.00
............. $36,610.37 36,610.37
............. 9,970.42 9,970.42
$10,000.00 $46,580.79 $56,580.79
$222,301,000.00 $99,589,680.79 $321,890,680.79

Owned by :

0.S.L.R.R. Co.

Description U.P.R.R. Co.
OIS I RETRE- G0 Canital MSToelr . L e o i s oo B (b (R T P T R TR R Ko (o1 ke Fart s o [5s. Saa $100,000,000.00
OV R R &N Lo Gapital iStock . 20 5 i L R T b e T e o e ik e S e 0% =
A RSy R, R (CoCapital PSTOBIEN. il .o Fhen R TR (o A oL orioss P 12,500,000.00
) T Y o T RN R BN 07V 74) o TG e ISPl Sl S 8108 e 10 ) 0 0106 0 G RS T e by o= A 4,590,000.00
£ D5t BT T ST I £ 7 S 8 5 05 1 0 & G G 0 OIoE o o SRR B e 5,462,789.63
4 SecondWRnel erredl S or P N Cre e o o E AN o, oy b o 3,490,029.58
D {6l i S Rl R (B i G 0 LS S e 3 it 4 5 e 5595 360 0001 0016 0 6.0 11 00T T 0 G A o e B e e e —

$50,000,000.00
12,500,000.00

100,000.00

NO. 8 — FUNDED DEBT OUTSTANDING IN HANDS OF THE PUBLIC, AND THE INTEREST THEREON

Interest Acc

rued Charged

Qutstanding to Income Account
Company and Character of Date Date Interest Decrease vs. Decrease
Funded Debt of Issue of Maturity Payable Dec. 31, 1956 Dec. 31, 1955 Year 1956  vs. Year 1955
Union Paciric RarLroap Co.
Refunding Mortgage 2%% Bonds,
SeriestCrE «ohiviccb b AT T Mar. 1,1946 Mar. 1,1991 Mar, & Sept. $71,105,000.00 $760,000.00 $1.784,090.33 $74,023.84
Thirty Year 2%% Debenture Bonds Feb. 1, 1946 Feb. 1,1976 Feb. & Aug.  44,493,000.00  ............ 1,279,173.75
Equipment Trust, Series F 1%%.. Jan. 1,194]1  .......ciih iiiiinernn tvinrvvnnens AR Sistodranon 12,570.00
Equipment Purchase Contracts . ... A o0 1 0 O g O T oo 6 o s 627,341.16 2,117.99 45,179.42
Equipment Purchase Contracts . ... 1954 Various Quarterly 5,430,000.00 6,398,666.65 165,799.99 109,273.35
$121,028,000.00 $8,624,007.81 $3,231,182.06  $241,046.61
OREGON-WASHINGTON RArLROAD &
Navication Co.
*Refunding Mortgage 3% Bonds,
D ETICER AR 0 8 S I R 2 rove Oct. 1,1944 Oct. 1,1960 Apr. & Oct. $46,056,000.00 $2,735,000.00 $1,438,889.09 $44,229.24
L ] e R e e 000 ) 0.0 0.0 O T T O Lo $167,084,000.00 $11,359,007.81 $4,670,071.15  $285,275.85

* Principal and interest guaranteed by Union Pacific Railread Co.

Note A: Union Pacific Railroad Co. is a guarantor of the principal and interest of $41,474,000 face value of serial bonds, bearing interest rates varying from
1%% to 3%, issued by Kansas City Terminal Railway Co., maturing 1957-74, such issue having also as guarantors eleven other railroads which are joint tenants

of the union depot and terminal facilities.
Note B: Face value of bonds owned within the System:

Owned by:

Description (b ey e (Gl e (O i/ 1 i {Gtos
0. S. L. R, R, Co. First & Consolidated Mortgage 4% Bonds, due December 1, 1960...... $41,487,000 $3,587,000
O-W. R. R. & N. Co. Refunding Mortgage 3% Bonds, Series B, due October 1, 1960...... 17,444,000 -
L. A. & S. L. R. R. Co. First Mortgage 4% Fifty-Year Bonds, due July 1, 1961.......... 59,022,000 =
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NO. 9 — STOCKS OWNED, AND DIVIDENDS THEREON CREDITED TO INCOME ACCOUNT

Dividends Credited
Number of Shares Owned to Income Account
Total Shares Increase {+} or Increase (+) or
Outstanding Dec. 31, Decrease (—) Decrease (—]}
Company Dec. 31, 1956 1956 vs. Dec. 31, 1955 Year 1956 vs. Year 1955
Affiliated Companies
TERMINAL AND TRANSPORTATION
Camas Prairie Railroad Co.......ccvcovennts 1,000 500
Cowlitz, Chehalis & Cascade Railway Co...... 4,250 699.7
Denver Union Terminal Railway Co.......... 300 50
Kansas City Terminal Railway Co........... 22,000 1,833.3
Leavenworth Depot & Railroad Co........... 240 80
Northern Pacific Terminal Co. of Oregon.... 30,000 12,000
Ogden Union Railway and Depot Co......... 3,000 1,500
Pacific Fruit Express Co......ccvvieeienan, 240,000 T20I000RE" =8I Sl o wirrtiers $2,880,000.00
i G s 5 o edaloin 0 OB G0 Q.o it 731,350 ARIORR ST e e 219,570.00 4+ $131,742.00
Railway Express Agency, Inc................ 999 25
St. Joseph Terminal Railroad Co............. 3,000 1,500
St. Joseph Union Depot Co.oovvvvvvivnnnnn. 100 10
Union Pacific Motor Freight Co............. 50 50
O AP ACT TGN LA C NG 0xart i tsietonahaie ks sk o o<tk o 30 30
Yakima Valley Transportation Co............ 10,000 10,000
CoAL
(Bt TRt e BT | (Cs e o ot o006 68 60 auio b 50,000 S0:000R ey - = e s e e e 600,000.00 — 500,000.00
Lanp
Kansas City Industrial Land Co............. 9,000 OTNCE B SR ECE SR oHie T 3 —  45,000,00
Las Vegas Land and Water Co.............. 500 R B T G o T odao 75,000.00 - 75,000.00
W) Ta) e s L BT s e o2 o ikt B ot 100 100
WATER
Union PacifictWater (Go: -t et c . o, 1,783 T R TGO o ot 17,830.00 -+ 5,349.00
MISCELLANEOUS
Overland Terminal Warehouse Co............ 1,150 1,150
Southern Wyoming Utilities Co............. 3,500 3,500
Ut P AR GOt R i s s e sl 250 250
Total Dividends—Affiliated Companies... ceoieeiien cvveenenees  eencecacaces $3,792,400.00 — $332,909.00
Other than Affiliated Companies
Baltimore & Ohio Railroad Co.
T | i e L e s T L T ol e e DTGNS LT S S S $96,768.00
Greyhound Corporation
DD T L e I e et com oo 6 3 o ERRE By gt £ T o1 B0 oS 12,835.00 —  $10,348.75
Illinois Central Railroad Co.
(G sy e et SR W Fe PR 8 e, D L N SO Oy e BB AR e s P o s i s 2,660,532.50 4+  366,970.00
New York Central Railroad Co.
(ol S 05 0508 00 BaBaE Ge 4G 96D 6Giaa ano Uil o B 408 4 4o 49,382 — 36,300(a) 227,975.40(h) 4  55,861.40
Pennsylvania Railroad Co.
(LT E 5 oot o A B B0 O i oo o o A colc IE200MIEST iR etk s 178,560.00 + 5,760.00
Spokane International Railroad Co.
(DT rnia e T 5% B i oo R T PR SRS & L oy MR i SO 3,382 - 3,382(¢) 1,891.20 -+ 1,891.20
United States Freight Co.
(O NSNS SR v = At Bl oteliters ooy e B B B s 4,080 -+ 4,080(d)
1Y T (T EGR 0 b1 S e o o R o0 T BOLR I R P00 O 00 10 O 54
Total Dividends—Other than Affiliated Companies......... covevcareas  cvcnceeereen $3,178,562.10 + $420,133.85
Grand Total Dividends Credited to Income Account....... ..ccceveces  cevrecceanes $6,970,962.10 + $87,224.85
(a) Sold.

(b) Includes value of 4,080 shares of United States Freight Co. capital stock, received as dividend
on New York Central capital stock owned on dividend record date.

(¢) Purchased.
(d) See note (b) ahbove,
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NO. 10 — BONDS AND NOTES OWNED, AND INTEREST THEREON CREDITED TO INCOME ACCOUNT

Interest Credited to

Face Value Owned Income Account
Total Increase {4} or Increase () or
Outstanding Decrease (—) Decrease (—}
Company Dec. 31, 1956 Dec. 31, 1956 vs. Dec. 31, 1955 Year 1956 vs. Year 1955
:
Affiliated Companies
NotEs
Kansas City Terminal Railway Co.
Demand Note (non-interest bearing) ........covveeevinnnane $1,497,160.80 $102,001.18
St. Joseph Terminal Railroad Co.
(57 Lkt S Ao o s S et d0 old FHT 000 A8 HBOEHE Ao 5586 634 0'0 9536 5 350,000.00 175:000:00°  Liio e $10,500.00
Tl o N B B o AT LA e 5 e, id & A B ELcL b & Oobatl SOTTO0LE " ot o $10,500.00
Other than Affiliated Companies
Maturity
Bonps AND MISCELLANEOUS
Baltimore & Ohio Railroad Co.
Refimdings & GeneraliMeortgage 5% Bonds iSeriesiGL flir s =leealeesieisame . ool tioessioslorel olonlolte shlaioiola sslelssiaie siolsiale — §55,986.00
Southwestern Division: Bicst: Voztgage 5% Bonds,smenieshAisus C Ll siselanmiel slolaieelasle salere TR et e — 82,178.89
Eonvertible il s 7 INGOICHE OTTUS ko tretonm oel el R ARl BRI N cae ook oR i oke [oleke oo lsoton ey oy Rty T S M0 R e —  72,585.00
Convertible 415% Debenture Bonds, Series A ................ Jan. 1,2010 $1,613,000.00 -+ 1,613.000.00 $72,585.00 + 72,585.00
T M e e S e ST T 5 o6 0 b0 § o0 la, 010 A S0 SR A G000 AT sl (21 6.5 o 6 G lobd o 1 6 500K 00T GOURE A1k 6.5 G4 G 0010 — 411.12
First Consolidated Mortgage 4% Bonds, Series B ............. Sept. 1, 1980 2 12 LD e 80,360.00 -+ 66,069.33
New York Central Railroad Co.
Refunding and Improvement Mortgage 4%4% Bonds .......... Oct. 1,2013 3000000100 " ... ixieenneen 135,000.00
Pittshurgh, Youngstown & Ashtabula Railway Co.
First General Mortgage 4% % Gold Bonds, Series D .......... June 1,1977 14850001000 . .onebelhon 66,825.00
Miscellaneous (principally property-sale and other contracts) .... ............ 1,283,982.16 — 96,725.09 71,392.73 + 10,909.33
R Tl Ak or el 1 s ot ke T SR o, s 0T s ol s opsa gt RO T $9,390,982.16 —  $96,725.09 $426,162.73 — $61,597.35
TUNITED STATES OF AMERICA
Treasury Certificates of Indebtedness 17%3%, Series A ........ AT IO B R e oke| ot — $5,000,000.00 $20,967.50 — $21,589.58
Treasury Certificates of Indebtedness 2%, Series B .......... Jne 22 056w = voves sruiersons — 21,900,000.00 215,521.60 + 61,714.05
] Treasury Certificates of Indebtedness 23/%, Series B ........ Mar. 22,1957  $15,000,000.00 - 15,000,000.00 121,590.08 -+ 121,590.08
Treasury Certificates of Indebtedness 3%4%, Series C ........ June 24, 1957 3,500,000.00 -+ 3,500,000.00 9,453.20 4+ 9,453.20
Treasury 1%% Notes, Series A—1956 ........cvvviiiueeenes i 11594 1 (0 157 s Y AT — 21,000,000.00 96,493.27 — 10,065.01
1 Treasury 2% Notes, Series B—1956 .........ccoviuiinnnnnn ANPHIBHOSONN. . vl 95 hesers — 10,000,000.00 127,055.82 4+ 66,609.03
Treasury 156% Notes, Series B—1957 ..............c0nnunnn May 15, 1957 27,000,000.00 -+ 11,000,000.00 300,317.08 -+ 40,317.08
Treasury 23,% Notes, Series D—1957 ........coivieinnnnnen Aug. 1,1957 22,866,000.00 -+ 22.,866,000.00 289,646.47 - 289,646.47
Treasury 1%% Notes, Series A—1959 .......ccvvvuiuiiiieens Feb. 15, 1959 16,000,000.00 -+ 6,000,000.00 189,245.84 - 1,783.91
MlincasunyABIlIs (0N Ay i . i e TR e Ltk e e s oot Jan, 3,1957 11,500,000.00 - 11,500,000.00 41,29791 4 41,29791
flimeasuny®Bonds 20 /eH R R Ll it v e o Lk R L R oK e e o Sept. 15, 1959 4,000,000.00 -+ 4,000,000.00 57,527.65 + 57,527.65
i teres AN O THET Sl TEASLTY SE CUTITLCS o YAk e Nor TN LNk s 1 (o i (NS 5 TR e R ML P oy et S 401,400.46 -+ 18,805.02
T A et e ek kkooatete INpe et o Rofors e o b o e b B e Top koo Tl e n e KA s 1 < $99.866,000.00 +$15,966,000.00 $1,870,516.88 4-$677,089.81
(Crtiiih (T RTRIL o' SR oot O S ST ORI, s eyl SR 0 o o Bt $109,533,983.34 1-$15,869,274.91 $2,307,179.61 +4$615,492.46

* Exchanged March 29, 1956, for Baltimore & Ohio Railroad Co., Convertible 4149 Debenture Bonds, Series A.

t Included in balance sheet as ‘“Temporary Cash Investments,” under “Current Assets.”
§ i Interest received in 1956 on Treasury securities acquired during the year but disposed of prior to December 31st, compared with interest received
in 1955 on Treasury securities disposed of prior to December 31st of that year,
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NO. 11 — EQUIPMENT OWNED

LocomoTIVES
Diesel

D R e TEEA) i o i OO B 81 S B St Sl b .5 0 o 20y
2 YOV V0 L O ey e e SRS G I S s e
Road-Switch
Switch

Box
Gondola
Ballast

Postal
Baggage
Baggage-combination
Coach
Coach-combination
Buffet or Parlor
Sleeping
D R o e e e o 3 o Do o C e T 0 Tt a8
Clubiliotmge At d S OBEEYVATIOI. (cimie ssielineleharels o ok sjosbls shors ok sialts
Auxiliary steam generator
Motor Car (Gas-Electric)
I R E TP Do Lo o AL o L (LT T S A R SRR e

....................................
......................................
........................................

Total Passenger-Train Cars

Work EQUIPMENT

Business
Instruction
TR RN Bl o s 010 0 o C A D0 B OIGTIE G TG T 0,000 000 DD 000 H0/G.G
I o B AT RS D O 0 00 IGA Bl da IIED AT 3A.00,5 ST BToE 0 S
Tool
Miscellaneous

.............................................

...................................................

Total Work Equipment Units

* Converted from passenger units.

+ Includes cars owned jointly with Utah Ry.: 1,263 as of December 31, 1955, and 1,072 as of

I Restated.

Acquired
Owned Owned
December 31, Purchased  Rebuilt or Total December 31,
1955 or Built Converted Acquired  Retired 1956
623 e 7 e 630
22 13 13 20 115
58 R A Jo 58
266 13 13 1 278
1,069 13 20 33 21 1,081
25 o 25
399 172 227
23 16 7/
422 188 234
4,793 450 450 48 5,195
22,927 200 200 446 22,681
16,7087 444 444 563 16,589+
41 v one ey 14 27
2,562 300 300 88 2,774
3,312 300 300 14 3,598
1,248 4ol Ao 6 1,242
821 3 ) &) 46 778
52,412 1,697 e s 1,697 1,225 52,884
104 o0 ot 8 9%
300 6 6 17 289
114 6 108
298 13 285
9 5 9
3 SR s 2 1
218 26 26 4 240
122§ 26 96
92 15 77
2 S 2
7 2 5)
4 e S 2 2
1,273 26 6 32 95 1,210
19 1 18
9 Ty - Stod 9
264 69 69 97 236
1,646 30 30 284 1,392
343 v 87 87 25 405
599 2 73 75 93 581
2,880 259 261 500 2,641

December 31, 1956.
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NO. 12 — FREIGHT TRAFFIC BY COMMODITIES

TONS GROSS FREIGHT REVENUE
Per Cent Per Cent Per Cent Per Cent
Commodity 1956 of Total 1955 of Total 1956 of Total 1955 of Total
ProbuCTS OF AGRICULTURE
NS e ol o s TS RN i 4,114,601 7.10 3,424,309 6.09 $24,519,619 5.29 $19,564,352 4.31
(O AT e SR IEe o e o ey R A 347,954 .60 546,658 97 1,772,471 38 3,127,306 69
Other grain and grain products..... 1,666,610 2.88 1,575,611 2.80 6,857,344 1.48 7,100,555 1.56
St re A1 OOt ( o 1 o) RO O] 2,774,885 4.79 2,411,608 4.29 2,043,461 44 1,659,687 37
Potatoes, other than sweet.......... 1,184,981 2.04 1,151,643 2.05 16,909,546 3.65 15,902,494 3.51
Fresh fruits and vegetables......... 2,007,809 3.46 1,983,121 3.53 29,360,578 6.33 28,972,245 6.39
Other products of agriculture....... 882,044 1.52 765,291 1.36 8,919,991 1.93 7,850,235 175)
Eotal L R ek s ke il Tege 12,978,884 22.39 11,858,241 21.09 $90,383,010 19.50 $84,176,874 18.56
ANIMALS AND ProODUCTS
| S O et o it o) S S S SIS i 801,371 1.38 838,139 1.49 $12,695,718 2.74 $12,647,475 2.79
Meats and other edible packing house
DD =0 000 11 0.0 00/00 0 6l Bt 191,270 03 210,686 S 3,928,931 .85 4,398,696 97
Other animals and products......... 194,065 34 207,368 37 3,439,446 74 3,345,154 74
LA |t g e v ke s s 1,186,706 2.05 1,256,193 2.23 $20,064,095 4.33 $20,391,325 4.50
Propucts oF MINES
TR s R S rdn 35755 0/ 0 6 00 5,148,155 8.88 4,807,861 8.55 $17,585,280 3.79 $15,819,629 3.49
1B (T b & rOgo d SIn D 30457 510 010 0 01003 & 4,625,786 7.98 4,483,267 7.97 11,481,244 2.48 10,299,352 227
Other ores and concentrates........ 1,339,830 2.31 1,290,511 2.30 6,472,007 1.39 5,767,942 127
Gravel, sand, and stone............. 2,877,014 4.96 2,717,968 4.83 5,927,177 1.28 5,369,142 1.18
s i S0 e 006000 do o 1,560,440 2.69 1,595,013 2.84 2,094,009 45 2,537,562 .56
Other products of mines............ 2,404,188 4.15 2,237,898 3.98 10,653,863 2.30 9,798,256 2.16
L PR A 1 A AT IO 0 C 17,955,413 30.97 17,132,518 30.47 $54,213,580 11.69 $49,591,883 10.93
Probucts oF Forests
Lumber, shingles, and lath.......... 5,583,847 9.63 6,503,673 11.56 $56,249,678 12.13 $61,851,482 13.64
Veneer, plywood, and built-up wood. . 1,023,981 1.77 801,776 1.43 9,286,754 2.00 7,342,038 1.62
Other products of forests........... 1,226,293 Sl 1,016,811 1.81 3,548,474 g 3,052,118 67
4 et | e R e S T S AP aaLI & GO 7,834,121 13.51 8,322,260 14.80 $69,084,906 14.90 $72,245,638 15.93
MANUFACTURES AND MISCELLANEOUS
Petroleum products ............... 1,386,573 2.39 1,567,441 2.79 $7,254,315 1.57 $8,482,866 1.87
Iron and steel, including scrap...... 2,626,855 4,53 2,209,015 3.93 25,955,028 5.60 21,802,737 4.81
Other metals and alloys............ 973,421 1.68 913,218 1.62 10,682,086 2.30 9,430,198 2.08
Chemicals and products............ 1,387,444 2.39 1,290,607 2.29 16,496,318 3.56 14,439,412 3.18
Machinery and parts............... 416,310 1 396,569 c7dll 12,454,110 2.69 11,432,085 a2
Automobiles, other vehicles, and parts 673,405 1.16 837,335 1.49 25,430,114 5.49 32,474,620 7.16
Cement, brick, lime, and plaster.... 1,690,840 2.92 1,655,260 2.94 5,583,753 1.20 5,786,918 1.28
Paper and products................ 1,055,973 1.82 966,960 1.72 13,130,955 2.83 11,641,605 257
Ammunition and explosives......... 125,045 22 160,799 29 3,259,128 70 3,958,704 87
Canned and other foods and beverages 2,529,818 4.36 2,407,235 4.28 29,418,128 6.35 27,146,123 5.99
Other manufactures and miscellaneous 4,363,882 253 4,420,626 7.86 51,738,929 11.16 50,002,356 11.02
1 o] 71 PR e R 5 o 17,229,566 29.72 16,825,065 29.92 $201,402,864 43.45 $196,597,624 43.35
HOGWHETAET! LLANIG Wl SRl lete s tetoseisterehste 561,676 97 584,562 1.04 $19.538,823 4.21 $20,476,938 4.51
Total Carload Freight........ 57,746,366 99.61 55,978,839 99.55 $454,687,278 98.08 $443,480,282 97.78
All less than carload freight.......... 223,210 .39 254,977 45 8,894,449 1.92 10,049,679 20
Total All Commodities. .. ... 57,069576 10000 56,233,816  100.00  $163,581,727  100.00  $453,529,961  100.00

Note: Total gross freight revenue shown above exceeds freight revenue reported in Table 4 for 1956 and 1955 by $15,425,120 and $11,996,019,
respectively. These differences represent principally absorbed switching and drayage charges, adjustments of prior settlements with foreign lines,
and other allowances, deducted from revenue but not classified by commodities.
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NO. 13—SUMMARY OF INCOME AND SELECTED STATISTICS FOR LAST

* Excludes Federal income taxes, which are included in ‘“Taxes”” under “Transportation Operations.”
+ Based on number of shares outstanding December 31, 1956.

44

Transportation Operations 1956 1955 1954
OPERATING REVENUES
Pl T TSt Y- TVt koo (oot o e o ecats o e o o Tollotacearanays o o sfo¥s ecalfons o rbis o e loiclemafelalat oo GRs gl el o o felols $448,156,607 $441,533,942 $413,155,686
[ To ool oo Bormie #6000 0 0 0B HHa 00 ae TR o0 88680 BBHN b Cnad RO : 00 00 29,221,502 30,208,630 31,574,599
Mail aNd EXPIESS oo cevnenensocneueeteaaanstaistassttstonnonsostocosoantasaacnstone 21,948,380 22,309,804 22,294,812
O i = s s R ol T o (o T o 0 Bl O DD NI 1. S D0 a3 0. 14,990,339 15,310,050 14,761,354
Total OPErating TEVENUES « ... v sueessnenreeeuenronsosassssssaseraceasasaracaces $514,316,828 $509,362,476 $481,786,451
OPERATING EXPENSES
Maintenance of way and SITUCLUTES . ....cuutnneerrenrareonseasonssasensanssscnnsonsss $66,114,241 $67,105,513 $62,621,569
Maintenance of €QUIPMENL . ..oovevrieneiieneanerantiiorarennsesraerscasnatcanranas 92,721,400 92,275,940 88,890,693
BT e e e A e s e N Ry G5 SR G, HYox O 10 XS0 OO DA IO0 13,447,278 12,571,255 12,266,564
BT TS ) DL EL DTNt £ e Tofel o o ket oyl 1o S oL oo AR A 31 o1 7 ae e e 1o ke ene oRel fokalofaft (b apchore ot &5 176,813,562 173,484,002 175,993,960
Miscellaneous OPErations . ... ..o suesroseeanreneeatossosnsesessosssasinonsossnenans 9,622,543 10,181,660 11,765,191
(DT oo ol o s TS O T - DI GO TN o T DO G GO 10,00 17,535,700 14,907,960 14,320,903
Total OPErating EXPENSES « «ocvvesvensssaeeasnoatossserassssitornanaerassassscs $376,254,724 $370,526,330 $365,858,880
Taxes
e e T A T G T T e vt it s e Lo oo o e e o o v T T WE RO B ) 1 e ey Ve o (0 o6 $40,000,000 $40,300,000 $33,500,000
(AT P T Ul o o ok bty 1 0 AT oo I8 GOl 0 10U A 8 DO S S SO 15,212,270 13,517,848 12,886,778
S il R ET= o 50 600040800000 04300 i goRIb 0 b HEG OO0 80088 0480 BIOAD < 10060 aaa 18,326,000 18,700,000 17,300,000
O L T e s e T e e o B ey 7oy 3 Yo o T £ o oYk NN o i o= Yo fPE e Lo $73,538,270 $72,517,848 $63,686,778
Equipment and joint facility rents—net charge ...........ccoiiiiiiiiiiiiiiiiiiiient $22,386,672 $22,578,806 $22,679,243
Net income from transportation OpPerations «........e.eeeeserrsreeeioeioeenaaenaonenees $42,137,162 $43,739,492 $29,561,550
Income from Investments and Other Sources
Income from oil and gas operations—ner® .........vieetenintiiiiiiiriiiiiiatireniees 26,603,162 28,075,475 33,743,135
LT T o TR 0D et PRI 5 SRR 1o o <7 OISO Ol 010> O {010 15,380,910 13,207,325 12,133,390
B T LTI e TIUE)  La AT L e o D R S SRS © o' o 0 6 o000 $84,121,234 $85,022,292 $75,438,075
Fixed and Other Charges
I Aot P Y KT by L e e ol 0 Bl 5 0 0B I 5 0/ 0.0 6 Tk R0 00 BBt AT B OB SO S B 00 $4,670,071 $4,955,347 $5,016,564
(BRT5Cre (6 el tesr oy B e rL P e 1 S | B0 8 0 AOlB i (DU Oe O oE S e 882,318 839,689 798,846
N LN COINE ATEOTIL: ALl SOUTEES o o-ste oot s s =12 s s 16 s s & sfeleeka 661 s hlatekors =syohetals o) o o oo o'eTo! oo here $78,568,845 $79,227,256 $69,622,665
Released from “Reserve against possible refunds on U. S. Government shipments” .........  <cececeieee eeveerreers renencerees
il nos A samodabobe G i WBaE05 50 30000 00T eE 0008 A58 GUE 508 OO 0O UU I i) $78,568,845 $79,227,256 $69,622,665
Dividends on Preferred Stock of Union Pacific Railroad Co. .....cvvvveieiiiaiiiiienne 3,981,724 3,981,724 3,981,724
Surplus for Common Stock of Union Pacific Railroad Co. .......oovvvniiiiiiiiniinon, $74,587,121 $75,245,532 $65,640,941
Dividents on GomIDn STOCK s ras s o o o tiamthalsie dlalaia's s oo s slorsdsmerss o v iofelalaiafasuis s o o 7o s foleits s 1o alols 35,566,560 35,566,560 31,120,740
Transferrg:ii to Earned Surplus—Unapg;q_p_riated eereeens SRR RTRREERS IR R R R R RREeD i: $39,02Q,5§1 $39,678,972 $34,520,201
Statistics
Ton-miles of revenue freight carried (thousands) .........c.coiiiiiiiiiiiiiiiiiiaeians 34,846,925 34,861,396 32,065,877
Average revenue per ton-mile (CeNts) ..........ooiiiiiiiiiiiiiiiiiiii e 1.286 1.267 1.288
Average distance hauled per ton (miles) .......c.coiiiiiiiiiiiiiiiiiiiiiiiiiiii 601.12 619.94 615.37
Average freight-train speed—miles per hour ........ooooiiiiiiiiiiiiii i 2536 25.93 25.91
Average net tons per train mile—all freight ...t 1,303.32 1,254.13 1,195.33
Average gross ton-miles per train hour ...... ...l 78,956 77,736 75,216
Revenue passengers carried one mile (thousands) ........cooiiiiiiiiiiiiaiiiiociniens 1,363,680 1,437,009 1,459,288
Average revenue per passenger-mile (CENES) ......euieiieritiiuiiaiieiriineiecancinns 2.143 2.102 2.164
Average journey per passenger (miles) ..........o.iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiienns 752.49 736.68 741.42
Average passenger-train speed—miles per hour ...... ..ol cicic e 50.12 49.89 49.10
Average passengers per train mile ......oiiiiiiiiiiii it e 130.30 126.39 100.57
Average number of employes ......ovuvniriieniii ittt iy 47,346 49,744 49,823
AN e RS a0 0 G050 90 (10 060 Od ABE 0 0 S15.06 006 DBAHIG0 FOTH0A G G Iag Ocn o0 00U $240,842,542 $235,446,579 $231,035,018
Wages and other employe benefits charged to operating expenses, per share of common stock? $10.53 $10.23 $10.02
Other operating expenses, per share of common stockf .......coviiiiiiiiiiniiiiieenen. - 6.40 6.44 6.44
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TEN YEARS AND AVERAGE FOR YEARS 1935 TO 1939, INCLUSIVE

UNION
PACIFIC
|RAILROAD

Average
1953 1952 1951 1950 1949 1948 1947 1935-1939
$453,790,011 $438,729,321 $428,511,620 $389,289,637 $332.654.719 $359.724.653 $330.468.521 $124.092,982
36,264,163 39,604,044 39,463,456 33,159,662 32,400,923 42,369.215 16.412.314 15,556,061
23,258,165 24,957,408 20,415,746 27,743,365 18,183,283 18,237,212 15,897,210 6,960,811
16,711,961 16,930,553 16,806,938 15,090,852 15.584.157 17,252,052 17.275.660 6.199,851
$530,024,300 $520,221,326 $505,197,760 $465,283.516 $398.823.082 $437.583.132 $410.053.705 $152,809,705
$72,090,672 $73,697,182 $65,749,039 $59,107,661 $63,410,805 $60,680,926 $53,128,675 $17,105,004
100,178,643 93,610,503 91,851,520 81,527,612 73,694,809 73,232,763 69,571,254 28,121,606
11,742,583 10,836,441 10,513,721 9,562,158 9,118,500 9,333,132 8,486,056 4,214,224
189,579,208 185,125,446 181,810,856 155,294,638 148,980,346 154,397,879 146,741,604 50,705,231
12,696,228 12,853,023 12,880,820 11,264,049 11,858,599 13,112,488 13,130,294 3,232,708
14,140,031 13,717,459 12,664,663 10,895,494 IS IGTET 11,012,844 9,786,250 5,573,035
$400,427,365 $389,840,054 $375,470,619 $327,651,612 $318,280,186 $321,770,032 $300.844,133 $108,951,808
$47,018,000 $50,350,000 $47,255,406 $49,027,389 $15,843,910 $34.,840,293 $30,449,590 $1,714,299
13,418,443 13,008,000 12,406,466 11,201,474 10,697,965 10,186,458 14,096,195 2,581,710
17,200,000 16,600,000 17,452,920 16,312,888 16,187,349 14,971,732 13,885,835 9,291,726
$77,636,443 $79,958,000 $77,114,792 $76,541,751 $42,729,224 $59,998,483 $58,431,620 $13,587,735
$23,100,566 $17,662,152 $16,961,060 $16,631,021 $15,969,571 $13,701,156 $13,858,853 $8,740,040
$28,859,926 $32,761,120 $35,651,289 $44.459,132 $21,844,101 $42,113,461 £36,919,099 $21,530,122
34,318,992 33,608,842 31,483,424 23,902,998 217,140,327 26,540,409 16,957,218 1,905,319%
13,003,414 8,218,892 8,324,772 8,031,732 7,473,941 5,661,570 8,916,184 10,839,433
$76,182,332 $74,588,854 $75,459,485 $76,393,862 $56,458,369 $74,315,440 $62,792,501 $34,274,874
$4,998,646 $5,175,091 $5,368,575 $5,565,280 $5,766,478 $5,946,176 $7,487,771 $14,372,043
753,473 686,537 1,225,558 1,067,032 1,102,164 1,079,671 857,234 672,797
$70,430,213 $68,727,226 $68,865,352 $69,761,550 $49,589,727 $67,289,593 $54,447,496 $19,230,034
535,127 938,258 6,894 226,982 104,811 164,731 1,547,973 =
$70,965,340 $69,665,484 $68,872,246 $69,988,532 $49.,694,538 $67,454,324 $55,995,469 $19,230,034
3,981,724 3,981,724 3,981,724 3,981,724 3,981,724 3,981,724 3,981,724 3,981,724
$66,983,616 $65,683,760 $64,890,522 $66,006,808 $45,712,814 $63,472,600 $52,013,745 $15,248,310
26,674,920 26,674,920 26,674,920 26,674,920 22,229,100 26,674,920 22,229,100 13,337,460
~$40,308,696 $39,008,840 $38,215,602 $39,331,888 $23,483,714 $36,797,680 $29,784,764_57 s $l,91(£5§
34,132,866 33,723,962 34,350,333 30,255,786 25,918,651 29,167,846 31,738,921 12,238,964
1.329 1.301 1.247 1.287 1.283 1.233 1.041 1.014
611.10 609.27 600.60 587.95 550.50 559.23 562.54 471.44
24.53 2322 22.05 22.05 21.61 21.20 19.99 20.93
1,188.31 1,215.93 1,263.39 1,181.69 1,127.20 1,187.14 1,122.40 686.98
68,046 64,194 62,613 62,290 59,062 58,085 51,064 40,412
1,562,489 1,679,295 1,682,086 1,426,402 1,431,214 1,774,950 2,116,425 927,249
2.321 2.358 2.346 2.825 2.264 2.387 2.193 1.678
734.10 744.83 713.26 651.14 616.97 676.31 705.52 472.01
47.42 47.20 46.56 46.10 44.69 44.69 43.10 39.68§
103.70 109.68 107.17 92.41 92.38 109.10 129.07 64.15
55,934 54,881 55,092 52,100 48,046 49.804 51,712 33,545
$251,324,408 $247,331,696 $232,961,063 $201,003,662 $190,217,928 $186,498,781 $177,256,838 $62,922,005
$10.79 $10.65 $9.98 $8.60 $8.46 £8.01 $7.68 §2.72
[1.22 6.89 691 6.14 5.86 6.47 5.85

1 Oil and gas operations started in 1937.
§ Average 1936-1939.

2.18
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NO. 14—BALANCE SHEETS AND INCOME AND SURPLUS ACCOUNTS OF

(3) Union (4) Union (5) Yakima  (6) Southern
(1) Union Pacific Pacific Valley Wyoming
Pacific (2) Utah Stage Motor Transpor- Utilities
Coal Co. Parks Co. Co. Freight Co. tation Co. Co.
BALANCE SHEET DECEMBER 31, 1956
ASSETS

Property inVeStment ......eeeeceteeeernneeoons $23,152,392.40 $4,116,754.38 — $1,043,831.93  $1,304,927.00 $3,207,225.30

Donations and grants (eredit) ..........cooooues — — — — 7,289.08 =

Other INVESIMENTS «vveoeevreeccoassaccerasansne — = = % s, o
(GRS T ATIICS A eerey oo ote it 45 o ke =3 (Mo ke ks ohonsie e i (pFo 180,346.84 —_— —_ — 88,531.99 493.92

On deposit with Union Pacific R. R. Co.... 11,016,902.85 - $2,248.08 —_ = =

On deposit with other stockholder ........ — — = = = =
Accounts receivable .....c.eveiiiiiiiienenaaans 102,985.42 20,451.30 7,548.06 108,986.21 7,399.67 111,998.74
Material and supplies «......c.cceiuiereiecanns 656,323.04 211,025.00 — 6,176.07 34,562.91 71,847.82
Other CUTTENt ASSELS «vvvveveenscnssnossoscnnns 1,467.86 — — 178.00 — 1,001.01

Deferred assets .....coocceencncucsenosssossses 218.87 1,000.00 — = 300.00 =

Unadjusted debits ......ccooveeiiiiiiiiiianes 1.00 207.00 161.40 100,885.75 253.35 —
AR | oD 0o oo e S B O 0,0 D40 0 3 300G $35,110,638.28 $4,349,437.68 $9,957.54 $1,260,057.96 $1,428,685.84 $3,392,566.79

LIABILITIES

(Eryortidl (ii0S gaco b e d Ca EnbaD b0 b0 oY U0t $5,000,000.00 $25,000.00 $3,000.00 $5,000.00  $500,000.00  $350,000.00

T usta i | Tl ol toraD oo G B G a0 1000 O 8 ool — — e = =5 ey
Due to Union Pacific R. R. Co...covvvveannn.nn — 878,389.96 e 920,853.33 248,309.99 115,305.61
s THEnblng moltissoh G a0 30 1000 GOG do 0 o B aE 6 8 a0 283,931.70 104,324.04 — 2,585.93 4,044.48 104,312.95
Other current liabilities .......eoveveviiannnes 446,005.89 54,226.26 5,489.86 86,219.25 48,345.82 68,153.45
D eferrad il TabilTETes Bl S o are o swstoiolalelolstoimote ofe e —— - —_ — 90,715.17
Unadjusted credits ....oooeveveeiereraecninnes 21,623.76 4,224.86 — — —_ 90.08
T T SRR S o o e S B 3 00010 2.0,000.C $5,751,561.35 $1,066,165.12 $8,4890.86 $1,014,658.51  $800,700.29  $728,577.26
Reserve for depreciation, depletion, insurance, etc. 15,835,813.07 3,283,272.56 250.00 140,610.82 366,789.39  1,731,635.05
Surplus, as shown below.........cooviveninan. 13,523,263.86 —- 1,217.68 104,788.63 261,196.16 932,354.48
DTt vt e 100 vy, v S e R - AT $35,110,638.28 $4,349,437.68 $0,057.54 $1,260,057.96 $1,428,685.84 $3,392,566.79

INCOME ACCOUNT, YEAR ENDED
DECEMBER 31, 1956

ReEVe NI e o SIS, 4 o e R AT (< o - B $5,258,583.27 $1,558,360.31 — $832,730.71 $433,881.01 $1,038,214.38
Expenses and Tents «...ooeeveemearocrecncacns 4,066,419.75  1,290,385.79 — 686,938.28 408,510.67 821,736.74
INFL £ A S Vi Rl I F (DS P8 £ T AP $1,192,163.52  $267,974.52 — $145,792.43 $25,370.34  $216,477.64

Royalties from oil and gas leases .............. — — - = i S
CHHET TN GOTING § tol = maikeaTsRARO Ko ook b2syoh 2o (e lefoliafs heopozagmnelade 77,455.88 - - 5.78 58.69 635.60
L ey A s R R0 o O oo L $1,269,619.40  $267,974.52 - $145,798.21 $25,429.03  $217,113.24

Interest on funded debt ............cceiiiiits — — =2 . =5 =
Federal income taxes «...o.eoevveueeeesnnnasens 269,098.49 102,849.11 - 2,585.93 319.34* 88,116.19
Ui 10900 o i 0 fo d9E6 dmn B BbEaE b T B0 e 273,613.59 77,410.70 — 82,636.13 45,321.40 45,266.03
(637 e oL xa NV e e 10 DXt o o Pl RO oske DR 00! 3 Gk 0.0 Ot e 170.74 — — .60 Bk 3,194.36
Balance transferred to surplus ................. $726,736.58 $87,714.7 — $60,575.55 $20,150.81% $80,536.66

SURPLUS

Surplus, December 31, 1955 .........cccoiuene. $13,395,209.25 —_ $1,217.68 $44,213.08 $281,336.97 $837,278.37
N I STTIEIIES | o s TN R ertl <j (ke ofo e ol fo atoX e [s A 5ie 1,318.03 $87.714.71% - —— 10.00 14,539.45
Income balance, as shown above ............... 726,736.58 7,714.71 — 60,575.55 20,150.817 80,536.66
TRl s T oo R e M i A N e s $14,123,263.86 — $1,217.68  $104,788.63  $261,196.16  $932,354.48

1Rt e T o S s SR L ot 600,000.00 — — — = =
Surplus, December 31; 1956 ......cccevveinnns. $13,523,263.86 — $1,217.68 $104,788.63 $261,196.16 $932,354.48

. (1) Owns and operates coal mines in Wyoming to supply U.P.R.R.Co. and affiliated companies. (2) Owns and operates hotels and other tourist facilities
Sncludmg motor coaches) in National Parks in Utah and Arizona, and at Cedar City, Utah. Its profits or deficits are absorbed by U.P.R.R.Co. (3)
)perates motor coaches between Kast Los Angeles and other Southern California poinfs, for accommodation of rail passengers. (4) Owns and operates
highway motor trucks in service supplementary to rail freight service of U.P.R.R.Co, in various States. (5) Owns and operates electric railway for
freight service (connecting with U.P.R.R.Co. at Yakima, Washington) and local transit motor buses for passenger service in Yakima and vicinity. (6)
Furnishezdglectric energy and water to consumers in various Wyoming towns on line of W ESRIRIC o,

redit.

1 Deficit or Debit.
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WHOLLY OWNED AFFILIATED COMPANIES AND PACIFIC FRUIT EXPRESS CO.

BALANCE SHEET DECEMBER 31, 1956
ASSETS

Property investment ...........coeveiiiiinns
Donations and grants (credit)
Other investments

Cash: In banks

............................

On deposit with Union Pacific R. R. Co.

On deposit with other stockholders. .. ...
Accounts receivable
Material and supplies
Other current assets

Deferred assets
Unadjusted debits

Total

......................
............................

Capital stock
Funded debt
Due tor Union:Pacific R R €o. .o cioesiele omeratels
Tax liability
Other current liabilities
Deferred liabilities
Unadjusted credits

Total liabilities

Reserve for depreciation, depletion, insurance, etc.

Surplus, as shown below
Total

INCOME ACCOUNT, YEAR ENDED
DECEMBER 31, 1956

.................................

Revenues
Expenses and rents

Net
Royalties from oil and gas leases
Other income

Total
Interest on funded debt
Federal income taxes
Other taxes
Other deductions

..............................

Balance transferred to surplus

SURPLUS
Surplus, December 31, 1955
Adjustments
Income balance, as shown above

A R e L e Rt b M PR
Less dividends

Surplus, December 31, 1956

(7) Owns and operates water facilities in Wyoming to supply U.P.R.R.Co. and
California. (9) Holds real estate for sale or lease in Nebraska, Wyoming, Kansas, Colorado,
Kansas City, Kansas. (11) Owns and operates public warehouse at Los Angeles, California.

Idaho and Utah. (10)

heat and cold for perishable freight on lines of U.P.R,R.Co. and S.P.Co., each of which owns 50% of capital stock.

$ Includes $2,082,525.00 representing cost of real estate purchased in 1956 and paid for in January,

(8) Las (10) Kansas (11) Overland  (12) Pacific
(7) Union Vegas Land City Indus- Terminal Fruit
Pacific and (9) Union trial Land Warehouse Express
Water Co. Water Co. Land Co. Co. Co. Co.
$1,213,577.91 $4,392,930.87 $2,515,799.13  $912,577.35 §$1,234,944.46 $208,405,322.62
— 1,778.62 — 1,000.00 - -
= = — — St 1,290,257.95
197,036.42 148,598.01 — 381,833.85 —— 8,332,709.77
= = = — — 8,332,709.76
11,566.62 14,824.23 6,944.34 3,534.79 53,264.04 9,621,009.40
10,260.56 — — — — 2,303,265.08
-, o oo — — 17,897.25
— 174,903.17 — 394,689.31 — 16,919.57
113.01 — —_ — 15,069.74 1,551,034.38
$1,432,554.52 $4,733,034.90 $2,522,743.47 $1,693,635.30 $1,306,394.96 $239,871,125.78
$178,300.00 $50,000.00 $10,000.00  $900,000.00  $115,000.00  $24,000,000.00
— — — — — 27,422,005.68
— - 1,727,701.23 — 115,569.15 —
27,984.06 72,033.41 96,853.99 2,129.23 20,542.65 4,947,400.10
3,406.14  2,089,833.40% 944.38 95,802.14 82,212.69 20,589,586.65
— — 8,581.24 21,573.50 — 143,738.29
— 100,496.18 — 30,474.42 — 395,969.17
$209,690.20 $2,312,362.99 $1,844,080.84 $1,049,979.20  $333,324.49  $77,498,699.89
1,009,900.14 557,360.66 166,202.46 17,010.45 664,777.36  118,335,821.80
212,964.18  1,863,311.25 512,460.17 626,645.56 308,293.11 44,036,604.09
$1,432,554.52 $4,733,034.90 $2,522,743.47 $1,693,635.30 $1,306,394.96 $239,871,125.78
$124,906.11  $215,837.47  $354,548.93 $51,494.41  $606,283.80  $84,712,680.27
58,868.24 45,266.63 42,096.62 42,410.65 590,191.15 54,970,921.25
$66,037.87  $170,570.84  $312,45231 $9,083.76 $16,092.65  $29,741,759.02
— 57,159.76 — = == o
330.00 — 965.92 — — 2,676.07
$66,367.87  $227,730.60  $313,418.23 $9,083.76 $16,092.65  $29,744,435.09
== s —= e — 824,826.29
21,065.67 74,468.34 73,891.06 113.86 121.24* 5,750,881.00
16,132.41 28,561.66 19,907.21 7,923.87 66,444.02 4,230,239.47
= = — 177.85 .88 10,020,025.09
$29,169.79  $124,700.60  $219,619.96 $868.18 $50,231.017  §8,918,463.24
$201,655.19 $1,813,610.65  $293,928.92  $619437.02  $358,373.13  $40,890,521.05
30.80% - 1,088.71% 6,340.36 150.99 12,380.20F
29,169.79 124,700.60 219,619.96 868.18 50,231.017 8,918,463.24
$230,794.18 $1,938,311.25  $512,460.17  $626,645.56  $308,293.11  $49,796,604.09
17,830.00 75,000.00 — - - — 5,760,000.00
$212,964.18 $1,863,311.25  $512,460.17  $626,645.56  $308,293.11  $44.036,604.09
others. (8) Holds real estate for sale or lease in Nevada and

¢ I Holds real estate for sale or lease at
(12) Furnishes refrigerator cars and provides protection against

1957, with funds advanced by U.P.R.R.Co.
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NO. 15 — TRACK MILEAGE

Miles Miles of Miles of
of Additional Yard Tracks
Road Main Track and Sidings

WOl SROWBET i/ Rt laite oo hioss o e ans ) o Rl SRS N e N 9,092.73 1.314.01 4,112.85
Owned jointly with other companies ............cooviiveneveens 90.88 2.00 181.96
o 03 100 e S e M o e o o MR e 9,183.61 1,316.01 4,294.81

(B0 (LS LS T Tl ek ol SO 0 b 0 T QIS0 & 1 o A AR S 60.31 2.30 44.87
HiotalRoynEaNan WO ETHTE O P RN e N e o 9,123.30 1,313.71 4,249.94

Operated but not owned:

Trackage rights granted by other companies................ 660.93 260.01 488.03
Operatediunderileasciorigoniract s e ai v L RNER R e 4.87
Iatalioperaied PatioluseRofay e o s i L e 9,785.53 1,573.72 4,742.84

Total operated at beginning of year. ................... 9,804.51 1,588.22 4,731.14

Increase () or decrease (—) during year............ —18.98% —14.50% +11.70
Averageamilcagesoperated s dHninoEycar: SinER R el st e ST E 9,798.87 1.582.38 4,736.51
Mileage mamtained at' closesof yeabi vule . ool Slidabii ot e e 8.986.65 1.312.50 4,098.29
Average mileage maintained during year..................o.un 8.990.33 1,319.64 4,095.76

* Principally abandonment of Thomas Branch in Idaho and portion of Glendale Branch in California, and relinquishment of branch line trackage

rights between San Bernardino and Riverside Junction, California.
f Chiefly in connection with installation of centralized traffic control between Granger, Wyoming, and Pocatello, Idaho.

NO. 16 — TRACK MILEAGE OPERATED — BY STATES

Miles of Additional Miles of Yard Tracks
Miles of Road Main Track and Sidings

Per cent Per cent Per cent
State Mileage of total Mileage of total Mileage of total
(D3 i s b R SRy St 367.63 Bi6 119.35 7.58 524.92 11.07
(GOT GRS teror. mIB e oy yemavover: 642.75 6.57 13.82 .88 309.41 6.52
T Thom 5 C Ll A e 1,987.45 20.31 107.80 6.85 734.77 15.49
] Eop 718 SIS TRy o 2:25 .02 2.25 14 84.92 1.79
SR R W b B 1,150.89 11.76 68.82 437 466.65 9.84
IMHESOTIREL. wote oo iR e s 2.16 .02 1.54 10 22.12 A7
Mo anae e 2 e e T 143.16 1.46 1.35 .09 48.09 1.01
IN P U 0 S S e S 1,332.38 13.62 466.84 29.67 613.70 12.94
eV A i e o erare 366.85 BT o e R | LN 129.80 2.74
OXEROns o L £ s e s ok 1,144.05 11.69 30.76 1.95 438.70 9.25
bR vt 5 cnels soe e oot 814.50 8.32 104.97 6.67 423.15 8.92
Washington ............ 1,022.09 10.45 147.71 9.39 430.50 9.08
B0 L3 06 0800 0 MO0 tG 809.37 8.27 508.51 32.31 516.11 10.88
Al s s 3 e 9,785.53 100.00 1,573.72 100.00 4,742.84 100.00
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