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Railway operating revenues .............
Railway operating expenses .............
Operating ratio ........................
Taxes (other than Federal income taxes) ..
Federal income taxes ...................
Net income from transportation operations
Net income from oil and gas operations ...
Income available for fixed charges ........
Fixedcharges ..........cooiiiiiinnnnn,
Net income under I.C.C. accounting rules ..

Reduction in income necessary to conform
with generally accepted accounting prin-
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Netincome .........covviiiviniennennns

1964

$529,079,193
$395,191,886
74.69%

$ 39,736,341
$ 23,300,000
$ 53,468,218
$ 18,524,209
$ 89,177,527
3,713,884

1963

$519,104,479
$372,131,540
71.69%

$ 36,780,201
$ 38,100,000
$ 51,111,725
$ 21,542,808
$ 88,003,049
3,781,342

1962

$512,124,915
$370,157,101
72.28%

$ 87,869,279
$ 35,600,000
$ 46,775,328
$ 23,888,982
$ 85,643,864
8,153,738

$ 85,463,643

14,831,711

$ 84,221,707

15,242,353

$ 82,490,126

13,860,492

$ 70,631,932

$ 68,979,354

$ 68,629,634

Net income (after preferred dividends) per
share of common stock:

Under I.C.C. accounting rules .......... $3.64 $3.58 $3.50
Under generally accepted accounting
DPITHCIPLES. i tuctalect 6 % vt oroiorsl s o roms Aral Mo & $2.98 $2.90 $2.88
Dividends paid per share of common stock . $1.80 $1.70 $1.60
Number of preferred and common stock-
holders on December 81 ............... 98,761 99,119 102,073
Expenditures for improvements to trans-
portation property .................... $107,876,141 $ 75,803,463 $ 64,404,130

Depreciation accruals on transportation
property .........iiiiiiiiiiiiiiiaen.

$ 42,937,777

$ 41,427,945

$ 39,103,437

Ton-miles of revenue freight carried

(thousands) ..........c.ciiiiiennnnnn 36,921,477 35,076,458 33,187,576
Average revenue per ton-mile (cents) ..... 1.251 1.290 1.333
Revenue passengers carried one mile

(EROUESNAS)] 450 ot 8 50 s kb coen swerts 5,688 340 1,055,943 1,068,517 1,173,616
Average revenue per passenger-mile (cents) 2.304 2.332 2.345
Average number of employes ............ 33,891 34,361 34,861
Total wages paid .......ccvvivneinnnnnnn $234,137,646 $228,200,827 $227,575,481
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TO OUR STOCKHOLDERS:

The Transportation Division moved the largest volume
of freight traffic ever handled in a peacetime year, and
transportation revenues exceeded those in 1963 by a
substantial margin despite an increase of $5.3 million in
the amount excluded from freight revenue on transcon-
tinental freight traffic, as explained on page 26. More-
over, by means of huge expenditures for transportation
property improvements ($107.9 million in 1964 alone)
many significant cuts in railway expenses were effected
during the year through further streamlining of operat-
ing methods. However, the benefits from these causes
were canceled out late in the year by the effects of na-
tion-wide agreements with employe organizations for
sharp retroactive increases in wage rates and fringe
benefits.

The Natural Resources Division’s income was reduced
by a sizable dip in earnings from oil and gas operations
—primarily a reflection of the loss of income from Union
Pacific interests in Rangely field, which were sold in
September, 1963. First steps have been taken for rein-
vestment of the net proceeds from the Rangely sale
(temporarily invested in short-term securities) by ini-
tiation of several new undertakings in the field of nat-
ural resources; other projects are under consideration.

Net income for 1964 with Divisional allocations, com-
pared with 1963, is shown below:

Increase (4) or
Net Income 1964 1963 Decrease (—)

Transportation Division ... $67,788,719 $67,224,967 -$ 563,752

Natural Resources Division 13,840,508 14,633,385 — 792,877
Land Division ............... 290,876 239,374 + 51,502
Non-Divisional ... 3,543,540 2,123,981 4 1,419,559

Total (I.C.C. basis) ... $85,463,643 $84,221,707 +$1,241,936
Deferred Tax Adjustment .. (14,831,711) (15,242,353) — (410,642)

Adjusted Net Income .. $70,631,932 $68,979,354 +$1,652,578

Dividends paid on common stock aggregated $1.80
per share in 1964, equal to about 60% of adjusted net
income per share after preferred dividend requirements.

In addition to the effect of the steep increase in em-
ployes’ compensation on net income for 1964, further
increases in wage rates will become effective in each of
the years 1965 and 1966. Under these circumstances, it
is of some satisfaction to be able to report that a good
start was made on realization of savings under the
settlement of the controversy, outlined in previous re-
ports, regarding unneeded firemen on diesel locomotives.



The net saving from this source approximated $1 million
after deducting severance payments to employes of rela-
tively short service whose jobs were eliminated. The
savings should be greater in 1965 because of reduced
severance payments, higher wage scales in effect, and
a full year’s normal “attrition” through retirements and
other causes.

Two encouraging events in connection with the pro-
posed Rock Island merger must be noted here for the
record. On January 7, 1965, Rock Island stockholders
approved the terms of the proposed merger, including
a new basis for exchange of stock, which is outlined on
page 12 of this report. And on March 8, 1965, the Inter-
state Commerce Commission authorized the Company
to issue negotiable Certificates of Deposit to Rock Island
stockholders who deposit their shares in accordance
with terms of Union Pacific’s Exchange Offer. The
new merger terms are being presented to our own stock-
holders for action at the regular Annual Meeting on
May 11, 1965.

As announced in the brief report, Mr. Arthur E.
Stoddard retired from the presidency at the close of
1964, but will continue to serve the Company as a mem-
ber of the Board of Directors. Mr. Stoddard started
with the Union Pacific 48 years ago and was president
for the last 16 years. The Board is gratefully mindful
of the outstanding progress made by the Company dur-
ing the period of his distinguished administration. Mr.
Edd H. Bailey was elected to succeed Mr. Stoddard. Mr.
Bailey has served the Union Pacific 42 years in many
capacities and the Board considers the Company fortu-
nate in having available in its ranks this well qualified,
broadly experienced executive to be the new president.

The Board of Directors sincerely appreciates the co-
operation and loyal support of our officers and employes

during the year.

Chairman of the Board of Directors

Chairman of the Executive Committee

& iy

President

Edd H. Bailey, New President



Year in Review

OPERATING REVENUES

Increase () or
Decrease (—)

vs. 1963

Per

1964 Amount cent

Freight $461,718,186  -+$9,310,102 2.1
Passenger 24,325,277 — 594,933 2.4
Mail 23,628,322 + 320,588 1.4
Express 4,411,509 -+ 10,198 2
Switching 7,462,408 1+ 542,833 7.8
Other ..... 7,533,491 | 385,926 5.4

Total .. $529,079,193  -$9,974,714 1.

OPERATING EXPENSES

1964

Increase (-+) or
Decrease (—)
vs. 1963
Per
Amount cent

Maintenance:
Way & structures $ 59,556,550

+$ 2,502,151 4.4
4 6,047,706 6.4

Equipment ... 100,284,822

Total . $159,841,372
Traffic 14,341,599
Transportation ... 190,713,887
Misc. operations . 6,997,277
General ... 23,297,751

1§ 8,549,857 5.7
+ 132649 9
4 12,723,915 7.1
— 130,940 1.8
4+ 1,784,865 83

Total . $395,191,886

+-$23,060,346 6.

INCOME FROM TRANSPORTATION OPERATIONS

Increase () or
Decrease (—) vs. 1963

1964 Amount — Per cent
Railway operating revenues ..  $529,079,193  $ 9,974,714 1.9
Railway operating expenses.. 395,191,886 - 23,060,346 6.2

Revenues over expenses .. $133,887,307 —$13,085,632 8.9
Taxes (other than Federal

income taxes) .................... $ 39,736,341 +$ 2,956,140 8.0
Equipment rents (debit) ...... 16,032,533 — 3,280,104 17.0
Joint facility rents (debit) .... 1,350,215 — 318,161 19.1

Total deductions .............. $ 57,119,089 —$ 642,125 ﬁ
Net before Federal income T

IR $ 76,768,218 —$12,443,507 13.9
Federal income taxes ....... 23,300,000 — 14,800,000 38.8

Net income from Transpor- T

tation Operations .......... $ 53,468,218 4§ 2,356,493 4.6

RISE IN OPERATING REVENUES

Freight revenue for 1964, highest in the Company’s his-
tory, was $9.3 million more than in 1963, despite exclu-
sion from the revenue account of $10.6 million, twice
the amount so excluded in 1968, representing part of
the revenue received on transcontinental freight traffic,
as explained on page 26. The larger volume of traffic in
1964 reflects the generally heavier movement of a wide-
ly diversified number of commodities because of greater
industrial production and a rise in consumer demand.
The increase in total revenue ton-miles handled was 5.3
per cent. However, the effect of this on revenue was
partially offset by a decrease of 3 per cent in average
revenue per ton-mile which to a certain extent, of course,
resulted from the accounting mentioned in connection
with transcontinental freight traffic.

The commodities showing the largest revenue in-
creases were canned, packaged and frozen foods, veneer
and plywood, iron ore, ammunition and explosives, ma-
chinery, cattle and fresh meats, automobile parts, and
coal and coke. The two commodities with the largest
revenue decreases were corn and potatoes; the crop
yields of both were reduced and there was less movement
of corn for export. Details of freight tonnage and gross
revenue, by commodities, may be found in Table 7 on
page 36.

The decrease of 2.4 per cent in Passenger revenue
was caused principally by a decrease of 1.2 per cent in
average revenue per passenger-mile. Passenger-miles
also decreased about 1.2 per cent, but the mileage of
passenger-carrying trains was reduced by 3.3 per cent,
and the gross revenue per train-mile was thus one per
cent higher than in 1963.



WHY OPERATING EXPENSES WENT UP

Much the most important single cause of the 6.2 per cent
increase in Operating expenses was the substantial re-
troactive increase in employes’ wage rates and fringe
benefits, as the result of nation-wide agreements with
employe organizations, which is discussed more fully on
page 14. However, a number of other major factors were
also involved, including the considerably greater volume
of freight handled; larger amounts billed by Pacific
Fruit Express Co. for supplying protective services for
perishable freight, in accordance with an amended basis
for such billing prescribed by the Interstate Commerce
Commission; heavier depreciation charges due to new
equipment acquisitions; and an increase in net charges
from bills exchanged with other railroads for mainten-
ance and operation of joint facilities. Another item of
consequence was a charge to operating expenses of $1.3
million representing the ledger value of nondepreciable
property retired in connection with unprofitable branch
lines abandoned during the year. Such abandonments
had the effect of reducing current income taxes in 1964,
and will of course result in savings in future years by
eliminating the expense of maintaining and operating
the lines.

As a partial offset to the increases in expenses enum-
erated above, many operating economies were effected
by the management, most of which were made possible
by massive expenditures for property improvements.
There were also net savings through a first-year reduc-
tion in number of unneeded firemen on freight and yard
diesels and certain other employes, following settlement
of work-rule controversies, but such savings for the
current year were diminished by the amount of sever-
ance payments to employes of relatively short service
whose jobs were eliminated.

The quantities of rails, ties and ballast applied in
main track renewals during the year, compared with
1963, are tabulated below:

Increase (4) or Per

1964 1963  Decrease (—) cent

New rails (track miles) ........ 11441 101.71 4 12.70 +12.5
Second-hand rails (track

MIIES)} e cosensdemn, 36.09 80.21 — 44.12 --55.0

Total rails (track miles) 150.50 181.92 — 31.42 —17.3

Ties (NUMDET) woismmimnns 507,573 689,079 —181,506 —26.3

Ballast (cubic yards) ........... 658,591 588,602 -+ 69,989 411.9

Total Operating Revenues
1960-1964 {millions of dollars)

550
529.1
525
519.1
512.1
500 499.3
494.2
475
450
1960 1961 1962 1963 1964
Total Operating Expenses
1960-1964 (millions of dollars)
400
395.2
375
370.2 372.1
359.7 360.8
350
325

AL

1960 1961 1962 1963

1964




RAILWAY TAX ACCRUALS

Increase (-+) or
Decrease (—)
vs. 1963

Per

1964 Amount cent

Federal income ........ $23,300,000

—$14,800,000 38.8

Federal retirement .. 13,092,465 -+ 1,094,179 9.1
Federal unemploy-
ment insurance . 6,585,191 - 82,939 1.3
Other Federal ......... 24,714 — 1,338 5.1
Total Federal ... $43,002,370 —$13,624,220 24.1
State and county ...... 20,033,971 4 1,780,360 9.8
Grand total ... $63,036,341 —$11,843,860 _!5_§

25

20

15

10

Equipment Rents (Net Debit)
1960-1964 (mittions of dollars)

20.6
20.2
19.0 19.3
| 16.0

1960 1961 1962 1963 1964 J

RAILWAY TAX ACCRUALS DECLINED

The decrease of 38.8 per cent in Federal income taxes
resulted principally from a decrease in taxable income,
an increase in the investment tax credit, and a reduc-
tion in the tax rate from 52% to 50%, effective Janu-
ary 1, 1964. The decrease in taxable income was due to
various factors, such as those reflected in the income
statement and an increase in the excess of deprecia-
tion deductible for tax purposes over depreciation re-
corded in the accounts under I.C.C. regulations, which
resulted chiefly from heavy expenditures for new equip-
ment.,

Under the provisions of the Revenue Act of 1964 the
investment tax credit no longer involves a concurrent
reduction in the tax depreciation base. It is therefore a
permanent tax saving and no portion thereof is included
in the deferred tax adjustment of net income for 1964.

The increase of 9.1 per cent in Federal retirement
tax was due to an increase in the wage tax base. Effec-
tive November 1, 1963, the tax rate of 714 % became
applicable to the first $450 of each employe’s monthly
wages instead of to the first $400. (The tax rate was
further increased to 814 % on January 1, 1965.)

The increase of 9.8 per cent in State and county taxes
was due primarily to a general rise in ad valorem and
other property taxes, and increased purchases subject to
sales and use taxes. State and county taxes by classes
in 1964, compared with 1963, were as follows:

Increase

1964 vs. 1963
Ad valorem and other property taxes ........ $17,896,592 $1,241,113
Income and franchise taxes .................. 1,522,514 72,793
Sales and use taxes ........ccciviiiiieiinnn 614,865 466,454
(- .| $20,033,971 $1,780,360

Table 5 on page 34 shows a breakdown of all taxes
for the year, including those that are not classified as
“Railway tax accruals.”

DROP IN EQUIPMENT RENTS

The reduced net charge for Equipment rents resulted
chiefly from an increase in net per diem rental received
for interchange of freight cars with other railroads
and increased rental received from Pacific Fruit Ex-
press Co. for mechanical refrigerator cars because of
additional units under lease. The increase in net per
diem receipts was caused by a number of factors, includ-
ing multilevel rates effective January 1, 1964, which re-
placed the previous flat rate per car-day regardless of
type, an increase in number of car-days of Union Pacific
cars used by other railroads, and a decrease in number
of car-days of other railroads’ cars used on the Com-
pany’s line.



INCOME FROM INVESTMENTS AND OTHER SOURCES

Increase () or
Decrease (—) vs. 1963

1964 Amount Per cent

Net income from oil and gas

operatlons: ounmmmnyns $18,524,209 —$3,018,599 14.0
Royalties under oil, gas, and

other mineral leases ................ 848,615 — 17,729 2.0
Dividends on stocks owned

QL1150 1) T — 3,906,626 — 424,084 9.8
Interest on bonds and notes

owned (Table 16) ...........ccc....... 8,816,888 - 1,919,567  27.8

Other interest income

— 839,134 4 118,218 16.4
Rent income from transportation

Property. e isainnsinnmns: 1,097,985 -+ 129,254 13.3
Miscellaneous income .............. 2,793,148 -4 510,082 22.3
Profits and losses—net

(property sales, etc.) ............. 2,514,418 + 1,374,022 120.5
Total income from investments

and other sources ................... $39,341,024 +$ 590,731 1.5

Analysis of the decrease in Net income from oil and gas
operations will be found on page 19, in the “Natural
Resources Division” section of the report.

The decrease in Dividends on stocks owned was due
chiefly to a reduction in dividends received from Paci-
fic Fruit Express Co., partially offset by dividends re-
ceived from Pullman Co. which declared none in 1963.

The increase of 27.8 per cent in Interest on bonds
and notes owned resulted from a substantially larger
average investment in negotiable time certificates of
deposit and U.S. Treasury obligations with a somewhat
higher average yield thereon, partially offset by the ef-
fect of a reduction in interest-bearing securities owned
of affiliated companies.

The increase of 22.3 per cent in Miscellaneous income
was due primarily to reduced expenditures by the Na-
tural Resources Division in connection with a special
research undertaking.

The item for Profits and losses-net includes a profit
from the sale of Sun Valley resort facilities which is dis-
cussed on page 17.

HIGHER DIVIDENDS ON COMMON STOCK

Dividends on Union Pacific common stock have been paid
uninterruptedly for 65 years.

The quarterly dividend rate was increased in 1964.
Effective with the July 1st dividend, the Board of Direc-
tors adopted a quarterly rate of 45 cents per share in
place of the previous 40-cent rate. This had the effect of
raising total common dividends paid in 1964 to $1.80 per
share, compared with $1.70 in 1963 and $1.60 in 1962.

Common dividends in 1963
Amount per share

Common dividends in 1964
Amount per share

Payment  Declared Paid in Payment  Declared Paid in
date in 1964 1964 date in 1963 1963
Jan. 2, 1964 — $.50* Jan. 2, 1963 — $.70%
Apr. 1, 1964 $.40 .40 Apr. 1, 1963 $.30 .30
Jul. 1, 1964 .45 45 Jul. 1, 1963 .30 .30
Oct. 1, 1964 .45 .45 Oct. 1, 1963 .40 .40
Jan. 2, 1965 .45 — Jan. 2, 1964 .50* —
Total $1.75  $1.80 Total $1.50  $1.70

* Quarterly dividend of $.40 and extra dividend of $.10.
+ Quarterly dividend of $.30 and extra dividend of $.40.

Interest Income
1960-1964 (millions of dollars)

10 9.66

7.62

4.52

1960 1961 1962 1963 1964
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dividend checks.
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REDUCTION IN FUNDED DEBT

Outstanding funded debt was further reduced in 1964
by $5,141,300 or 4 per cent. The reduction represented
the aggregate amount of maturing equipment obliga-
tions ($3,525,300) and the face value of Company bonds
($1,616,000) reacquired at current market prices, in
anticipation of sinking fund requirements — $877,000
of Refunding Mortgage 2% % Bonds and $739,000 of
Thirty-Year 27 % Debenture Bonds.

CAPITAL STOCK AND OUR STOCKHOLDERS

Total outstanding capital stock of Union Pacific Rail-
road Company on December 31, 1964, consisted of 22,-
429,235 shares of common stock and 9,265,610 shares of
preferred stock, each of $10 par value. The number of
preferred shares reflected a decrease of 688,700 shares
compared with the close of 1963, as the result of Com-
pany purchases, from time to time, of preferred shares
offered on the open market at reasonable prices. This
policy was considered prudent and desirable because of
savings realizable through a reduction in preferred divi-
dend payments which are not deductible from taxable
income.

The number of Stockholders of record on December
31, 1964, was 98,761, a decrease of 358 compared with
the previous year. As shown in the chart at the left,
most of our Stockholders are relatively small holders.

RETAINED INCOME

Retained income at close of 1964 was $1.1 billion. This
represents the portion of the Company’s accumulated
income and profits, during the 68 years since its in-
corporation, that has been retained in the business and
used for improvements to the property and other pur-
poses, to maintain and increase earning power. The
increase of $42.4 million in 1964 is analyzed below:

Net income for the Year .........cocrimcrenceccecriocmeccncnes $70,631,932
Tax reductions applicable to future years under generally
accepted accounting principles, but credited to current

income under accounting rules prescribed by 1.C.C. ... 14,831,711
Total credits .o 985,463,643
Less:
Dividends declared on U.P.R.R.Co. and St.J.&G.I.Ry.Co.
preferred and common SEOCK ... 43,095,287
Net increase in Retained fncome ................... $42,368,356




WORKING CAPITAL REMAINS AMPLE

Increase (-+) or

The Company’s working capital at the close of 1964 was Dec. 31, Decrease (—)
i 5 1964 vs. Dec. 31, 1963
$193,402,348, current assets having been 2.69 times the P 308129493 ——$30.365.650
amount of current liabilities. The decrease in work- ‘t’:vurrkgnt Iiab!ltitlies $islag'z7;§;,:lai: _$12’$gg'i;?
. ; i orking capital ............... ,402, —$14,160,
ing capital compared with December 31, 1963, was Ratia of Loy erant A sests o
$14,160,471, as detailed below: current liabilities .......... 269 .10
WORKING CAPITAL ON DECEMBER 31, 1963 ...................... $207,562,819
ADDITIONS:
Net income (excluding net profits from
capital transactions) ... $ 68,117,513
Current income tax reductions applicable
to future years under generally accepted
accounting principles ... 14,831,711
Non-cash charges to income for deprecia- .
tion, retirements of property, and ac- Hasking & Sells, Certified Public Ac-
ﬁ:'ui'aésfsor expanded vacation allowances 50,080,784 muntants, at the C'-umpany's requeat and
Portion of freight revenue received on on a date selected hﬁ" the Accountants
transcontinental traffic (less liability for i i 1
applicable income taxes) excluded from made an unannounced examination of the
income 5,320,000 2 S
Proceeds from sales of land and other . Company's cash and securities in the cus-
property ... ,960, 3 .
Deposits by affiliated companies in excess tOd}' of the Gomm & Dﬂiﬁers- obtained
OF wabatioes 1o tham 2,073,625 confirmations with respeet to its cash and
Securities of affiliated companies re- 15 i :
deemed in excess of those acquired ...... 3,008,672 securities held by depositaries, and de-

Miscellaneous—net ..... . 3,132,873
Total ... . $151,425,265

termined that the amounts thereof agreed

with those shown on the Company’s books.

DEDUCTIONS:

Dividends declared in 1964 on Union Pa-

cific Railroad Company preferred and

common stocks $ 43,093,045
Expenditures for improvements to trans-

portation property (excluding value of

parts from equipment retired and rebuilt) 104,733,708

Cost of retiring funded debt and preferred
stock ...

11,365,290
Current liability set up for estimated flood
damage 4,000,000
Capitalized expenditures for oil and gas
development and improvements to mis-
cellaneous property ... 2,393,693
Total $165,585,736
NET DECREASE IN WORKING CAPITAL ... _ 14,160,471 Union Pacific and Rock Island trains
WORKING CAPITAL ON DECEMBER 31, 1964 ... $193,402,348 side by side at Council Bluﬁs.

-

PROPOSED ROCK ISLAND MERGER

Last year’s report stated the reasons for believing that
merger of the Union Pacific and Rock Island would be
highly beneficial to the stockholders of both companies
and advantageous to the general publie, and also re-
counted the progress made up to that time, including
negotiation of a Merger Agreement by Union Pacific
and Rock Island managements, and approval of this
agreement by Union Pacific stockholders at a Special
Meeting on November 22, 1963.
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Subsequent developments convinced the Union Pacific
Board of Directors that a new basis for exchange of
Rock Island stock would be desirable. Accordingly,
Union Pacific entered into a new Merger Agreement
with Rock Island dated June 1, 1964, providing for
merger of Rock Island into Union Pacific and the issu-
ance in exchange for each share of Rock Island stock of
one share of new Union Pacific convertible preferred
stock, paying cumulative dividends of $1.80 annually
and convertible at any time into 85/100 share of Union
Pacific common stock, with unconverted shares being
callable after 5 years from date of issue. Effective Sep-
tember 1, 1964, Union Pacific made a new offer, subject
to I.C.C. approval, for each share of Rock Island stock,
as follows: (1) One share of such new Union Pacific
convertible preferred, plus (2) a contingent cash pay-
ment equal to the amount by which $1.80 per share per
annum for the period from July 1, 1964, to the earlier
of June 30, 1967, or the date of consummation of the
exchange offer, should exceed the aggregate dividends
paid per share by the Rock Island on its stock during
the same period.

The time for acceptance of the exchange offer has been
extended several times and is presently scheduled to
expire on June 1, 1965. The contingent cash payment
referred to in the preceding paragraph will be payable
only to those Rock Island stockholders whose acceptance
of the exchange offer is in force on the date of consum-
mation of the offer. The contingent cash payment is

not provided for under the merger agreement.

As indicated in last year’s report, an agreement with
Southern Pacific provided that after Union Pacific ac-
quisition of Rock Island properties by merger under
the terms then proposed, Union Pacific would sell to
Southern Pacific the Rock Island properties south and
southwest of, and certain properties in, Kansas City.
In the light of the new merger agreement with Rock
Island, a new agreement has been made with Southern
Pacific which provides that if Union Pacific acquires the
Rock Island by merger the above-specified properties
will be sold to Southern Pacific, subject to I.C.C. ap-
proval, in consideration of its payment to Union Pacific
of $120,000,000 (increased or decreased under a formula
related in part to interim changes in Rock Island’s total
indebtedness).

The response to Union Pacific’s exchange offer has
been favorable and, at the request of Union Pacific, the
Rock Island called a Special Meeting of stockholders for
January 7, 1965, at which the Rock Island stockholders
approved the proposed merger by more than the re-
quired two-thirds of outstanding shares. The new
merger proposal is being submitted to Union Pacific
stockholders for approval at their Annual Meeting on
May 11, 1965. As previously stated, before the merger
can be made effective, authority must be obtained from
the Interstate Commerce Commission, and a joint appli-
cation for such authority was filed in September, 1964,
by Union Pacific and Rock Island.



Tramsportation Division

RECORD PEACETIME FREIGHT TRAFFIC

The 36.9 billion ton-miles of revenue freight handled in
1964 was 5.3 per cent more than in 1963 and was only
half of one per cent less than the all-time high volume
in the war year 1944, when the average distance hauled
per ton was 650 miles compared with about 588 miles in
1964. The number of revenue tons handled, 62.8 million,
was the highest in the Company’s history and exceeded
1963, the previous record, by 4.9 per cent. All major
commodity groups of carload freight showed increases
in tonnage hauled compared with 1963, as shown below:

Increase () or

Tons Decrease (—)
in 1964 vs. 1963

Products of agriculture ......................... 16,240,154 -+ 89,201
Animals and products ... iz 987,751 -+ 130,784
Products of mines ..... 16,405,970 -+ 1,170,599

Products of forests ... s 8,008,835 -+ 440,249
Manufactures and miscellaneous 5 20,458,868 -+ 1,095,047
Forwarder traffic ... 600,602 + 10,461

Total carload freight ............... 62,702,180 + 2,936,341
Less-than-carload % 139,926 — 11,613
Grand total 62,842,106 + 2,924,728

The relatively small increase in tons of agricultural
products was chiefly due to reduction in tonnage of
grains handled-—particularly corn, the volume of which
decreased sharply because of lighter crops and less
movement for export. Most of the increases for the other
commodity groups resulted from a nation-wide increase
in industrial production, strong consumer demand, and
good business conditions throughout Union Pacific terri-
tory. Of the total tonnage handled, 61.4 per cent origi-
nated on the Company’s line.

Competitive rate problems continued to receive close
attention, and rate adjustments were progressed wher-
ever studies indicated that such action would prove
profitable. The Company’s Department of Cost and Eco-
nomic Research, mentioned in last year’s report, fur-
nished much helpful information in this field, which
insured the soundness of adjustments undertaken in
transportation pricing.

The favorable trend of increased tonnage per car con-
tinued in 1964, as a result of acquiring more large capac-
ity freight cars, coupled with the effect of “incentive
rates” that apply to more heavily loaded cars. To illus-
trate: Despite the increase, referred to above, of 5.3 per
cent in ton-miles of revenue freight carried, the mileage
of freight trains went up only 2.9 per cent and loaded
freight-car miles rose by only 2.3 per cent.
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Quitting time at Omaha Headquarters Building.

Trends of Average Annual Compensation per Employe and Average
Number of Employes 1959-1964 (1959=100%)
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EMPLOYES AND WAGES

Work Rules. The prolonged controversy over employ-
ment of unneeded firemen on freight and yard diesel
locomotives was settled in 1964. The settlement, in
which all three branches of the Federal government had
become involved, provided for eventual elimination of
about nine-tenths of the firemen on diesels in freight
and yard service, but included many provisions for pro-
tection of the employes concerned, including severance
pay to employes with relatively short service whose jobs
were eliminated. As a result of the settlement, the Com-
pany’s savings during the year 1964, after deducting
severance payments, were approximately $1 million. Ex-
cess crew laws in five states were a hampering factor,
but late in 1964, voters repealed the excess crew laws
in California, and Nevada’s Supreme Court held that the
Nevada crew law was inapplicable to diesel freight
trains. In January, 1965, a Nebraska District Judge
declared the provisions of a Nebraska crew law to be
inapplicable to firemen in freight diesel service, and
railroads operating in the two remaining states in Union
Pacific territory where excess crew laws have been in
effect—Washington and Oregon—are seeking repeal of
such laws.

In accordance with recommendations of two Presi-
dential Emergency Boards with respect to union de-
mands for “job stabilization,” agreements have been
entered into with eleven nonoperating employe organi-
zations, providing for protection against loss of jobs,

Wage Increases. Economies realized through reduc-
tion in number of firemen and certain other operating
employes were greatly overshadowed by increased wage
rates and fringe benefits granted to all employes, under
nation-wide agreements, which added approximately
$13.5 million to the Company’s expenses in 1964. In-
cluded in the additional fringe benefits was provision
for a fourth week of vacation for all employes with 20
years or more of service, effective with the year 1965.
Agreements based on recommendations of an Emer-
gency Board appointed by President Johnson were
reached in November and December with eight “non-
operating” labor organizations, providing for wage in-
creases of 27 cents per hour over a 3-year period—9
cents per hour retroactively to January 1, 1964, and 9
cents per hour effective January 1st in each of the years
1965 and 1966. Agreement with the other three non-
operating labor organizations was not reached until
February, 1965, but the increased wages granted there-
under, applicable to 1964, were included in the year’s
operating expenses on an estimated basis. Agreements
were also reached in 1964 with the “operating” labor
organizations, providing for wage increases comparable
to those granted to nonoperating employes.



PROPERTY INVESTMENT GROWS

Gross expenditures for new equipment and other prop-
erty improvements in 1964 reached an all-time high fig-
ure of $107.9 million. Property expenditures and re-
tirements are summarized below:

Expenditures:
New equipment ..o $88,733,356
Equipment rebuilt, improvements to
existing equipment, etc. ................... 3,377,286 $ 92,110,642
Road property 15,765,499
Total expenditures ...........c.cooocovveervenes $107,876,141

Ledger Value of Retirements:
Equipment retired (including equipment

to be rebuilt or converted) ............ccccooviiiiniiiinnn. $ 36,815,757
Road property retired and replaced ........ $ 2,475,604
Branch lines and other road property

retired and not replaced .................. 11,624,369 14,099,973

Total retirements
| Increase in Road and Equipment Property ...

$ 50,915,730
$ 56,960,411

Such huge annual outlays for property improvements
are essential for attracting and handling increased busi-
ness and effecting operating economies to offset con-
tinually rising wages and other costs. In recent years
such investment expenditures have had the beneficial
side-effect of significant reductions in current Federal
income taxes.

BIG NEW EQUIPMENT PROGRAM

New equipment delivered and on order in 1964 :

On order
at close
Locomotives Ordered Delivered of year
Diesel
Freight 89 66 23
Passenger 2 2 o
Total 91 68 23
Freight-Train Cars
PURCHASES:
430 330 100
Refrigerator—Mechanical . 1,250 500 750
Gondola .............. . 200 200 ...
Covered hopper . 625 225 400
Flat 100 88 12
SEOCK ..ot 300 300
Caboose 100 w0 .
CONSTRUCTION IN COMPANY SHOPS:
Box ... 974 3,026
Ore ... . 50 50 ...
Flat e 617 402 215
Total 7,672 3,169 4,503
Passenger-Train Cars
Coach .....c..ooii 15 8 7
Postal-Storage ..............cocoveeveevcrnerennns 100 00 0 .
Total 115 108 7

The 66 diesel freight locomotives delivered in 1964
included 42 of the most powerful units in the world: 12
were General Electric Company 5,000 HP units, model
U-50, of the same type as those described in last year’s
report; 27 were 5,000 HP units designed by Electro-
Motive Division, General Motors Corporation, model
DD-35; and 3 were 5,500 HP units built by Alco Prod-
ucts, Inc. The accompanying chart graphically reflects
the tremendous advances in our diesel motive power
compared with ten years ago.

Gross Expenditures for Road and

Equipment 1960-1964 (mittions of dollars)
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Union Pacific Diesel Locomotive Power 1364 vs. 1954

Potentiai Freight-Train Handling
Capacity per Diesel Unit
Power per With ascending grade of .25% (13.2 feet per mile)
Freight Diesel Unit Freight-Train Weight| Freight-Train Speed
5,000 to
5,500 H.P.
1,350 Tons 65 M.P.H.
1.750 K.P. 900 Tons 44 MPH.
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Improvement work on Missouri River Bridge.

Modernization of our freight car fleet was accelerated
in 1964. All the freight cars acquired are equipped with
roller bearings for improved high-speed performance,
and 1,130 box cars, 500 refrigerator cars and 400 flat
cars acquired have cushioning devices for greater pro-
tection against impact damage to cars and contents.
Fifty of the box cars are of the largest type ever built—
8615 feet in interior length and 17 feet in height; they
are particularly suitable for moving automobile parts
and other relatively light but bulky commodities.

MAIJOR FIXED PROPERTY IMPROVEMENTS

The new automated power plant and steam generating
facilities at Omaha were completed during the year, and
improvements were added, consisting of a standby em-
ergency electrical generator and facilities for the re-
covery and return to the steam plant of condensation
from steam piped to the shop area.

The 3-story office building at Los Angeles, mentioned
last year, was completed and is now occupied by person-
nel of the Transportation, Natural Resources and Land
Divisions.

Fifty-four acres of additional right of way were pur-
chased at Becks, Utah, near Salt Lake City, on which to
construct extensive trailer-freight facilities, including
1%4 miles of trackage, to provide for unloading of auto-
mobiles from multi-level flat cars and reloading them on
highway transports.

The double-track steel bridge, one-third of a mile
long, over the Missouri River at Omaha, was improved
by installing a ballast deck in place of an open deck, for
the purpose of reducing maintenance and other expenses
and danger of fire.

Major yard expansion projects have been started at
East Spokane and Argo (near Seattle), Washington.
There has been a tremendous increase in rail traffic at
both locations, and the enlargement programs are neces-
sary to improve service to our patrons and expedite
switching operations, in addition to producing substan-
tial savings in expenses.

Work was started on the installation of a consolidated
interlocking control system between Council Bluffs,
Iowa, and Gilmore Junction, Nebraska, a distance of
about 11 miles. The project will involve laying about
315 miles of additional tracks and construction or ex-
tensive rearrangement of other facilities, but it will
result in substantial operating economies.

The trackside electronic detectors of hotboxes, which
were installed in 19683, functioned so effectively that 16
more installations were made at strategic locations on
the Company’s lines in 1964.

Extension of the microwave radio system from Salt
Lake City north to Pocatello was substantially com-
pleted during the year and two further extensions of
the system, Pocatello to Huntington (325 miles) and
Huntington to Hinkle (205 miles) were authorized.



Transportation Division

Flood damage at one point on the main line along Meacham Creek, in Oregon.

SEVERE FLOODS IN NORTHWEST

Catastrophic floods in Washington, Oregon and Idaho
struck our properties in December, 1964, and again in
January, 1965. An unusual combination of deep snows
followed by warm winds and heavy rains brought run-
offs too great for creeks and rivers to carry, causing

gigantic floods and landslides and consequent wreckage

of properties. Railroad service was restored within days
by temporary repairs but most of 1965 will be required
for permanent rehabilitation. Estimated damage of
$4,000,000 in December was charged to the Company’s
insurance reserve and set up as a current liability in
1964 accounts. Another $1,700,000 has been similarly
set up for January damages. Restoration work will be
charged against the current liability account, and in-
come will not be distorted thereby. However, income
will reflect heavy losses in revenues due to rail lines
being out of service and because of the enormous dam-
age suffered by many shippers.

SALE OF SUN VALLEY

The world-famous vacation resort at Sun Valley, Idaho,
was opened to the public by the Union Pacific on Decem-
ber 21, 1936. At that time and for years thereafter, Sun
Valley generated considerable passenger traffic for the
Company, but with the growth of travel by private auto-
mobiles and other forms of transportation, this benefit
progressively diminished in importance. Moreover, it
became evident that the property would require exten-
sive capital expenditures for improvement and expan-
sion, on which the income return would be much less
than on an equivalent outlay for improvements to the

Company’s transportation plant. Thus an offer by Janss
Corporation to purchase Sun Valley at a price yielding
a million-dollar profit was considered an excellent op-
portunity for advantageous disposition of the property.
Janss Corporation is a successful firm in the resort field,
well fitted to develop and operate Sun Valley in conjunc-
tion with its management of other first-class resorts in
Colorado, California and Hawaii.

BRANCH LINE ABANDONMENTS

During the year 1964, a number of unnecessary and un-
profitable branch lines, with an aggregate length of
about 106 miles, as listed below, were abandoned by the
Company after receiving appropriate authority from
the Interstate Commerce Commission to do so:

-
|

Approximate
Name of branch Location mileage
Junction City Gear and Clay Counties, Kans. 51.8
Gering Scotts Bluff County, Nebr. 8.3
Superior Sweetwater County, Wyo. 9.1
Bear River Box Elder County, Utah 8.5
Brogan Malheur County, Ore. 5.2
Eight branches, each less than
5 miles long, in various states 22.7
Total 105.6

These abandonments entailed a charge of about $1.3
million to operating expenses for ledger value of the
nondepreciable property retired. However, they also had
the effect of substantially reducing taxable income for
the year, and there will be annual savings in future
through elimination of expenses for maintaining and
operating the branches.

17
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Transportation Division

Loading a PFE container aboard a ship bound for Hawaii.

SPOKANE INTERNATIONAL INCOME RISES

Net transportation income of Spokane International
Railroad Co. was $702,197, an increase of 32.4 per cent
over 1963. Freight revenue was $3,100,063, an increase
of 6.3 per cent which resulted from greater traffic vol-
ume—particularly in sulphur from Canada. Total net
income was $1,011,259, or 16.2 per cent more than in
1963.

Prospects for further traffic expansion are encourag-
ing. Consolidation of transportation facilities at Spo-
kane with those of Union Pacific, referred to last year,
has made available for industrial development the
property formerly occupied by Spokane International’s
shop and yard facilities. Several new industries occupied
locations during 1964 in an industrial park at Velox,
northeast of Spokane, served by the company and an-
other railroad, and further growth there is anticipated.

PACIFIC FRUIT EXPRESS DIVERSIFIES

To meet urgent requests by shippers of perishable
freight for large-capacity mechanical refrigerator cars,
500 additional units were leased by Pacific Fruit Ex-
press Co. from the Union Pacific and 500 from Southern
Pacific. Arrangements have been made to obtain 1,500
more units in 1965 on a similar lease basis. In response
to the growing demand for piggyback service, 430 more
mechanically refrigerated highway trailers and 188
more 89-foot flat cars were acquired in 1964.

A new ship-rail service, in conjunction with Matson
Navigation Co., has been undertaken for movement of
canned pineapple from Hawaii to midwestern and

eastern cities with return movement of general mer-
chandise to Hawaii. For this joint service, fifty spe-
cially designed, insulated 24-foot containers were or-
dered, twelve of which were delivered during the year.
The balance will be delivered as and when needed.

Another service innovation was inaugurated at mid-
year. It is a consolidater-forwarder operation per-
formed by a separate division of Pacific Fruit Express
Co., known as Pacific Forwarding Express. The initial
entry into this field consisted of piggyback rail move-
ment of fresh perishable products from Arizona and
California areas to midwestern distribution points for
deliveries via highway to cities in surrounding terri-
tories. This new operation supplements regular piggy-
back rail service and provides even greater flexibility
of service to shippers than was previously available.

MOTOR FREIGHT COMPANY ACTIVITIES

Union Pacific Motor Freight Co. made its first use of die-
sel trucks and tractors in over-the-road and pickup and
delivery services during 1964. Performance of the die-
sels has been excellent and studies indicate that signifi-
cant operating economies can be effected by their use.
Completion of Union Pacific’'s expanded trailer-
freight facilities at Los Angeles in 1964 enabled the
Motor Freight Company to perform its trailer-freight
functions at this major terminal with greatly improved
efficiency and dispatch. The new facilities include
trackage for flat cars having an aggregate capacity of
220 trailers, and ingeniously designed ramp equipment,
adaptable to all types of piggyback flat cars, for efficient
unloading of trailers and containers from cars.



Natural Resources Division

0IL AND GAS OPERATIONS INCOME DIPS

Decrease compared

__ with1963
1964 Amount Per cent
RECEIPLS simsmsmmsmmsmsmvasswssavives $30,195,281 $5,924,607 16.4
Production expenses (including
depreciation) «..cuwsommmggon $ 8,318,721 $2,460,079 22.8
Taxes (other than income taxes*) 1,744,845 49,014 2.7
Development expenses .............. 1,607,506 396,915 19.8

Total charges against receipts $11,671,072 $2,906,008 19.9

Net income from oil and gas
0perations s $18,524,209  $3,018,599 14.0

Capitalized development costs .. $ 1,325,423 $ 237,300t 15.2
* Federal taxes on income from oil and gas operations were approximately

$4,900,000 in 1964 and $6,535,000 in 1963.
+ Figure for 1963 restated.

The decrease of $3 million in net income resulted pri-
marily from the sale on September 26, 1963, of the Com-
pany’s interests in Rangely field, which in 1963 earned
$3.6 million. There was also a considerable drop in earn-
ings from Patrick Draw field because of reduced pro-
duction, but this was more than offset by improved net
income from Wilmington and Table Rock fields, chiefly
because of reduced expenses in both fields.

Last year’s report stated that net proceeds from sale
of Rangely field had been earmarked for reinvestment
in other projects with a view to extension and diversifi-
cation in the field of natural resources. Several under-
takings have been initiated under this program, includ-
ing leases of land in new territory where oil prospects
appear promising, and extension of interests in trona
development. The outcome of such ventures will be re-
ported on when further advanced. Various other possi-
ble projects are under consideration.

Net income from Wilmington field again showed an
increase in 1964. While oil production increased only
slightly, expenses decreased substantially compared
with 1963 when there were two large unusual expense
items which were discussed in the report for 1963.

Production of oil in Patrick Draw field continued to
drop in 1964 because of curtailment measures necessi-
tated by a rising gas-oil ratio and restrictions under
Wyoming regulations as to disposition of gas produced.
During 1964, the Company’s gas plant processed ap-
proximately 11 billion cubic feet of gas that was pro-
duced with the oil. This was an increase of about 10
per cent over the previous year, but the volume of liquid
products extracted was slightly less than in 1963 be-
cause of a decline in liquid content of the gas produced.
The Company’s share of the liquid products and residue
gas is approximately 50 per cent. To enable expansion
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i Wilmington Field 0il Production

1960-1964 (millions of barreis)

1960 1961 1962 1963 1964

UNION PACIFIC SHARE OF OIL AND GAS
IN PRINCIPAL FIELDS

U.P.R.R.

PRODUCTION

Increase () or
Decrease (—)

Wells at percent- Barrels vs. 1963
_— - close of age of of oil Per
Principal oil fields 1964 interest in 1964 Barrels  cent
Wilmington (Calif.) .. 1,349 53 8,646,426 -1 38,594 4
East Los Angeles

alif.) oo 34 50 133,929 — 34,010 20.3
Patrick Draw (Wyo.) 150 45 1,655,768 — 395,879 19.3

West Desert Springs
0:)) | e 9 92 67,558 — 38,384 36.2
Rangely (Colo.)* — 1,487,267 100.0
Pierce (Colo.) .......... 18 47 218,242 — 14,326 6.2
Total 10,721,923 — 1,931,272 15.3
Ichrease (—%—) ())r

ecrease (—,
U.P.R.R.
Wells at percent- M cu. ft. —=AVST1963¢
. close of age of of gas Per

Principal gas fields 1964  interest in 1964 M cu. ft. cent
Church Buttes (Wyo.) 11 49 4,785,949 — 191,696 3.9
Table Rock (Wyo.) ... 11 50 4,266,646 - 836,4821 24.4
Total .. 9,052,595 644,786 7.7

* Interests sold in 1963.

+ Chiefly in “‘makeup gas,’” previously paid for by purchaser under “‘take

or pay’’ provisions of gas-sale contract.

of secondary recovery measures, including water-flood-
ing, in Patrick Draw field, unitization agreements cov-
ering a large segment of the field, designated as the
Monell Unit, were put into effect on December 1, 1964,
under which production and expenses are apportioned
equitably among producers. Success with such secon-
dary recovery measures should result in ultimate pro-
duction of millions of additional barrels of oil that
would not otherwise be recovered.

The Arch Unit in Patrick Draw field could not be in-
cluded in the Monell unitization because it is in a differ-
ent stage of development from the rest of the field, but
secondary recovery measures are being conducted there-
in under a cooperative arrangement with the Monell
Unit. In the Arch Unit, seven wells were drilled, of
which five were completed as productive oil wells and
one as a productive gas well, and one was abandoned as
a dry hole.

In Dutton Creek field, operated by Union Pacific under
a joint arrangement, a small productive oil well was
drilled and completed in 1964.

An additional gas well was completed in Wamsutter
field, bringing the total number of productive gas wells
in the field to three. The 15 productive gas wells in
Desert Springs field (Desert Springs and Playa Units)
remained unchanged, a well drilled during 1964 having
been unsuccessful. At year’s end, all wells in these two
Wyoming fields were closed in, but commercial produc-
tion commenced in January, 1965.

TRONA DEVELOPMENT EXPANDS

Stauffer Chemical Company of Wyoming (49 per cent
owned by Union Pacific) completed the second full year
of operation of its trona mine and refining facilities for
production of soda ash. Refinery capacity was doubled
with completion of a second refinery unit in September,
1964, and full-scale production was reached by the end
of the year, resulting in a favorable increase in net in-
come to the company.

FMC Corporation’s trona operations provided sub-
stantial freight traffic for Union Pacific, as well as royal-
ties on the production from Company lands.

Several major companies are engaged in exploration
activity directed toward evaluation of other promising
trona-bearing lands, and one company has formally
announced plans for a trona mining and refining com-
plex, which should result in additional freight traffic for
Union Pacific.

OTHER MINERAL DEVELOPMENT

The pilot plant operations at Niagara Falls and a study
by an outside firm have established the technical and
economic feasibility of extracting titanium and vana-



dium from slag produced by smelting Iron Mountain Natural Resources Division
ores, and further studies are being conducted.

Detailed investigations were made in 1964 of impor-
tant deposits of industrial clay, high-purity silica, vol-
canic ash, magnesite, perlite, and gypsum in southern
Utah and Nevada and of a newly discovered phosphate
mineral area located near Ogden, Utah.

A field survey of oil shales underlying Company lands
in Wyoming was completed, the results of which de-
termined the existence of low grade oil shales.

A comprehensive report covering large deposits of
fluorspar in California, Nevada, Utah, Idaho and Mon-
tana has been completed and is being evaluated.

The Company’s extensive coal fields at Superior, Wy-
oming, were further evaluated as to probable reserves.
A power company is continuing to evaluate a portion of
these reserves for possible future use in a steam gen-
erating plant.

MINERAL ROYALTY INCOME

Increase (+) or
Decrease (—)

1964 vs. 1963
Royalties from:
0il and gas ............ccccccooveen $488,926 4 $81,431
Trona ... .. 222902 — 79,354
Coal mrnss .. 106,883 — 9,983
Miscellaneous 29,904 — 9,823
Totaljerrimrirmiemr $848,615 — $17,729
CALNEV PIPE LINE INCOME UP Head frame for trona mining shaft, Stauffer

Chemical Company of Wyoming.

Calnev Pipe Line Company’s pipe line between Colton,
California, and Las Vegas, Nevada, handled an average
daily volume of petroleum products in 1964 that was 8.6
per cent greater than in 1963. Net income increased
17.6 per cent, Negotiations are currently under way
with various companies to further increase deliveries
through the pipe line.

DISSOLUTION OF WATER COMPANY

Union Pacific Water Co. was the source of water used
by the Union Pacific at Rawlins and Hanna, Wyoming,
and furnished water for domestic consumption to vari-
ous nearby towns. However, dieselization of operations
reduced the railroad’s water requirements to such an
extent that it was no longer necessary to maintain an
independent water supply. Accordingly, dissolution of
the Water Company was authorized, and various water
rights, pumping plants, and other facilities were trans-
ferred, as a partial liquidating dividend at the close of
1964, to Union Pacific Railroad Co., its parent, which
thereupon donated such property to the City of Rawlins
to augment its water facilities.




U. S. Steel Corporation Plant at Geneva, Utah.

22

Land Division

MORE INDUSTRIES LOCATED ON LINE

The Company was successful during the year in in-
creasing by 197 the number of traffic-producing indus-
tries located on Union Pacific rails. The accompanying
photographs show two important plants completed
in previous years. The following are some of the widely
diversified new plants completed or under construction
by major industries in 1964.

At Omaha, Nebraska: Fruehauf Corporation (Inde-
pendent Metal Products Division) is constructing a
T-acre plant on a 44-acre site for the manufacture of
a complete line of tanks and bulk-haul trailers; Amer-
ican Storehouse, Inc. (Hinky Dinky Stores, a local gro-
cery chain) is constructing a multi-million dollar ware-
house and office building; and International Harvester
Company has completed an office and warehouse build-
ing for distribution of agricultural machinery and parts.

Platte Valley Packing Company is building a hog and
cattle slaughtering plant at Darr, Nebraska, costing
more than $800,000, which is nearing completion.

Wycon Chemical Company, a Division of Colorado
0il and Gas Corporation, is putting up a $6 million plant
at Cheyenne, Wyoming, for the manufacture of nitro-
gen fertilizer and related industrial products.

At Denver, Colorado, General Foods Corporation com-
pleted an office and warehouse building on a 12-acre
tract of land purchased from the Union Pacific in the
East Denver Industrial District. Also at Denver, the
W. H. Kistler Stationery Company completed construe-
tion of a million-dollar warehouse in the Mile-Hi Indus-
trial District.

Monfort Packing Company announced plans for a
$1.8 million expansion program for its meat packing
facilities at Greeley, Colorado, with completion antici-
pated for July, 1965.

At Pocatello, Idaho, J. R. Simplot Company placed on
stream a $5 million plant for production of anhydrous
ammonia, to complement its acidulated phosphate opera-
tions at this location. The firm will make both dry and
liquid ammonium phosphates and ammonium sulphate
for use as fertilizers. ‘

Fibreboard Paper Products Corporation completed
an additional manufacturing plant at South Gate, Cali-
fornia, costing $1.3 million, for processing corrugated
paper. In the same area, Purex Corporation, Ltd., a
major manufacturer of soaps and detergents, expanded
its facilities by erecting a large warehouse.




At City of Commerce, California, the Challenge
Cream & Butter Association is constructing on a 14-
acre tract a plant which will cost, including land, ap-
proximately $2.7 million. It will be used for bulk milk
processing, butter packaging, ice cream manufacturing,
and other dairy product operations.

Certain-teed Products Corporation acquired a 42-acre
site at Crestmore, California, for a $6 million plant
which is almost completed, for manufacturing asbestos
pipe and other building materials. In the same area,
Riverside Cement Company, a Division of American
Cement Corporation, has begun construction of a $3
million addition to its existing plant.

At Las Vegas, Nevada, De Luca Importing Co. &
Nevada Beverage, wholesaler of foreign and domestic
liquors and beer, completed a new facility costing about
$1.5 million.

Late in the year, Fibreboard Paper Products Corpora-
tion started shipments of processed gypsum over a new
12-mile spur track constructed by Union Pacific from
Apex, Nevada, to the plant and quarry site. A further
development of this company’s $6 million construction
program includes a plaster and plasterboard manufac-
turing plant which is scheduled to start operations soon.

At Moapa, Nevada, the Nevada Power Company is
constructing a $16 million steam generating plant which
will use coal mined in Utah and transported to the plant
via the Union Pacific.

At Portland, Oregon, John Deere Company started
construction of a warehouse and parts distribution
center for farm machinery, on a 20-acre site in Union
Pacific’s Rockwood Industrial District.

Minnesota Mining & Manufacturing Company is now
occupying its new building on a 5-acre tract in the An-
dover Industrial Park at Seattle, Washington, where it
handles a complete line of abrasives, adhesive tapes,
and other products.

The Union Land Company, a Union Pacific subsidiary,
sold a tract of land in its North Omaha Industrial Dis-
trict and two tracts in its East Denver Industrial Dis-
trict, on which warehouse buildings were constructed
by industries.

INDUSTRIAL PROPERTY ACQUIRED

At Denver, Colorado, 25 acres were purchased adjacent
to industrial property previously acquired, and about 50
acres were purchased at Muncie, Kansas, to provide
sites for new industries at that location.

General Motors warehouse in North Salt Lake
Industrial District.
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MISCELLANEOUS MATTERS OF INTEREST

MERGERS PROPOSED BY OTHERS

Proposals for control of Western Pacific: As indicated
in previous reports, Southern Pacific filed an application
with the Interstate Commerce Commission in 1960 for
authority to acquire control of Western Pacific and
shortly thereafter Santa Fe filed an opposing applica-
tion asking that it be permitted to acquire such control.
Union Pacific intervened in support of Southern Pa-
cific’s application and in opposition to that of Santa Fe.
On January 27, 1965, the Commission denied both appli-
cations, holding that the public interest required that
Western Pacific continue as an independent carrier.

Proposed merger of “Northern Lines” (N.P. Ry.,
G.N.Ry.,CB. & Q.R.R.and S.P. & S. Ry.): An 1.C.C.
Examiner issued a proposed report on August 24, 1964,
recommending approval of this 25,000-mile merger, but
the Commission’s decision has not yet been rendered.
Union Pacific intervened to urge that its interests be
protected by prescribed conditions as to through routes,
joint rates, etc., should the merger be authorized.

Proposed merger of North Western and Chicago Great
Western: A joint application for approval of such a
merger was filed by these railroads with the 1.C.C. on
November 13, 1964. Hearings on the proposal were
opened by the Commission on March 1, 1965.

Proposed merger of North Western and Milwaukee:
The two railroads have entered into an agreement pro-
viding for a consolidation of the two companies on terms
previously announced.

FREIGHT REVENUE DIVISIONS

1.C.C. Docket No. 81503. An 1.C.C. order effective July
1, 1963, prescribed revised divisions of revenue on trans-
continental freight traffic, under which Eastern and
Midwestern railroads would receive much larger shares
of such revenue, and Western railroads, including Union
Pacific, correspondingly less. The Western railroads
sued in Federal District Court at Los Angeles to have the
order set aside and on February 17, 1965, the court so
ruled, remanding the case to the Commission for further
consideration. Opposing railroads have appealed from
this decision to the U. S. Supreme Court.

Under the Commission’s accounting order in 1963,
Western railroads were required to exclude from freight
revenues, and set aside in reserves, the estimated por-
tion of revenues that they would be deprived of, should
the order prescribing revised divisions be upheld. The
amount so set aside by Union Pacific for the year 1964
was $10,640,000, compared with $5,280,000 for six
months of 1963. The Company is continuing to follow

the I.C.C. accounting order, pending final settlement of
the question.

I1.C.C. Docket No. 81627. This involves freight rev-
enue divisions between Eastern railroads and Western
Trunk Lines, including Union Pacific, operating in ter-
ritory between Chicago and Denver. Following a court
decision that set aside an I.C.C. order prescribing in-
creased divisions for Eastern railroads, the 1.C.C. dis-
missed and discontinued the proceeding. Eastern rail-
roads, other than New York Central and its affiliates,
then filed a new complaint (Docket No. 34515) attacking
present divisions. New York Central and affiliates are
attempting to negotiate a settlement with Western
Trunk Lines.

CENTRAL PALIFIC CASE

The Federal District Court at Denver on April 20, 1964,
set aside the Interstate Commerce Commission’s 1962
order which had denied Denver & Rio Grande’s petition
for nullification of a condition in an order of the Com-
mission in 1923 when it approved Southern Pacific’s
control of Central Pacific. The condition in question re-
quires Southern Pacific to solicit Central Pacific-Union
Pacific routing of freight traffic between certain speci-
fied western and eastern territories. Pursuant to the
Court’s order, the Commission reopened the case on
June 17, 1964. Rio Grande filed a brief in support of its
contentions and Union Pacific and Southern Pacific filed
a joint brief in opposition thereto.

UNION PACIFIC RAILROAD FOUNDATION

As so frequently pointed out, one of the most challenging
problems faced by our nation today is that of providing
adequate educational opportunities for our youth. This
is partly because of the tremendous upsurge in the num-
ber of young people of school and college age, and also
because technological advances and other aspects of our
modern society make it urgently necessary that a stead-
ily increasing proportion of the total population should
have the benefit of higher education.

Without overlooking other areas of community needs
such as health, research and cultural activities, the
Union Pacific Railroad Foundation devoted a substantial
portion of its budget in 1964, as in previous years, to
the assistance of colleges and universities in Union Paci-
fic territory. This is felt to be one of the most useful
ways of contributing to the interests of communities
served by the Union Pacific, as well as being an espe-
cially fruitful source of public good will.
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General balance sheet ........................ ...
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retirements
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Stocks owned and dividends thereon ... -
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NOTE: The General Balance Sheet, Income Account and
certain other tables, are stated on a consolidated basis for
Union Pacific Railroad Co. and its Leased Lines, namely,
Oregon Short Line Railroad Co., Oregon-Washington Rail-
road & Navigation Co., Los Angeles & Salt Lake Railroad
Co., and The St. Joseph and Grand Island Railway Co.
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TABLE 1 — GENERAL BALANCE SHEET — ASSETS

CURRENT ASSETS

EEash srrrreeny foc b B 5 abd oleim A enE S il
Temporary cash investments (Table16) ..........
Special deposits ..ottt
Traffic and car-service balances—net .............
Net balance receivable from agents and conductors .
Miscellaneous accounts receivable ...............
Interest and dividends receivable ................
Accrued accounts receivable ....................
Material and supplies ............coiiiiiiiinn.n
Other current assets .............ccovvvieennnnnn

Total Current Assets ...................

INVESTMENTS
Investments in affiliated companies:
SEOEkEI(TabIEME) o o see Ak e 5.0¥, Fuss lowsr o 5. oMo o
Notes (Table 16) i cacsome i ione sb e oo
Advances ........ciiiiiiiiiiiiit i
Total Investments in Affiliated Companies
Other investments:
Stocks (Table 15): «c.vccenveeiieiamoneensae
Bonds and notes (Table 16) .................
Total Other Investments ................
Reserve for adjustment of investments in securities
Total Investments .....................

PROPERTIES
Road and equipment property ...................
Reserves for depreciation and amortization .......

Transportation property less recorded depreciation
and amortizationt .. s gt o @ ena TerSEeE o s

Miscellaneous physical property .................
Reserve for depreciation ........................

Miscellaneous physical property less recorded de-
preciation .......... it i

Total Properties (less recorded depreciation
and amortization) ...................

OTHER ASSETS AND DEFERRED CHARGES
Other assets .........cciiiiiiiiiniiinnnennnn
Deferred charges ........covuiiiiiienninrnnnnns

Total Other Assets and Deferred Charges .
GrandTotal ...................cccueun.

December 31,
1964

$ 32,228,936
192,406,032
92,038
14,738,001
7,877,552
9,847,767
2,477,908
27,124,055
20,426,162
911,042

$ 308,129,493

$ 29,639,708
20,851,942
27,528,667

§ 78,020,317

$ 43,015,314
__ 5,858,963
$ 48,874,277
$§ 19,180,514
$ 107,764,080

Y

$1,731,749,041
412,210,187

$1,319,5638,854
$ 50,295,094
28,431,334

$ 21,863,760

$1,341,402,614

$ 4,211,008

3,973,328
$ 8,184,336
$1,765,480,523

December 31,
1963 Increase Decrease
$  37,882i1385 2 Gumttoerese $ 5,653,449
218,220,090 = .......... 25,814,058
1027381 eeeRilasrs 10,700
12,459,691 $ 2,278,310
STOA B8 . e s 876,603
7,878,114 1,969,653
2689685 = Gmcecmeers 111,777
25,767,334 1,356,721
23843888 Liieeeeaan 3,417,726
997,068 = Qliieliikee 86,021
$ 338,495,148 @ .......... $30,365,650
$ 29,057,218 $ 582,490
24443105 0 LLEEieeebie $ 3,591,163
28,016,241 = = Llliecssaee 487,574
$ 81,516,564 = .......... $ 3,496,247
$ 43,348,086 @ .......... $ 332,772
61074342 ieamaiaes e 215,379
$ 49422428  .......... $ 548,151
$ 19,180,514
$ 111,808,478 @ .......... $ 4,044,398
$1,674,788,630 $56,960,411
408,059,924 4,150,263
$1,266,728,706 $52,810,148
$ 53,980,288  .......... $ 3,685,194
1775859  asisaerensn biexs 3,844,515
$ 22,204,439 0 .......... $ 340,679
$1,288,933,145 $52,469,469
$ 5,280,028  .......... $ 1,069,020
3,586,499 $ 386,829
$ 8866027 = s cdehensrsene $ 682,191
$1,748,103,293 $17,377,230
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TABLE 1 — GENERAL BALANCE SHEET —LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES

Audited accounts and wages payable .............
Miscellaneous accounts payable .................
Interest maturedunpaid ..................... ...
Dividends matured unpaid:

Dividend on common stock payable in January

of following year .........covvvininnnns
Dividends due but unclaimed ................
Unmatured interest accrued ....................
Accrued accounts payable ...........c0c0iiinien
Taxes acrued ......cooovevenenrerrnrnrnennenens
Other current liabilities ............covveivnes
Total Current Liabilities ................

EQUIPMENT OBLIGATIONS DUE WITHIN ONE YEAR ....

FUNDED DEBT (Table 14)

B ONASE i s e SOr Rl A O bl e L
Equipment obligations .........................
Total Funded Debt .................... 3

RESERVES
INnSurance reserve . ........cccevenenccoacnoans as
Casualty and otherreserves .............civvvnns
Total Reserves ........ccovvviienveenns

OTHER LIABILITIES AND DEFERRED CREDITS

Other liabilities ...........c.covviiieninnnnnnnn.
Unamortized premium on funded debt ............
Other deferred credits ...........covvvnnnnennnn

Total Other Liabilities and Deferred Credits

STOCKHOLDERS’ EQUITY

Common+§Eock] seiiritmme 4t GrmSims bt ikt
Preferred stock (seepage10) ...........covvinnn
Total Capital Stock (Table 18) ..........
Premium on commonstock ...........o0iiiinin
Othercapital surplus ..........covivenenenennnn
Total Capital Surplus ..................
Retained income—appropriated .................
Retained income—unappropriated ...............
Total Retained Income (see page 10) .....
Consolidation surplus* ..............co0vunnnnn.
Total Stockholders’ Equity ..............

Grand Totali.......covustedscisinas s forie

December 31,
1964

$ 22,193,119
965,093
14,601

10,093,156
438,946
1,176,832
47,348,912
28,839,475
3,657,011

$ 114,727,145

$ 3,525,299

$ 109,683,000
11,103,185

$ 120,786,135

$ 9,600,869

$ 30,619,323
12,082,744

$ 42,652,067

$ 760,810
1,634,429
3,529,341

December 31,
1963 Increase Decrease
$ 19,836,563 $ 2,356,656
1,405,724 .......... $ 440,631
16,943 ... 2,342
11,214,618 .......... 1,121,462
431,463 7,483
1,224911 .......... 48,079
37,583,133 9,765,779
55,309,637 0 ..., 26,470,162
3,909,332  .......... 252,321
$ 130,932,324  .......... $16,205,179
$ 3,525,299
$ 111,299,000  .......... $ 1,616,000
14,628,435 = .......... 3,525,300
$ 125,927,435 @ ... ....... $ 5,141,300
$ 7,914,818 $ 1,586,051
$ 33,883,097 @ ..., $ 3,263,774
8,776,352 $ 3,256,392
$ 42,659,449 . ......... $ 7,382
$ 611,257 $ 149,553
1782200  meonneiseme $ 152,791
2,002,343 1,526,998

$ 5,924,580

$ 4,400,820 $ 1,528,760

$ 224,302,350 $ 224,302,350
92,698,381 99,685,381  .......... $ 6,887,000
$ 317,000,731 $ 323,887,731 = .......... $ 6,887,000
$ 4,327,919 $ 4,327,919
3,715,161 3,575,237 $ 139,924
$ 8,043,080 $ 17,903,156 $ 139,924
$ 51,225,426 $ 50,560,426 $ 665,000
1,052,509,402 1,010,806,046 41,703,356
$1,103,734,828 $1,061,366,472 $42,368,356
$§ 39,685,789 $ 39,585,789
$1,468,364,428 $1,432,743,148 $35,621,280
$1,765,480,523 $1,748,103,293 $17,377,230

NOTE: Balance sheet is prepared in accordance with 1.C.C. accounting regulations and therefore does not reflect the cumulative effect of certain reductions in
Federal income taxes due to deductions for depreciation and amortization allowed for tax purposes in excess of such amounts acerued in the accounts. However,
record accounts are maintained for setting up such tax reductions, which it is anticipated will be offset by additional taxes at some future time. The accruals in
such accounts for 1964 were reduced by $4,750,640, representing the aggregate portions (52%) of the 7% investment tax credits in 1962 and 1963, which were
previously treated as temporary tax reductions, but which under the provisions of the Revenue Act of 1964 are considered to have been permanent tax savings.
As of December 81, 1964, the total amount in the record accounts was approximately $127,132,000.

* Consolidation surplus has arisen through acquisition at various times from the public, by other companies included in this consolidated balance sheet,
of securities issued by Los Angeles & Salt Lake R.R. Co. and The St. Joseph and Grand Island Ry. Co., for amounts less than those at which carried on the issuing

companies’ books.
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TABLE 2 — INCOME ACCOUNT

Increase (1) or

TRANSPORTATION OPERATIONS 1964 1963 Decrease (—)

Operating revenues (Table 8) ........cciviiiiiiiirniinienrinereennns $529,079,193 $519,104,479 4+ $ 9,974,714
Operating expenses (Table 4) ......ciiiiiiiiiiii it iiniineennns 395,191,886 372,131,540 + 23,060,346
ReVENUES OVET EXPENSES « oot et vevosensnsonaananaassssasnnsnsensasasss $133,887,307 $146,972,939 — $18,085,632
FRajlwaytaxaceruals:Clable §) seencono: aommein:ame ) e erpe Semaeas 7 Eis 63,036,341 74,880,201 — 11,843,860
Railway Operating JiComMe . i oot <45k e & e sraiobrero S &1 o oefo sera e $ 70,850,966 $ 72,092,738 —$ 1,241,772
Hauipment:aetits] (debit) .o deinamam camdmiiss b deivarbd oo s ame Hiee ¢ 16,032,533 19,312,637 — 3,280,104
JointiFadility Fents CAeDIEY « s ce s blaioiaire o5 s Alsiiois sia o s e lihale o & iste bl oo avsTaiols o 1,350,215 1,668,376 — 318,161
Net Income from Transportation Operations ........................... $ 53,468,218 $ 51,111,725 + $ 2,356,493

INCOME FROM INVESTMENTS AND OTHER SOURCES

*Net income from oil and gas operations (seepage19) ............ ..o $ 18,524,209 $ 21,542,808 — § 3,018,599
Royalties under oil, gas, and other mineralleases .................c..c... 848,615 866,344 - 17,729
Dividends on stocks owned (Table 15) . ......cciir i, 3,906,626 4,330,710 — 424,084
Interest on bonds and notes owned (Table16) ............. ... 8,816,888 6,897,321 + 1,919,667
Other-intereSTINCOTNE ! ;i f10.5v- 9 & omonsuonds Sxo A GH brind) 3 oS 0@ broid 050 § [ D Fanions 839,134 720,916 -+ 118,218
IREATS-FRoM ISE5E 0T - i s 48 5 ol s a2 o7l wh b oo awdvd s 1o & ot S ferindne ¥ 6 122,473 122,579 —_ 106
IMECELIANIEDNE TOILS .« « oo o iove acoe S5 4 Bt s aisi s iE 5518 & o1s a1/oKo1a o lo 5 3kel o bieve sl Braioioii 975,512 846,152 + 129,360
Miscellaneous INnCome . ...oviiiinneirenenoensonanoonenenansnnsnnsasss 2,793,148 2,283,066 + 510,082
Profits and losses—net (property sales,ete.) ...t 2,514,419 1,140,397+ + 1,374,022

TIOBAY 5,000 5.575175 o5 015 w515 SV, EROESNGRAE) sl 3 sl W) = (15 781 o el oporfoe o i ebay mrle $ 39,341,024 $ 38,750,293 +$ 590,731
Total IDCOME & are clwy ) SEE Silonns Fors CTIE EXR: (e (M) G a6 (fons2e) ) DTS $ 92,809,242 $ 89,862,018 + $ 2,947,224
Wiscellaneous FaX ACEYTIALS: & .o mt b eiarorarend & orinsd oo oo 510 § apere alers sial o bl Fo $ 522,365 $ 415,303 +$ 107,062
Othei-deductions fFo: IMGOMIE « . i oo «ii5h e are o95 w000 o s sorarsors o imons aleisdra e 3,109,350 1,443,666 + 1,665,684
Total deductions fromincome .......ccoviiiiieriierneenrnrannnnnns $ 3,631,715 $ 1,858,969 + $ 1,772,746
Income available for fixed charges ...................coiiiiiinnn, $ 89,177,527 $ 88,003,049 + $ 1,174,478

FI1xep CHARGES

Interestonfundeddebt ........covrriririiiii i i e $ 3,602,618 $ 3,764,812 — 3% 162,194
Other fixed Charges ....vvveiineurinreenseareorenseneeneenannasnenns 111,266 16,530 -+ 94,736
DR Sxezey s GEEe @0 b G ESIEEsH T e TR 6 R IS AT D TS R 6 T R TR o s $ 3,713,884 $ 3,781,342 —$ 67,458
Net income under accounting rules prescribed by I.C.C. .................. $ 85,463,643 $ 84,221,707 + $ 1,241,936
iReduction necessary to conform accounting for current Federal income

taxes to generally accepted accounting principles ..................... 14,831,711 15,242,353 - 410,642
NET INCOME . ...ttt ittt tne e et et esateeaanaaasnnanns $ 70,631,932 $ 68,979,354 + $ 1,652,578

Net income per share of common stock (after preferred dividends):
Under accounting rules prescribedby L.C.C. .......... ... ..., $3.64 $3.58 + $.06

Under generally accepted accounting principles ...................... 2.98 2.90 + .08

D1viDENDS DECLARED ON UNION PAcIFic RAILROAD Co0. STOCK

Ot prefenred SEOCKE « o o o iam @ ensio-aemnes 3 5 o5 55 1o I Ies (1) @ SisAoke (o 5 EHNE $ 3,841,884 $ 3,981,724 —$ 139,840
On common stock (seepage 9) .....coieniiiiiiiin it iiiiniirniienenns 39,251,161 33,643,853 + 5,607,308
Total-dividendsideclared ...cioatuidumasie . s aeseasd fon b o aba b $ 43,093,045 $ 37,625,577 4+ $ 5,467,468

* “Railway tax accrualg’” include Federal taxes on income from all sources. Such taxes on income from oil and gas operations were approximately $4,900,000
in 1964 and $6,535,000 in 1963.

1 Restated.

1 Reduction represents tax effect of the excess of depreciation and amortization allowed for tax purposes over depreciation recorded in the aceounts under 1.C.C.
regulations, which it is anticipated will be offset by additional taxes at some future time. (Figure for 1963 also includes a portion (52%) of the 7% investment tax
credit, but under the 1964 tax law the entire investment tax credit is treated as a permanent tax saving.)
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UNION PACIFIC RAILROAD COMPANY

TABLE 3 — RAILWAY OPERATING REVENUES

Increase () or

1964 1963 Decrease (—)
BTRETRIIE: B s T sy s 3 o Aoy sy et A s & B G s $461,718,186 $452,408,084 + $9,310,102
PaSSeNger « ittt et i 24,325,277 24,920,210 — 594,933
Baggage 97,857 96,261 + 1,596
Mail ...... 23,628,322 23,307,734 + 320,588
Express 4,411,509 4,401,310 + 10,199
Other passenger-train ...........cociiiiivinnnnnns 162,883 159,954 + 2,929
MK, 55 o tareomess T renmamonire oF s oK) 0 G /1) SIS O6Io G [ 1S 22,805 33,811 = 11,006
SWIEChING sviw s ciows atren B bt Hens Gisl & bioks BB S AT b ah A T 7,462,408 6,919,575 + 542,833
L0114 T S PP 271 387 —_ 116
ORI . cxci wnsneiogorsionor ons ool ol okokel oloksHoretors sasiand oke e shatatons $521,829,518 $512,247,326 + $9,582,192
Diningand buffet ..........cooiniiiierennunnnnn. $ 3,133,102 $ 3,176,719 —§ 43,617
Hotel and restaurant ..................oovinnn... 668,554 569,196 + 99,358
Station, train, and boat privileges ................... 87,990 97,938 S 9,948
DEMUTTATER ot e 31070 516 iShoieh T o oreks S e ron? B e oems s 1,283,069 1,041,773 + 241,296
Communication ..........ovivveeevuninnnneeenennn. 50,210 57,345 — 7,135
Rents of buildings and other property ................ 458,347 446,044 + 12,303
Miscellaneous . .......covuveinereeeneeeanenannnn, 1,286,158 1,208,186 - 82,972
TROHAL < ove, s oreieies GO SN TR T RN e B T o s $ 6,967,430 $ 6,692,201 + $ 375,229
Joint facility—eredit .............. ... ...l $ 445,025 $ 451,257 —3 6,232
Joint facility-—debit ................ oot 162,780 186,305 — 23,525
(BOTRLN . Svrer Serarraiarms Aoprid i A A r A gl b= P 282,245 $ 264,952 +$ 17,293
Total Operating Revenues ...................... $529,079,193 $519,104,479 + $9,974,714
TABLE 4 — RAILWAY OPERATING EXPENSES
MAINTENANCE OF WAY AND STRUCTURES 1964 1963 "l‘:ggraesaesé—*(—)—())r
Superintendence ..................iiiiiiiiinnnn. $ 5,155,986 $ 4,889,452 + $ 266,534
Roadway maintenance ............c.coiiiininnnnn.. $ 3,154,352 $ 38,311,669 —$ 157,317
Tunnels and SUbWaYS . ....coviriiinnninnnnnnnnn. 89,627 22 + 57,905
Bridges, trestles, and culverts 1,745,083 1,735,314 + 9,769
B I N TR = S B e ) 2,325,621 3,046,936 — 721,315
RS L et e 1) ST B NP o ontl o gy e i 2 s o W 2,667,171 1,833,781 + 733,390
Other track material .................. .o ... 3,038,358 3,203,916 — 165,558
BRI M v, troriyted o boxons Sy Powe o o ey o v o B foieons o e 1,059,624 951,756 + 107,768
Track laying and surfacing ............covvivnnnn. 15,094,444 15,583,390 — 488,946
Fences, snowsheds, and signs ...............c.ooun.. 417,397 668,481 — 251,084
Communication systems ..................ccvnn.. 1,045,693 1,000,430 + 45,263
Signals and interlockers ...........coiviinininnnn. 2,277,137 1,954,403 4+ 322,734
Removing snow, ice,andsand ...................... 750,825 539,977 + 210,848
BOtAll v omgions s @or SEITEEDE I DTN T $ 33,565,232 $ 33,861,775 —$ 296,543
Station and office buildings ......................... $ 2,180,941 $ 2,499,471 —§ 318,530
Roadway buildings . ........covviiiiinrinnnnnnn.. 224,978 305,518 — 80,540
Water stationF v s e som s straemrsar e amse o6 5,509 T 66 263,145 188,163 + 74,982
FiUell STALIOTISY . rvows b el & fowsrer e b wei s & dearrokon & 2w o ch bt 107,530 96,187 + 11,343
Shops and enginehouses ..............ccovvvennnnn.. 1,412,960 1,390,217 + 22,743
Wharvesand docks ........coviiiiiiiininnennn.. 944* 46,615 — 47,5659
Power plants .....ccceveiniininniinnnnnnnnnnnnnn 52,462 109,438 — 56,976
Power-transmission systems ....................... 296,848 257,042 -- 39,806
Miscellaneous structures ..............covvuvnn.... 18,931 39,701 — 20,770
IO o o s el B Y ) 5 B N VS O B T $ 4,556,851 $ 4,932,352 $ 375,501
Roadway machines ........cocvviveeninnennvennn.. $ 1,293,732 $ 1,146,005 + $ 147,727
Dismantling retired road property .................. 326,366 284,205 + 42,161
Small toolsandsupplies ..........ccocvvvii.... 1,728,888 1,756,388 — 27,500
Public improvements—maintenance ................. 599,958 648,062 — 48,104
Injuries to Persons ............cviiiiiiiniiniininnn, 537,825 445,315 + 92,510
INENEANCE) s o Ay rerers £ o Erersmsmarsrerri o oy amsvessiaririvat 98,392 92,862 + 5,530
Stationery and printing ............. .. ... . ... ... 68,699 71,134 — 2,485
Right-of-way exXpenses ........cocvvevvienennnnn.. 880* 18,157 —_ 19,037
Employes’ health and welfare benefits 1,543,450 1,450,071 + 93,379
Other eXPenSes . ...vvtieenninenrnnneeneeenennnnen 32,504 12,378 + 20,126
Maintaining joint tracks, yards, and other facilities—
AEDI L v R e N 220 - Ak BT I ey oy o 2,580,305 1,894,514 + 685,791
Maintaining joint tracks, yards, and other facilities—
GO 2 rwrvaia %5 st B4 90 5 08l h BhLe Rawaotaterots s L6 4 ot 985,249 1,074,022 — 88,778
TOEal ot rrr R T 46 o TR @85 Hers ArRErd s $ 7,828,990 $ 6,745,069 + $1,078,921
Road property—depreciation ....................... $ 6,365,991 $ 6,461,599 —§$ 95,608
Retirements—road ........... .. ... .. . i, 2,088,500 164,152 + 1,924,348
TEHAL . svivrars viei 6 bbmnarorers Aravens toih ote oot biors folest el enbvdnate $ 8,454,491 $ 6,625,751 + $1,828,740
Total Maintenance of Way and Structures ........ $ 59,556,550 $ 57,054,399 + $2,502,151
Percentage Ratio to Operating Revenues ......... 11.26 10.99 + 27
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TABLE 4 — RAILWAY OPERATING EXPENSES

MAINTENANCE OF EQUIPMENT

Superintendence ...........c0iiiiiiiiiiie i,

Locomotives—repairs

.............................

Freight-train cars—repairs ............. ...,
Passenger-train cars—repairs ..............c00.ntn.
Work equipment—repairs ..........cciiiiiiienean
Miscellaneous equipment—repairs ..................

Total

ShoPIMACHINGTY seraenandn i bo s e ir T o i e b ren 5 i
Power-plant machinery ..........cooiiiiiiniiinann,
Dismantling retired equipment .....................
INJULIEE 60 PRTBONS: ¢ « £t i« i o iaisiaies hioieisiae o b als aioie ols

Insurance

Stationery and printing ...........ciiiiiiiiiiiiaaL,
Employes’ health and welfare benefits ...............
OLHEE [EXPETISER| uxe b ori o e1a x e s (or b o 5 | 80erormsr s 6 s 00 s orne
Joint maintenance of equipment expenses—debit ......
Joint maintenance of equipment expenses—credit . .. ..

Total

Equipment—depreciation ..................oo0ia..,
Shop and power-plant machinery-—depreciation .......
Retirements—equipment .................. 00 n.,

Total

........................................

Total Maintenance of Equipment ................

Percentage Ratio to Operating Revenues .........

TRAFFIC

Superintendence ........... .. ittt
Outside agencies .......covvierernnneninennnnn..
Advertising ......vveiiiiit i e e
Traffic associations ........ccoveiiiiiiinnnnnnn..

Total

Insurance

Stationery and printin,

........................................

............................

Employes’ health and welfare benefits ...............
OLhET EXPEISES: «.5r515 5575w 5.515w7e rsvsraras o1esams 7o Eiens ST (155

Superintendence ............... . i i,
DISPALENINE EFAINS oo one 8 et ¢ Sdvardd St b b et

Total

StAtIONEIPLOTER nesvaions mrnrers 5105 404500 58 5 5 Weneter b o ABEA T
Weighing, inspection, and demurrage bureaus ........
Station supplies and expenses .............cevon....

Total

(Continued)

1964
$ 3,904,688

1963
$ 8,814,390

Increase (+) or

Decrease {—)

+$ 90,198

$ 27,135,844

$ 24,810,367

+ $2,325,477

18,296,029 16,976,159 + 1,319,870
7,271,940 6,744,696 + 527,244
537,187 574,692 — 87,505
916,433 834,649 + 81,784

$ 54,157,433 $ 49,940,563 + $4,216,870
$ 1,194,777 $ 1,171,078 +$ 23,699
161,350 99,405 — 38,055
149,926 131,661 + 18,265
277,534 327,251 — 49717
860,341 809,853 + 50,488
79,635 77,657 L 1,978
2,444,391 2,450,957 — 6,566
147,271 56% - 147,327
580,804 559,729 + 21,075
19,715 44,385 — 25,620

$ 5,876,314 $ 5,683,200 +$ 193,114
$ 36,183,635 $ 34,587,191 + $1,596,444
388,151 379,155 * 8,996
225,299* 167,388* — 57,916

$ 36,346,487 $ 34,798,963 + $1,547,524
$100,284,822 $ 94,237,116 + $6,047,706
18.95 18.15 g 80

$ 2,772,514 $ 2,830,055 —$ 57,541
7,507,944 7,319,014 1+ 188,930
2,665,706 2,677,387 — 11,681
323,757 314,713 + 9,044
299,990 292,623 il 7,367

$ 13,569,911 $ 18,433,792 +$ 136,119
$ 16,888 $ 12,644 +$ 4,244
425,599 435,560 s 9,961
328,028 325,690 + 2,338
1,173 1,264 L 91

$ 771,688 $ 775158 —8 8AT0
$ 14,341,599 $ 14,208,950 +$ 132,649
2.71 2.74 e .03

$ 5,787,907 $ 5,468,572 +§ 819,335
2,396,285 2,411,334 — 15,049

$ 8,184,192 $ 17,879,906 +$ 304,286
$ 19,313,986 $ 18,577,403 4§ 736,583
449,427 426,670 + 22,757
1,607,071 1,645,494 — 38428

$ 21,370,484 $ 20,649,567 1§ 720,917
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UNION PACIFIC RAILROAD COMPANY

TABLE 4 — RAILWAY OPERATING EXPENSES (Continued)

TRANSPORTATION (Concluded)

Yardmasters and yard clerks ..............

Yard conductors and brakemen

Yard switch and signal tenders ............
Yardenginemen ..............civiiian...
Yard switchingfuel ......................
Lubricants for yard locomotives ...........
Other supplies for yard locomotives ........
Enginehouse expenses—yard ..............
Yard supplies and expenses ................

Total ....cvveririiiinierernennennnns

Trainenginemen ...........ccoveuieenennn.

Trainmen ..................

Trainfuel .............ciiiiiiiinnnnnn.

Water for train locomotives

Lubricants for train locomotives ...........
Other supplies for train locomotives ........
Enginehouse expenses—train ..............
Train supplies and expenses ...............
Operating sleepingcars ...................

Total ....veiiiiiiniiiiiniiernnennnn

Clearing wrecks ..........cciivvennnnnnn
Damage to property ......................
Damage to livestock on right-of-way .......
Loss and damage—freight ................
Loss and damage—baggage ...............
Injuries to persons ..........c.coiiuinan..

Total ...cvvivinniiiin it iinnnnnnnes

Signal and interlocker operation ...........
Crossing protection ......................
Drawbridge operation ....................
Communication system operation ..........
Stationery and printing ...................
INSUTANCE] & Grnr sk 598 loyereEleier e e i drers
Employes’ health and welfare benefits ......
Other eXpenses ..........covevevnennnnnn.
Operating joint yards and terminals—debit .
Operating joint yards and terminals—credit .
Operating joint tracks and facilities—debit .
Operating joint tracks and facilities—ecredit .

Totall frprrrmtrramidoa bt
Total Transportation .................

Percentage Ratio to Operating Revenues

MISCELLANEOUS OPERATIONS

Dining and buffet service . .................
Hotels and restaurants ....................

Producing powersold .....................
Other miscellaneous operations ............
Employes’ health and welfare benefits ......

Operating joint miscellaneous facilities—debit ........

TOTRY ot & Briverend Sreneis Hakopeioranersutlorarerare
Total Miscellaneous Operations ........

Percentage Ratio to Operating Revenues

Increase () or

1964 1963 Decrease {—)
$ 17,976,439 $ 17,697,934 + $ 278,505
15,880,413 14,616,836 + 1,263,577
883,792 835,924 + 47,868
8,157,810 8,561,403 s 403,593
995,061 1,043,342 — 48,281
172,306 145,570 + 26,736
65,141 57,685 + 7,456
1,689,963 1,679,858 + 10,106
542,169 591,878 — 49,709

$ 36,363,094 $ 35,230,430 + $ 1,132,664
$ 22,300,948 $ 21,225,282 + $ 1,075,666
31,128,782 29,283,089 + 1,845,693
21,676,510 21,381,197 + 295,313
267,292 292,433 — 25,141
1,620,034 1,674,275 — 54,241
269,889 236,138 + 33,751
4,938,659 4,738,030 + 200,629
16,713,338 13,202,977 + 3,510,361
1,303,147 1,395,002 — 91,855
$100,218,599 $ 93,428,423 + $§ 6,790,176
$ 589,739 $ 373,460 +$ 216,279
231,265 91,365 + 139,900
44,806 49,175 — 4,369
6,585,007 6,127,045 + 457,962
10,386 9,758 + 628
2,477,762 1,920,661 + 557,101
9,938,965 $ 8,571,464 + $ 1,367,601

$ 1,085,302 $ 998,419 +$ 86,883
648,676 596,174 - 52,502
142,000 137,083 Al 4,917
1,565,367 1,501,722 -+ 63,645
677,412 674,063 + 3,349
254,581 239,648 + 14,933
4,230,138 2,119,152 + 2,110,986
395,241 401,556 — 6,315
7,665,638 7,641,159 + 24,479
2,565,778 2,649,933 —_ 94,155
755,385 807,575 — 52,190
225,409 236,486 — 11,027

$ 14,638,553 $ 12,230,182 + $ 2,408,371
$190,713,887 $177,989,972 + $12,723,915
36.05 34.29 + 1.76

$ 5,784,085 $ 5,888,101 —§$ 104,016
933,348 959,947 — 26,599

$ 6,717,433 $ 6,848,048 —$ 130,615
$ 7,870 $ 9,080 —$ 1,210
2,780 3,345 — 565
265,630 263,887 + 1,743
3,564 3,857 — 293

$ 279,844 $ 280,169 —$ 325
$ 6,997,277 $ 7,128,217 —$ 130,940
1.32 1.37 — .05
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TABLE 4 — RAILWAY OPERATING EXPENSES (Concluded)

Increase (-}) or

GENERAL 1964 1963 Decrease (—)
Salaries and expenses of general officers ............. $ 1,828,808 $ 1,726,705 +$ 102,103
Salaries and expenses of clerks and attendants ........ 10,829,918 10,505,297 - 324,621
ADMINISTRATION General office supplies and expenses ................. 1,793,058 1,703,755 + 89,303
Law @XPeNSeS & ottt ittt e it et e e 2,061,600 1,997,967 - 63,633
ROER], b 5 5148 5 5.2 Prrs oMo @ W aaten’ el o o &, Beemerns) 5wl £ narte $ 16,518,384 $ 15,933,724 +$ 579,660
FNSTUTANGCE-: s sxermotil s xehishar We) Srembnsroions ewe s FHemonamens GT5 S1eN drsiarans $ 30,981 $ 22,047 4+ $ 8,934
Employes’ health and welfare benefits ............... 648,499 642,842 + 5,657
Pensions ......iiiiiiiiiii i i 2,672,903 2,440,332 + 232,571
Stationeryand printing ............. i, 500,204 580,913 — 80,709
PISCRELRHEOVS:  OIhier smnpaen « pes b béet abtatin im0 L imo st Sabe 2,556,083 1,616,384 + 939,699
General jolnt facilities—debit ...................... 385,239 283,686 + 101,553
General joint facilities—eredit ................. ..., 9,542 7,042 + 2,500
TORAL: Srretonm s taere v oo« TR ST a0 & s eI et = e St & $ 6,784,367 $ 5,579,162 + $ 1,205,205
TotalGeneral .............cciviiierieennnennn $ 23,297,751 $ 21,512,886 + § 1,784,865
Percentage Ratio to Operating Revenues ......... 4.40 4.15 + .25
Total Operating Expenses .................. $395,191,886 $372,131,540 + $23,060,346
Percentage Ratio to Operating Revenues ..... 74.69 71.69 + 3.00
TABLE 5 — TAXES
3 . |
Railway tax accruals: 1964 1963 rl!)%?;saes é—l(—)_c):r
Federal: e
INCONMTE (& svaxe & orivs Gy sorey o omdranckey s 53 5 oHars 578 SETGNeTS xeiense g 5 sEori e, sEoWels A ors B Fas $ 23,300,000 $ 38,100,000 — $14,800,000
REEIREDIENT 5 o5 3 415 9615 966,505 516X = 6613 5¥6) 546K8 = TR0 3 G GHE 7 505, 4 (06 5.8 ¥ SIGHE 6 eKEE 13,092,465 11,998,286 + 1,094,179
Unemployment iNSUTANCE «...oovveueennreneoneeenrostesseeroesnnns 6,585,191 6,502,252 + 82,939
OEREY ™ . £r: e vaperep ey Fohas Sewereron Wovewemhifs cotorsmons obh Sudan 2 omes Aimuemsi uitiod’s cmoewele, s sii¥ess AN oAs 24,714 26,052 -— 1,338
Total Federal . ... .ovviinrine it ittt it iee e etnreneeeaneanans $ 43,002,370 $ 56,626,590 — $13,624,220
State and county:
Ad valorem and other property taxes ............coiiiiiiivnnnnenns $ 17,896,592 $ 16,655,479 + $ 1,241,113
Income and franchise taxes ......c.coviiiriiiiiiiieirnreiienennnnnn 1,622,614 1,449,721 + 72,793
Sales and USE taAXES . ... vvnvr ittt it ittt 614,865 148,411 -+ 466,454
Total state andiconnty « e ismoe s s maames ® o mows @ 555 o5 T 800 5 05 § $ 20,033,971 $ 18,253,611 + $ 1,780,360
Total railway tax aceruals .......... ... ... .0 i iiiiiiienninnn $ 63,036,341 $ 74,880,201 — $11,843,860
Taxes on miscellaneous operating property ..............ccviitiiernnnnnn. 1,807,887 1,857,722 — 49,835
Miscellaneous tax @aceruals .......ocviiiiiiiiin i reneennerneennns 522,365 415,304 + 107,061
Total taxes charged against income ......................c...t. $ 65,366,593 $ 77,153,227 — $11,786,634
Income taxes charged against retainedincome ........................... Liiiiiee... 16,719,847 — 16,719,847
Grand'TEotali.: : 5 frmostd derbev & sR e wer T o & ors G 46 & Ehdet iR e $ 65,366,593 $ 93,873,074 — $28,506,481

Taxes per share of common Stock .....ccviiiiiiireriniinenncnranernnnns $2.91 $4.19 — $1.28




UNION PACIFIC RAILROAD COMPANY /A=Hi

TABLE 6 — RAILWAY OPERATING STATISTICS

UNION
PACIFIC

Per

1964 1963 Increase Decrease Cent
Average miles of road operated ........ ..., 9,634.41 9,704.62  ........... 70.21 A
FREIGHT TRAFFIC
Revenue Freight
Cars of revenue freight loadedonline .................... 928,703 919,406 9:200 Lobeeonn 1.0
Cars of revenue freight received from connections ......... 746,046 718,930 27,116 ......... 3.8
Total cars of revenue freight handled ...... 1,674,749 1,638,336 36,418 ......... 2.2
Tons of revenue freightcarried .......................... 62,842,106 59,917,378 2:024728  .ivneean 49
Ton-miles, revenue freight ................... 36,921,477,348 35,076,457,907 1,845,019,441 ......... 5.3
Average distance hauled per ton (miles) 587.53 586.41 202 fieievnin A4
Averagerevenueperton ............o.oiiiiiiiiiiiiiie., $7.35 $7656  .......... $.20 2.6
Average revenue per ton-mile (cents) .............. ..o 1.251 1290  seseenemeee 039 3.0
Average revenue pertrainmile . ...... ... ool $18.60 $I8T4 i ot b $.14 rd
Revenue and Company Freight
Tons of all freightcarried .........c.covviiiin i, 66,209,683 63,096,944 3,112,739 ......... 4.9
Ton-miles;/all freight o coicnoaresmdirare i oo e s o 5558 37,949,121,140 36,126,148,313  1,822,972,827 ......... 5.0
Gross ton-miles (cars and contents) all freight ............ 88,082,639,208 82,888,668,243 5,193,970,965 ......... 6.3
Average net ton-miles per mile of road perday ............ 10,761 10,196 b65 ......... 5.5
PASSENGER TRAFFIC
Revenue passengerscarried ........ccvviiniininniannn.. 1,335,278 1,345,407  ........... 10,129 8
Revenue passengers carriedonemile ....................... 1,055,942,974  1,068,5617,392  ........... 12,674,418 1.2
Average journey per passenger (miles)..................... 790.80 79420 ........... 3.40 A4
Average revenue per passenger-mile (cents) ................ 2.304 2:332 s snpg .028 1.2
Average revenue per train mile—passengersonly ............ $3.15 $3.12 $03 ......... 1.0
Average total revenue per trainmile ............... ... ... $5.87 $5.73 (3 1 S —— 24
TRAIN AND CAR STATISTICS
Freight
Trainmiles—Ordinary ...........ciiiiiiiiinnennnnnnnns 24,625,368 23,956,252 669,616 ......... 2.8
Light (locomotive with caboose) ............. 199,559 179,449 201107 - vovmereme 11.2
Motall Mrrcc i P s TGO s O Rt 24,825,427 24,185,701 689,726 ......... 2.9
Brayo0TS! s crrr it s et i BE e r A s £ o eeioas & Bl etore .5 845,110 840,372 4738 iiinen. .6
Locomotive miles .........coiiiiiiiiiiiiniinennnennnn 26,444,307 25,650,282 794,025 vovares mons 31
Car miles in freight trains:
Freight cars—Loaded ...........cviiiiiiiiininnnn.. 1,176,964,620  1,150,017,049 26,947,471 ......... 2.3
Freight cars—Empty ........cciiiiiiieininiininnnenns 675,249,649 646,543,523 28,706,126 ......... 44
CabO00SES « o'ttt it i e i e et e e, 24,613,569 23,915,713 697,846 ......... 2.9
Passenger-train. €ars: v s s ms s sosmaraasmarem e e 5 5w § w6 6,769,890 TT38: 898, e gk 968,508 125
Total carmiles ...........civviiii... 1,883,597,618  1,828,214,683 55,382,935 ......... 3.0
Average freight-train speed—miles perhour .............. 29.38 28.72 66 ......... 2.3
Average tons per loaded car mile—all freight ............. 32.19 31.36 s S 2.6
Average car miles per freight-trainmile .................. 75.21 74.99 20 enmi s b 3
Percentage of loaded to total freight-carrying car miles . ... 63.54 6401 ........... A7 o
Average net tons per train mile—all freight ............... 1,540.81 1,507.66 S 15— 22
Average grosstons pertrainmile ........................ 3,5676.83 3,460.00 116.83 ......... 34
Average gross ton-miles pertrainhour ................... 104,226 98,633 5593 ......... 5.7
Passenger
Train miles—Passenger ............ccoiviiiiiieninnn.. 7,727,821 Ly B e e 263,840 3.3
Mail and express ........cciiiiiiiiiininnn. 1,782,732 1,797,621  ........... 14,889 8
obalirere tiemend e it A Frefe v 9,510,553 9,789,282  ........... 278,729 2.8
Train hours ...... . .. o it iiie., 184,633 189,636  ........... 5,003 2.6
Locomotive miles ..........ciiiiiriieninninenrnnnnnnnn, 9,645,485 9,828,251 L ixceeisn 271,766 2.8
Car miles in passenger trains:
Passenger-carrying cars . .....coveverennnenannennnnans 65,723,449 67,216,884  ........... 1,493,435 2.2
Other passenger-trainears ........covveieenennnnnnnn.. 72,487,540 72,309,094 178,446 ......... 2
Freight-traincars .........ccciieiiiiiiiiiininnnn. 1,934,184 2,064,650  ........... 130,466 6.3
Total carmiles ............cccvviinen... 140,145,173 141,590,628  ........... 1,445,455 1.0
Average passenger-train speed—miles per hour ........... 51.51 502, 5. e A1 2
Average car miles per passenger-trainmile ............... 14.74 14.46 28 | bhbets s 1.9
Average passengers per trainmile ....................... 136.64 133.70 294 ......... 2.2
Average passengers per passenger-carrying carmile ....... 17.42 17.37 105 | enmerivea 3
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TABLE 7 — FREIGHT TRAFFIC BY COMMODITIES

TONS GROSS FREIGHT REVENUE
- Per Cent Per Cent Per Cent Per Cent
Commodity 1964 of Total 1963 of Total 1964 of Total 1963 of Total
PRODUCTS OF AGRICULTURE
Wheat ..... B e e 4,875,106 7.76 4,901,559 8.18 $ 27,188,727 5.63 § 27,967,915 5.95
Corn .... R R R 785,763 1.26 1,325,559 221 3,727,663 J7 6,056,200 1.29
Other grain and grain products ....... 1,999,233 3.18 2,272,641 3.79 8,178,562 1.69 9,087,194 1.93
Sugar beets .........cov0iiiiiiiinn 4,848,473 771 4,036,729 6.74 4,675,161 97 3,888,196 .83
Potatoes, other than sweet ........... 998,684 1.59 1,010,949 1.69 12,626,683 2.61 13,880,142 2.95
Fresh fruits and vegetables .......... 1,990,685 3.17 1,827,824 3.05 27,297,969 5.65 25,714,047 547
Other products of agriculture ......... 742,210 1.18 775,692 1.30 6,308,552 1.31 6,792,417 1.44
Total ......civviiiiennnninnn. 16,240,154 25.84 16,150,953 26.96 $ 90,003,207 18.63 $ 93,386,111 19.86
ANIMALS AND PRODUCTS
TAVESTORKY  aii s o 800 a6 som 6 B 216 oL 6 e 5 ofems 376,356 .60 363,871 .61 $ 8,162,219 1.69 $ 7,652,860 1.63
Meats and other edible packing house
PLEOANCES oris ke prorars b pens arslias siionos 5.5 343,962 .55 261,457 43 4,890,663 1.01 4,183,894 .89
Other animals and products .......... 267,433 42 231,639 .39 3,421,904 Friil 3,237,981 .69
153, § e e | T e o 987,751 1.57 856,967 1.43 $ 16,474,786 341 § 15,074,735 3.21
ProDUCTS OF MINES
Bituminouscoal ..... T O e 4,297,827 6.84 3,999,795 6.68 § 12,728,234 2.63 $ 11,833,256 2.62
SFOTT OTON . va¥A 5. 5 oy 5.60e%s B2 E v i AL AR b 3,826,627 6.09 3,379,178 5.64 11,367,540 2.35 10,029,652 2.13
Other ores and concentrates .......... 974,158 1.56 1,115,541 1.86 3,319,151 .69 3,734,922 79
Gravel, sand, and stone .............. 2,233,024 3.556 2,411,592 4.02 4,472,154 .93 4,338,175 92
Phosphate rock ..............c. .00 2,764,164 440 2,287,454 3.82 3,504,500 NE] 3,073,465 .65
Other products of mines .............. 2,310,170 3.68 2,041,811 341 11,141,344 2.31 10,652,828 2.2
TOtR or o Err B R e GRS 16,405,970 26.11 15,235,371 2543 $ 46,632,923 9.64 § 43,662,298 9.28
PRODUCTS OF FORESTS
Lumber, shingles, and lath ........... 4,370,625 6.95 4,285,677 715  § 47,540,617 9.84 § 47,469,043 10.10
Veneer, plywood, and built-up wood ... 1,844,876 2.94 1,720,686 2.87 16,858,164 3.49 15,128,886 D2
Other products of forests ............. 1,793,334 2.85 1,562,223 2.61 4,874,073 1.01 4,816,032 1.02
TROTEL st 5 8ot drowe) ool 8. oromesol ssomeremerend 8,008,835 12.74 17,568,686 12.63 $ 69,272,854 14.34 $ 67,413,961 14.34
MANUFACTURES AND MISCELLANEOUS
Petroleum products ................. 640,626 1.02 632,290 1.06 $ 3,670,463 76§ 3,790,045 81
Iron and steel, including scrap ........ 2,283,379 3.63 2,210,089 3.69 22,092,208 4.57 21,568,292 4.59
Other metalsand alloys .............. 754,210 1.20 698,699 1.17 10,189,483 2.11 9,820,238 2.09
FAYUTNZEIRE o i 8 v 0 s ) s1ers 810 L BB Groers fero 992,285 1.58 933,935 1.56 5,872,871 1.22 5,796,704 1.23
Sodium (soda) products . ............. 1,272,767 2.02 1,159,045 1.93 10,172,369 2.11 9,249,612 1.97
Other chemicals and products ......... 1,075,589 1.71 1,047,383 1.75 12,829,267 2.66 13,381,400 2.84
Machinery and parts ccowocs ssvssanes 457,362 A3 409,679 68 11,959,356 248 10,773,422 2.29
Automobiles, other vehicles, and parts . 1,091,650 1.74 952,443 1.59 30,328,921 6.23 29,062,695 6.18
Cement, brick, lime, and plaster ....... 1,745,469 2.78 1,953,611 3.26 6,596,224 1.36 7,380,088 1.57
Paperand products .................. 1,465,060 2.33 1,370,938 2.29 17,872,930 3.70 17,359,604 3.69
Ammunition and explosives .......... 113,568 .18 80,141 '3 3,782,432 .78 2,487,209 .53
Canned and other foods and beverages . 3,919,250 6.24 3,683,661 6.15 41,604,882 8.61 39,382,018 8.37
Other manufactures and miscellaneous . 4,647,653 740 4,231,907 7.06 58,377,996 12.08 55,053,203 11.71
otaL oo o s sem 575 20,458,868 32.56 19,363,821 32.32  §$235,349,402 48.72 §225,104,530  47.87
Forwarder Traffic ..................... 600,602 .96 590,141 .98 $ 19,577,010 4.06 _$_19,211,815 4.08
Total Carload Freight ......... 62,702,180 99.78 59,765,839 99.75  $477,210,182 98.79 $463,853,450 98.64
All less than carload freight ............ 139,926 22 151,539 ) 5,845,701 121 6,371,788 1.36
Total All Commodities ......... 62,842,106 100.00 59,917,378 100.00 $483,055,883 100.00 $470,225,238 100.00

NOTE: Total gross freight revenue shown above exceeds freight revenue reported in Table 8 for 1964 and 1963 by $21,337,697 and $17,817,154, respectively.
The differences include $10,640,000 in 1964 and $5,280,000 in 1963, representing amounts withheld from freight revenue and set aside in a reserve, as explained on
page 26 ; other differences in both years represent principally absorbed switching and drayage charges, adjustments of prior settlements with foreign lines, and
other allowances, deducted from revenue but not classified by commodities.



TABLE 8 — TRANSPORTATION PROPERTY IMPROVEMENTS AND RETIREMENTS

interstate Commerce Commission Property Classification

BINEITICETIIE . oo oieionesioioie aioie o iaisioilo 355 oo/ a4a) 0 o) ioHa 1o mialo e akokel ool okt wa's
Land for transportation purposes ...........coiviieiinnann.n,
Other right-of-way expenditures .............. ..o,
Gradilifs Sy AT SR CER T £ A I (Yo [ ek
Tunnels:andi SUDWAYS i« oiii e b e o orivhle s ob bn s oo frers arafuls e bl s srode
Bridges, trestles,and culverts ........ ...l
T T e T e T oroorre
R LB e e O 5 S d e € SOREE DT E T G s CT T HERRIE) Sk
OtheP tTack INALETIAL, frorenexsienennis 10151 's lohs (o HECETRI S ToRaRRBAe (o)E) G EReRoFoToRoT
IBAMASES ucieveummionsrersioss BIrererers 5, sHoiets o0 [5-6AsHTTs 5 1erlo 45 b fesleTamsToorsoTeo)'s (8 o [ ToHoT
Track laying and surfacing .......c.ccovvieiiiniieninennnn,
Fences, snowsheds, and signs .......ccoviiiiiiiiiiin e,
Station and office buildings .........cooviiiiiiiiiiiiiiiiiine,
Roadway buildings ......ccoveeimiiniineiieiinnennennnenenns
WALET SUATIONS .51 susiereis emotore oo siotata fasasal ok ratiaksss MilNamsrs s, 1 45,5 oka 1o (o laal o
Eia ks tatTor SN« pyews sl 5 T s e e 5 R A e Kok o e BN R e N R
Shops: and eNgINENOUSER] &aw e G erivbiosionms o8 6 @5 B o F ousb wis Saw % aw
Wharves and docks ........ciiveiiiniiiiiiiiiiiiiniininanee
Communication systems ........ ...ttt
Signals and interlockers .........coviiierenieiiiiiiinnenanenns
RowerPPlantSiny: ¢ ¢ caitim siri s CrGer 6 6 PR Ao 0 SRR et ehas e hoTone
Power-transmission Systems .........ccoeieeeeeeironenenrnnns
Miscellaneous structures . ........ccovveiiirniieerionnsncncanss
Roadwaymachines ......ccvvieiiiiiiiiiiiiiiiiereennannnenns
Roadway small tools .....oviiiriiiiironrrnineineieennnnnses
Public improvements—Construction .............. .. ... i,
Other expenditures—Road ........covviiiiiiiiiniinennninns
Shop Machinery ........ovveuiiiiinenrineieenseneenernananess
Power-plant MachineEy: : siisia sicpess oo b o oiororont biote s 8l Badaraione s dd 8

Total expenditures forroad ............... ..o,

OQther 10COMIOTIVES . oo+ e crsimie 16 76 rons 61615 §761 5 5T TS LG 51ohs Gk5 a7 ks
Freight-train cars .......cooiiiiiiiiiiiiiiiiiiiirieeenennns
Passenger-train cars ....... ..ottt i
Work equipment . ....coouiniiinii ittt e
Miscellaneous equipment ..........cooiniiuiitiiiiiiiiiinnans

Total expenditures for equipment ..........................

Generalexpenditures .......... ...ttt

Construction Work in progress .........ceeeeeniinreecnrnuenens

TGrand Total . oottt e

* Debit adjustment.
+ Credit adjustment.

Expenditures

for Improvements

During Year

Credits for
Retirements
During Year

...........

$ 266,238 $ 299,159
127,874 133,661
20,647 8,213
367,233 609,750
........... 5474%
1,078,807 553,113
266,810 518,990
367,784 598,229
866,109 431,337
107,359 73,206
302,100 306,836
30,436 51,847
2,237,100 677,874
266,676 245,586
224,134 3,132,088
53,398 89,818
130,812 1,752,535

W ecemmasie
1,678,573 276,294
1,051,395 305,088
519,450 85,698
50,143 115,026
12,795 22,489
1,931,680 1,119,262
113+ 258

182,616 126,383
........... 405
614,363 193,590
684,535 415,386

$ 13,439,057 $12,137,147
$ 24,314,304 $23,485,761
57,878,069 9,600,327
5,877,047 2,951,260
990,332 94,646
3,954,341 683,763

$ 93,009,093 $36,815,757

$ 2,024,718

$ 1,427,991

s 61,892*

$107,876,141

$50,915,730

UNION PACIFIC RAILROAD COMPANY

Net Increase or
Decrease in
Investment

$ 382,921
5,787
12,434
242,517
5,474
525,694
252,180
230,445
434,772
34,153
4,786
21,411
1,559,226
21,090
2,907,954
86,420
1,621,723
103
1,402,279
746,307
433,752
64,883
9,694
812,418
871
56,233
405
420,773
268,649

$ 1,301,910

$ 828,543
48,272,742
2,925,787
895,686
3,270,578
$56,193,336

$2,024,718

$ 1,489,883
$56,960,411

UNION
PACIFIC
RAILROAD
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TABLE 9 — RAILWAY EQUIPMENT OWNED
Acquired
Owned Owned
at Beginning Purchased Rebuilt or Total at Close
of Year or Built Converted Acquired Retired of Year
LocoOMOTIVES

Diesel
FPEIS RIS oleimasie & fova o ot ert ¥ or8 Bretotenonsl o bods e fols 415 918 66 66 105 879
Passenger Units « . oot vetiuecreer stoneancnsmnenssmno. 113 2 2 X 115
Road¥SWiteh) . omenm ceios e smies (e e s § ons R o6 53 10 43
SWitch ...t e i i i i e 272 e e e 272
Total Diesel .........c.cciiuimiiniiiiiinnnnn. 1,356 68 68 115 1,309
GASHTUEDING 4 8 dotin 45 8 bl & Fross tvob it £ 6,10002 Fiorh e 6 60 BIIRE A 38 i 31

FREIGHT-TRAIN CARS
BOKE | ni ¥ somonc oy neiors i Bmoy bl A% oos Birere o Alens & e el s 2 el e 29,305 1,304 1,304 1,689 28,920
Refrigerator—Mechanical** ..................cc0vun... 500 500 500 2 998
GondQl 8 osncm o 0 T FRae E6 § o6 (I S5 66 SEEE6s X s 18,266+ 475 475 464+ 18,277
Ballast .....i i i it ittt e 26 e . 2 24
7 g e e Y AT o W g 3,005 490 490 107 3,388
SHOCKY s Arymawmedi b ok S el 5 5's £ 61 51 pwrefolons & Bl lvows .6k 016 % 513 2,751 300 300 336 2,715
AR e ovocomsi ine sy ipedoresnai SV GEE Frs A0S G158 FraaTa s A AE/s 4xs 1,237 — atorere 1 1,236
(B Yo T L . L L T ——— 613 100 100 31 682
Total Freight-Train Cars ............cccu.... 55,703 3,169 3,169 2,632 56,240
PASSENGER-TRAIN CARS
Postal ..ot it e e it et e 121 100 100 6 215
BAPTATE | o ooiiiomenss oims o ote shawa B8 e & v B RIS & Bibion Alkvm i st sn 238 5 233
Baggage-combination ............. . 0 ittt 70 Sk R 3 67
COaCh, Eren e tr o B G TR s G 1 G RG] s GG GG SRS s 266 8 8 20 254
Coach-combination ...........cciiiiiininnineinenennnnn 2 2 e El
SIEEDING. oot fsrenass o o/t Aiversrarsvemay one saersrs aje) siae %75 eFaRers ol HisaRssesre 184 Saekens i e 9 175
Dining and Lunch Counter-Cafe ........................ 70 - 5 5 7 68
Club 8hd I OUNEE, s o 0asm S50 S b B G 68 brrers Tl 44 2 42
Auxiliary steam generator ..............cc.iiiiiiiannnn., 2 o 4Tk o o e 2
Total Passenger-Train Cars .................. 997 108 5 113 54 1,056
‘WORK EQUIPMENT

BUSINESS o vvin ittt it it it it i it it 19 1 1 1 19
Instruction ........ccciiiiiininir ittt it rnrnetannnns 10 EP 1 1 o 11
ROATWAT Ser v & s AT it E R A A b AT et 592 30 39 69 3 658
Boarling rrpaeeint Bt CEET b6 & CErIS it 05 6§ E r e e i § x 1,179 2 8 10 14 1,175
L OOL: x5 exerome m1arerers sreversys romemsliis uf BREoRT B e LRl ers o & 443 1 442
Miscellaneous .......c.veiuniernenenennnnnnennncoannnns 597 2 16 18 9 606
Total Work Equipment Units ................. 2,840 34 65 99 28 2,911

* Includes cars classified last year as “Automobile.”
#* Leased to Pacific Fruit Express Co.
+ Includes 84 cars owned jointly with Utah Ry.

% Includes cars leased to Pacific Fruit Express Co. : 124 at beginning of year and 212 at close of year.




UNION PACIFIC RAILROAD COMPANY

TABLE 10 —TRACK MILEAGE

S st s,

Road Main Track and Sidings

Whollyowned . ....coviviiiiiniiiiiiiiiinrennnerenns 8,901.15 1,307.64 4,117.95

Owned jointly with other companies .................. 90.88 2.00 189.72

ROLATONITER |oicitrmres somt Vots 1 o0 f8U5 foL o 5oL 651 1e S BB Bl 5.6 8,992.03 1,309.64 4,307.67

Owned but not operated. ... .ovms v soeen coes v nomssss s 60.36 1.70 43.84

Total owned andoperated ..................... 8,931.67 1,307.94 4,263.83
Operated but not owned:

Trackage rights granted by other companies ......... 637.68 259.71 509.51

Operated under leaseorcontract ................... B0 eesiis 6.78

Total operated at closeof year ................. 9,570.65 1,567.65 4,780.12

Total operated at beginning of year ............ 9,701.37 1,567.19 4,790.28

Increase (4 ) or decrease (—) during year ...... — 130.72* + .46 — 10.16

Average mileage operated duringyear .................. 9,634.41 1,567.50 4,786.15

Mileage maintained at closeofyear ... .................. 8,795.13 1,306.73 4,107.67

Average mileage maintained during year ............... 8,852.40 1,306.73 4,117.34

* Principally branch lines retired (see page 17) and trackage rights relinquished in connection with retirement of Junetion City Branch.

TABLE 11 —TRACK MILEAGE OPERATED — BY STATES

Miles of Road Mileﬁ:ian_Iqrc;iéLonal Mile::é é?‘;?n;gacks

m Mileage %%rtgg]lt Mileage l;efrtgg |t Mileage Poirtg‘te: lt
California ............ 351.32 3.67 111.15 7.09 559.41 11.70
ColoTado! sumsisres sassws 632.74 6.61 14.28 91 302.77 6.33
151§ (7 LRSS 1,985.01 20.74 103.90 6.63 748.05 15.65
Iowa .............0.. 2.25 .02 2.25 14 84.16 1.76
Kansas .............. 1,033.34 10.80 68.82 4.39 461.69 9.66
Missouri ............. 1.98 02 1.654 .10 18.12 .38
Montana ............. 142.61 1.49 75 .05 46.18 97
Nebraska ............ 1,323.33 13.83 466.84 29.78 618.06 12.93
Nevada .............. 366.85 383 ... Ll 14747 3.08
Oregon .............. 1,113.60 11.63 37.33 2.38 478.68 10.01
BaE s f s apn v 5 807.49 8.44 104.95 6.69 426.63 8.93
Washington .......... 1,021.92 10.68 147.33 9.40 450.72 9.43
Wyoming ............ 788.21 8.24 508.51 32.44 438.18 9.17

Total v s masnn 9,670.65 100.00 1,567.65 100.00 4,780.12 100.00

UNION
PACIFIC
RAILROAD
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Transportation Operations
OPERATING REVENUES
BEEITHE & 5t s s BRI R TGy RS ST 3l SHl T TSIk N1 (e S EHeT X s TeRoige
P ASSCNT ET oxoecrevanoiaapionsi s iokoNoNags 51 ou8, S1e foXekd BLok S\ SRS N = OB O O OOC S
[0 12 s e O O I L (e LK

Total operating revenues ...........coovvennneennreerooennans

OPERATING EXPENSES
Maintenance of way and structures ..........oviieiiiiniiiiiiiiiie e
Maintenance of equipment . ...........coiiiieriinarineiaeneaeaaanns
TrANSPOTLALION: < orererore srsmsrerciohonesne s ok ohare ohokaiaks olas ose s a ol omosets WHévdiararsans § afokons
OBRBE oxlei s B xoomy Sroensmsromess) sxemms S G SR B 615 BEe (68 SaneNE) § SRero TR ok Kok ook kot Re
Total operating eXpenses . ......co.ouiiiieneenenrvonnenonnnesns
Operating ratio (per cent—operating expenses of operating revenues) .......
RAILWAY TAX ACCRUALS
Hederal ANCOME s 51 s s1ers FaTeus o773 o567 SESISEF-TeReRS &-8808 & 618 Shers 18 ehetonons giapenare) s wpone s
Ofher Rederaly A4 L sferr =5 5 s iAo sl & ird ACp s r Tk SO EX
State and county .....vveiiiiiieiiiin ittt ittt

Total railway taxaccruals .........ooiiiiiiiiiiiiiieiianann,
Equipment and joint facility rents—net charge ................. ... . ...,
Net income from transportation operations .............. ..ol

Income from Investments and Other Sources
Net income from oil and gas operations(a) ..........covviiiiiiniiaan

OFHET TNCOMIET 5 e - aaE S D St s e i (o ke BEHEREN (B RSP SHeR s R R s i HT oM
Profits and losses—net (property sales,etc.) ..o,

Rotal ieome:  Srr.aroei ) aetm o el e e S e Tt G & o 2O BE6
Miscellaneous deductions from income ............oitiiiiiiiiiiniinnnenns

Income available for fixedcharges ..........cvviiiiiiiiiiiii it e,
Fixed Charges

Mo tal FIXcA/CHATEES) mwe cnd B SR ns < T S1Ew0 5 e G NSNS 6 owams) eam w10 5] o8 13 Bl ) O

Net income under accounting rules preseribed by I.C.C. ... .......

Net income per share of common stock outstanding December 31st(b):

TABLE 12 — SUMMARY OF INCOME AND

1964 1963 1962
$461,718,186 $452,408,084 $442,509,460
24,325,277 24,920,210 27,516,029
43,035,730 41,776,185 42,099,426
$529,079,193 $519,104,479 $512,124,915
$ 59,656,650 $ 57,054,399 $ 57,076,563
100,284,822 94,237,116 91,986,503
190,713,887 177,989,972 178,371,874
44,636,627 42,850,053 42,722,171
$395,191,886 $372,131,540 $370,157,101
74.69 71.69 72.28

$ 23,300,000 $ 38,100,000 $ 35,600,000
19,702,370 18,526,690 18,611,804
20,033,971 18,253,611 19,257,475

$ 63,036,341

$ 74,880,201

$ 73,469,279

$ 17,382,748
$ 53,468,218

$ 20,981,013

$ 21,723,207

$ 51,111,725

$ 46,775,328

18,524,209 21,542,808 23,888,982
18,302,396 16,067,088 14,307,640
2,514,419 1,140,397 1,067,766
$ 92,809,242 $ 89,862,018 $ 86,039,716
3,631,715 1,858,969 395,852

$ 89,177,627

3,713,884
$ 85,463,643

$ 88,003,049

3,781,342

$ 85,643,864

3,153,738

$ 84,221,707

$ 82,490,126

»

Under accounting rules prescribed by I.C.C. ....... ot iiin... $3.64 $3.58 $3.50

Under generally accepted accounting principles(e) .............ooiinn. 2.98 2.90 2.88
Dividends (4% ) declared on preferred stock ..........covvevinninnana .. $ 3,841,884 $ 38,981,724 $ 3,981,724
Dividends declared on commonstock . .......... it 39,251,161 33,643,853 35,886,776
Common dividends declared per share(b) .........cociiiiiiiiii .. $1.75 $1.50 $1.60

Statistics

Freight train miles (excluding trains consisting only of locomotive with

CABOOSE) _3mcrord it e Sor e o ole A9 £ s o el e R ST AL W, oot (I S exerer 24,625,868 23,956,252 23,745,464
Ton-miles of revenue freight carried (thousands) ......................... 36,921,477 35,076,458 33,187,576
Average revenue per ton-mile (cents) ............. ... .. i il 1.251 1.290 1.333
Average distance hauled perton (miles) ...............cc i, 587.53 586.41 582,31
Average net tons per train mile—all freight ............... ... ... .. ... .. 1,640.81 1,507.66 1,448.62
Average gross ton-miles pertrainhour .............. ... ... ..., 104,226 98,633 94,814
Passenger train miles (excluding mail and express) .............c.covenan. 7,727,821 7,991,661 8,214,709
Revenue passengers carried one mile (thousands) ......................... 1,055,943 1,068,517 1,173,616
Average revenue per passenger-mile (cents) ............ ... .. . ..., 2.304 2.332 2.345
Average journey per passenger (miles) ............ccci it 790.80 794.20 798.18
Average passengerspertrainmile ...... ... ... .. ... i iiiiiaiaa 136.64 133.70 142.87
Average number of empPloyes ... ..ottt e e e i 33,891 34,361 34,861
Total wRgeSEpaid: Yns M 1 st Sexd 14 ot e & Erm A TSR ACH v Bisogh Sraworsagaid $234,137,646 $228,200,827 $227,5675,481
Wages and fringe benefits charged to operating expenses, per share of common

ST 6] 1) O e gy s N T L it L S Sy e P S e $10.44 $10.00 $9.98
Other operating expenses, per share of common stock(b) ................... 7.18 6.59 6.52
U.P.R.R. Co. preferred stock—shares outstanding December 31st(b) ........ 9,265,610 9,954,310 9,954,310
U.P.R.R. Co. common stock—shares outstanding December 31st(b) ........ 22,429,235 22,429,235 22,429,235
Number of U.P.R.R. Co. Stockholders December 31st(e) ................... 98,761 99,119 102,073

(a) Before Federal income taxes, which are included under ‘“Railway Tax Accruals.”

(b) Figures for 1956 are adjusted to basis of shares outstanding after stock split effective July 2, 1956.

(c) After reduction of income, to conform accounting for current Federal income taxes to gencrally accepted accounting principles, consisting of the tax effect
arising from excess of depreciation and amortization allowed for tax purposes over depreciation recorded in the accounts under I1.C.C. accounting rules, and
(in 1963 and 1962 only) a portion of the 79 investment tax credit. Under the 1964 tax law the entire investment tax credit is a permanent tax saving.

(d) $1.60 per share on 22,229,100 shares issued prior to 1958 ; $.70 per share on 200,135 shares issued October 6, 1958.

(e) A holder of both common and preferred stock is counted as one Stockholder.



' SELECTED STATISTICS FOR LAST TEN YEARS

UNION PACIFIC RAILROAD COMPANY

1961 1960 1955 kI8 1957 1956 4955
$432,656,039 $428,271,329 $449,037,095 $440,671,942 $452,889,155 $448,156,607 $441,533,942
26,577,395 27,519,034 27,929,686 27,931,280 28,047,383 29,221,502 30,208,680
40,091,014 38,394,101 38,800,752 36,611,969 36,123,564 36,938,719 37,619,854
$499,324,448 $494,184,464 $515,767,433 $505,215,191 $517,060,102 $514,316,828 $509,362,476
$ 54,867,629 $ 52,513,678 $ 60,276,353 $ 61,670,102 $ 66,786,261 $ 66,072,353 $ 67,118,142
90,721,127 89,360,481 94,554,428 93,302,139 95,484,961 92,805,641 92,362,845
174,047,033 176,168,400 180,844,639 174,504,919 178,843,172 177,070,374 173,677,610
41,163,124 41,698,477 43,066,483 41,780,785 41,240,323 40,306,356 37,367,733
$360,798,813 $359,741,036 $378,741,803 $371,257,945 $382,354,717 $376,254,724 $370,526,330
7226 72.79 73.43 73.49 73.95 73.16 72.74
$ 50,131,264 $ 43,092,694 $ 38,528,677 $ 34,800,000 $ 38,800,000 $ 40,000,000 $ 40,300,000
17,346,449 18,678,674 18,330,304 15,473,903 15,799,677 15,212,270 13,517,848
19,133,076 18,264,000 20,076,000 19,530,000 19,090,000 18,326,000 18,700,000
$ 86,610,789 $ 80,035,268 $ 76,934,981 $ 69,803,903 $ 73,689,677 $ 173,538,270 $ 72,517,848
$ 20,732,235 $ 22,265,660 $ 23,262,674 $ 20,692,259 $ 22,197,684 $ 22,386,672 $ 22,578,806
$ 31,182,611 $ 32,142,600 $ 86,827,975 $ 43,461,084 $ 38,818,024 $ 42,137,162 $ 43,739,492
26,030,815 22,098,416 19,347,089 24,566,034 29,097,113 26,603,162 28,075,475
13,725,045 14,947,620 13,526,160 14,694,740 15,383,756 15,380,910 13,207,325
2,442,946 3,038,229 1,501,996 1,075,133 410,998 1,270,145 1,671,124
$ 73,381,417 $ 72,226,865 $ 71,203,220 $ 83,796,991 $ 83,709,891 $ 85,391,379 $ 86,693,416
983,664 503,662 558,987 524,623 517,349 869,979 826,477
$ 72,397,753 3 71,723,203 $ 70,644,233 $ 83,272,368 $ 83,192,542 $ 84,521,400 $ 85,866,939
3,011,628 4,065,156 4,429,554 4,485,409 4,633,768 4,682,410 4,968,559
$ 69,386,125 $ 67,658,047 $ 66,214,679 $ 78,786,959 $ 78,658,774 $ 79,838,990 $ 80,898,380
$2.92 $2.84 $2.77 $3.34 $3.36 $3.41 $3.46
2.78 2.62 242 2.78 2.77 2.89 2.91
$ 3,981,724 $ 3,981,724 $ 3,981,724 $ 3,981,724 $ 3,981,724 $ 3,981,724 $§ 3,981,724
35,886,776 35,886,776 35,886,776 35,706,655 35,566,560 35,666,560 35,566,560
$1.60 $1.60 $1.60 (d) $1.60 $1.60 $1.60
23,493,295 23,237,229 25,639,685 24,462,007 25,945,041 27,836,956 29,091,418
32,408,549 31,532,831 32,874,828 31,681,958 33,924,603 34,846,925 34,861,396
1.335 1.368 1.366 1.391 1.335 1.286 1.267
578.74 565.61 591.30 585.99 594.76 601.12 619.94
1,418.22 1,401.31 1,322.47 1,339.52 1,358.31 1,303.32 1,254.13
93,512 92,120 88,263 85,653 83,742 78,956 77,736
8,166,187 8,934,395 9,331,086 9,824,143 10,211,060 10,465,835 11,369,756
1,149,737 1,232,604 1,242,182 1,234,134 1,236,427 1,363,680 1,437,009
2.312 2.233 2.248 2.263 2.268 2.143 2.102
795.06 783.90 781.43 771.83 751.27 752.49 736.68
140.79 137.96 133.12 125.62 121.09 130.30 126.39
34,886 37,5689 40,665 41,780 45,729 47,346 49,744
$221,4'74,080 $229,981,761 $242,343,020 $239,773,386 $245,321,667 $240,842,542 $235,446,579
$9.73 $9.96 $10.54 $10.47 $10.69 $10.44 $10.21
6.36 6.08 6.35 5.08 6.51 6.49 6.45
9,954,310 9,954,310 9,954,310 9,954,310 9,954,310 9,954,310 9,954,310
22,429,235 22,429,235 22,429,235 22,429,235 22,229,100 22,229,100 22,229,100
99,624 96,884 87,705 82,023 72,211 67,129 58,701
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TABLE 13 — CAPITAL STOCK OUTSTANDING

Par Value of Capital Stock Outstanding
December 31, 1964

Company and Class of Stock Common Preferred Total
UNION PAcIFICc RAILROAD Co.
Common Stock (par value $10 pershare) ..........cvvveeeuerenennnns $224,292,850 @ .......... $224,292,350
Preferred Stock (parvalue $10pershare) ..........ccviieiriiinnenene  iiiiiennen $92,656,100* 92,656,100
TOTAL v cmessnerensxemsnnsole it Tog b o BRI Fts R A Aot s b o oo B SR orend et $224,292,350 $92,656,100 $316,948,450
THE ST. JOSEPH AND GRAND ISLAND RAILWAY CO. (See Note)
Common Stock (par value $100 pershare) ..........ccvvvievnrnn.nn. $ 10,000 ..., 3 10,000
First Preferred Stock (par value $100 pershare) ..................c0  Liiiiienan $ 384,510 $ 34,510
Second Preferred Stock (par value $100 pershare) ...................  ......... 7,771 7,771
RO AL - o ek o L e a5 5 S oo 2 S s S 5 o Wi $ 10,000 $ 42,281 $ 52,281
GTANAITOEAL < o - ororerausiosisps o areronclomnersos/gle/ ke loreseohons, & ke roxsions Ao w srgriet $224,302,350 $92,698,381 $317,000,731

* Decrease of $6,887,000 par value compared with December 31, 1963, representing preferred shares reacquired in 1964 (see page 10).
Note: Par value ($100 per share) of capital stocks owned within the System:

Owned by:
Description U.P.R.R.Co. O.S.L.R.R.Co.

O.S. L. R. R. Co. Capital StOCK . .u.uvcvnecneureaeeooroassonaaseesosssnannassosssssssas $100,000,000 —_
O-W. R. R. & N. Co. Capital Stock ....... R $50,000,000
L. A, & S. L. R. R. Co. Capital Stock 12,500,000 12,500,000
St. J. & G. I. Ry. Co. Common Stock 4,590,000 —_—

= First Preferred Stock 5,464,890 =

« Second Preferred Stock ......vvvveinriinicniiroirinctassitstnsoes 3,492,230 —_—
Des Chutes R, R. Co. Capital Stock .....covvvvrirnnnenuennnns o 100,000

TABLE 14 — FUNDED

DEBT OUTSTANDING AND INTEREST THEREON

Interest Accrued Charged

Outstanding to Income Account
Company and Character of Date Date Interest December 31, Decrease vs. Decrease vs.
Funded Debt of Issue of Maturity Payable 1964 Dec. 31, 1963 Year 1964 Year 1963
UNION PAcCIFIC RAILROAD Co.
Refunding Mortgage 214 % Bonds,
SeTiB8 10 i i cioreiondsnagore. i ovs g 3 Mar. 1,1946 Mar.1,1991 Mar. & Sept. $ 67,729,000 $ 877,000  $1,707,184 $ 8,751
Thirty Year 2% % Debenture
Bonds - s sevietivesreg so asm e s Feb. 1,1946 ©Feb. 1,1976 Feb. & Aug 41,954,000 739,000 1,213,077 22,278
VAL BONAR cxad orere'c lovdrinit o Aimeniie B8 G4 Domerdf I S e A G At G5 $109,683,000  $1,616,000  $2,920,261 $ 31,029
Equipment Purchase Agreement,
AP0 oo iiit it Jun. 1,1962 1965t01970 Jun. & Dec. §$ 8,915,581 $1,621,016 $ 412,346 $ 66,867
Equipment Purchase Agreements,
B5% SliA S sfiiase 65 ek Sept. 1,1962 1965t01967 Mar. & Sept. 5,712,853 1,904,284 270,011 64,298
Total Equipment Purchase Agreements ..............ccoiiiiiiiiiennn. $ 14,628,434 $3,525,300 $ 682,357  $131,165
Grand Total ........c.covteiiiiiiiiiineeninnrnncecessncassnanssons $124,311,434 $5,141,300 $3,602,618 $162,194

Nore A: Union Pacific Railroad Co. is a guarantor of the principal of and interest on $35,474,000 face value of serial bonds, bearing interest rates varying
from 17%4% to 3%, issued by Kansas City Terminal Railway Co., maturing 1965-74, such issue having also as guarantors eleven other railroads which are joint tenants
of the union depot and terminal facilities.

Note B: Union Pacific Railroad Co. iz a guarantor of 509 of the principal of and interest on $6,182,617 face value of chiﬁc Fruit Express Co. 4.47% equip-
ment obliﬁtlsim; maturing semi-annually 1965-78, and 509 of the principal of and Interest on $2,707,760 face value of that company’s 4%9% equipment obligation maturing
semi-anni y 1965-67.

Note C: Union Pacific Railroad Co. and thirty-nine other proprietary companies of Trailer Train Co. are obligated to advance any sums that may be needed by
Trailer Train Co. for payment of prinecipal of and interest on certain of its equipment obligations which amounted to $96,983,302 on December 81, 1964.

Note D: Face value of bonds owned within the System by Union Pacific Railroad Co.:
g. g ESR LR. Co. First & Consolidated Mortgage 49 Bonds, due December 1, 1980 .....ccvneveereovonccarasrssaass

R. R. Co. First Mortgage 49, Fifty-Year Bonds, due July 1, 1981 ... ... .cveuurreerrsoncnncaanacsooons

$41,487,000
59,022,000
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UNION PACIFIC RAILROAD COMPANY

TABLE 15— STOCKS OWNED AND DIVIDENDS THEREON

Total Shares
Outstanding

Dividends Credited

Number of Shares Owned to Income Account

Increase (+) or
Decrease (—)
vs. Year 1963

Increase () or
Dec. 31, Decrease (—)
1964 vs. Dec. 31, 1963 Year 1964

Company Dec. 31, 1964
Investments in Affiliated Companies
TRANSPORTATION DIviSION
Camas Prairie Railroad Co. .............. 1,000
Denver Union Terminal Railway Co. ...... 300
Kansas City Terminal Railway Co. ....... 22,000
Leavenworth Depot & Railroad Co. ....... 240
Northern Pacific Terminal Co. of Oregon .. 30,000
Ogden Union Railway and Depot Co. . ..... 3,000
Overland Terminal Warehouse Co. ........ 1,150
Pacific Fruit ExpressCo. ................ 240,000
Portland TractionCo. ................... 84,490
Ballinan® €0k .. ice-s s capoe 6 iEiEn: = 1 6 Exsws 731,350
Railway Express Agency, Inc. ........... 1,999,188
St. Joseph Terminal Railroad Co. ......... 3,000
Spokane International Railroad Co. ....... 199,248
Trailer Train Co. ......cvvviiiinnnnnn. 20,500
Union Pacific Motor Freight Co. .......... 50
Union Pacific Stage Co. ................. 30
UtahParks Co. . .covvivineiniieienennnn. 250
Yakima Valley TransportationCo. ........ 10,000
NATURAL RESOURCES DIVISION
Calnev PipeLineCo. ............vvveenn. 1,000,000
Stauffer Chemical Co. of Wyoming(b) .... 64,000
Union Pacific Water Co.(¢) .............. 1,783
LAND D1visiION
Kansas City Industrial Land Co. .......... 9,000
Las Vegas Land and WaterCo. ........... 500
UnionLand Co. .......covvviinvnnnnnn.. 100

500
50
1,833.3
80
12,000
1,500
1,150
120,000
42,245
43,914
51,900
1,500
199,163 i 36(a)
500
50
30
250
10,000

$2,400,000 — $480,000

...........

65,871 + 65,871

700,000
31,360 + 7,350

CT8E 1AM amahe — 17,830

9,000
500
100

Total Dividends—Affiliated Companies ..................

Other Investments(d)

Illinois Central Industries,Inc. .........ccvivevvvnnnn,
Chicago, Rock Island & Pacific Railroad Co. ............
Miscellaneous .....covvviireunernennosearoroonsnnannas

Total Dividends—Other than Affiliated Companies ........
Grand Total Dividends on Stocks Owned . ................

(a) Purchased from public.

$2,465,871 — $431,959

........... $1,432,880

—  12,000(e) 7,750 +$ 7,750
300(a) 125 + 125

$1,440,755 +$ 787

$3,906,626 — $424,084

(b) Stauffer Chemical Co. of Wyoming issued 15,000 additional shares of capital stock during 1964 to finance expansion of its soda ash plant, of which 7,850 shares

(49%) were acquired by Union Pacific.
(¢) In process of dissolution.

(d) Union Pacific also held indirectly (through its ownership of 99.969% of Spokane International R.R. Co. capital stock) 600,750 shares of Denver & Rio Grande
Western R.R. Co. common stock, and 199,500 shares of Western Pacific R.R. Co. common stock.

(e) Sold.
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TABLE 16 —BONDS AND NOTES OWNED AND INCOME YIELD

Current Income
Face Value Owned Yield

Maturity Dec. 31, 1964 vs. Dec. 31, 1963 Year 1964 vs. Year 1963
Temporary Cash Investments
UNITED STATES OF AMERICA:
Treasury 3% % Certificates of Indebtedness, Series A .. Feb. 15,1964 ........... —$11,500,000 $ 42,626 — 3§ 263,542
Treasury 1% % Notes, SeriesEA .................... Apr. 1,1964 ........... — 6,000,000 46,693 — 28,328
Treasury 1% % Notes, SeriesEO .................... Oct. 1,1964 ........... — 6,000,000 171,241+ 110,868
Treasury 334 % Notes, Series F ............ocvvvn.t. Nov. 15,1964 ........... — 2,500,000 49,493 + 15,379
Treasury 1% % Notes, SeriesEA .............covinn Apr. 1,19656 § 12,000,000 <+ 3,000,000 381,106 + 331,749
Treasury 8% % Notes, SeriesC ........coiiiieinnnn. May 15,1965 7,140,000  .......... 275,181 4+ 239,889
Treasury 8% % Notes, SeriesD ................0.... Aug. 13,1965 11,500,000 4 11,500,000 392,030 + 392,030
Treasury 1% % Notes, SeriessEO .................... Oct. 11,1965 7,000,000 + 7,000,000 220,928 -+ 220,928
Treasury 15 % Notes, SeriessEA .................... Apr. 1,1966 14,000,000 -+ 5,000,000 291,044 -+ 179,667
Treasury 2% % Bonds .......ccvvveeeriiiennennnenns Feb. 15,1965 11,000,000  .......... 364,759  + 65,002
Treasury 2% % Bonds, 1967-1962 ............ccvuunn. June 15,1967 3,000,000  .......... 98,339 4+ 10,335
Treasury 8% % Bonds .......cccivnieeenreenennnnnns Nov. 15,1968 2,700,000  .......... 107,398  + 76,168
Treasury 212 % Bonds, 1968-1963 ............cccveunn. Dec. 15,1968 4,000,000  .......... 137,841
LTeasiTViBIHS! & s Gh % 2 s 886 s e 6 o8 5 e s B o sua¥el & [o¥5 VATIOHS o tiqbgmmmbrds, . Faikepiiih (g 106,982*% — 64,276
Treasury securities held under Repurchase Agreements ............... ,000,000 — 15,100,000 274,525% — 348,893
Interestoniother I reasury SECUTIEIES = 04 o cuds oo 5 %us o ones il b Sisimiones Bibs s Jeutlohorsioho e oMo loials Sbialoiopess  slsswies ews —  358,909**
Total U. S. Government Securities ...........coviiiieiiinae. $ 78,340,000 — $14,600,000 $2,960,086 -+ $ 578,067
Negotiable Time Certificates of Deposit ................ Various 114,800,000 — 12,200,000 4,665,177* 4+ 1,500,490
Total Temporary Cash Investments ..........ccevveierennvnnnn $193,140,000 — $26,800,000 $7,625,263 -+ $2,078,557
Totaé_
Investments in Affiliated Companies &‘fgal? 1:.=)n6g4
Calnev Pipe Line Co.
6% % First Mortgage Promissory Notes (maturing
semi-annually, 1965-1975) .. ...o.eeeueueeneenenn.. $ 6,837,468 §$ 6,837,468 —$ 1,101,588+ $ 453,646 —$ 49,505
Pacific Fruit Express Co.
Equipment Purchase Contract 4% %, dated November
15, 1956 (maturing semi-annually, 1965-1967) ....... 6,522,600 3,261,300 — 1,304,520 172,832 — 55,672
Equipment Purchase Contract 4% %-5%, dated August
20, 1959 (maturing semi-annually, 1965-1975) ....... 19,143,097 3,542,673 — 322,061 179,147 — 14,492
Equipment Purchase Contract 4% %, dated September 6,
1961 (maturing semi-annually, 1965-1967) .......... 2,707,760 922,613 — 461,307 55,357 — 20,759
Railway Express Agency, Inc.
5% Promissory Note .......cociviiiviiinninnnnnnn.. 27,637,054 722,889  .......... 36,144
St. Joseph Terminal Railroad Co.
6% Demand INGEe .i& s . et b bbb s 56 be bl sl bl b Grere 350,000 175000  cpeessesen 10,500
Stauffer Chemical Co.}
5-year 5% NOteS . .....ovvueiiiarirneninennnennnnn. 11,000,000 5,390,000  ........0 el = 7§
Trailer Train Co.
4% % Equipment Trust Certificates, Series 1 .........iveiiniiiiinnns seveneennns — 400,000 10,645 — 7,861
Total Obligations of Affiliated Companies ..............c...o... $ 20,851,943 —$ 3,589,476 $§ 918,271 —§ 148,296
Other Investments Maturity
Baltimore & Ohio Railroad Co.
First Consolidated Mortgage 4% Bonds, Series B ...... Sept. 1,1980 § 1,940,000  .......... 3 77,600
Pittsburgh, Youngstown & Ashtabula Railway Co.
First General Mortgage 41 % Gold Bonds, Series D . June 1,1977 1,485,000  .......... 66,325
Miscellaneous (principally property-sale and other con-
TERCTS)] by v SN AT S L TR I s e Bl en STV 5 B [l dononis s VAR s Pl 5 ¢ 2,473,901 —$ 215,378 128,929 —§ 10,694
Total Other Bondsand Notes ............coiiiiiiii ., $ 5,898901 —$ 215378 § 273,354 —§ 10,694
Grand Total Income Yield on Bonds and Notes Owned ... ...ttt tirtenrnnrocaaaneonsaaeeens $8,816,888  + $1,919,567

Increase () or
Decrease (—)

Increase () or
Decrease (—)

* Includes interest on similar securities that were not owned at the close of the year.

7 Includes prepayment of one promissory note.

** Interest received in 1963 on Treasury securities disposed of prior to December 31st of that year.

1 Stauffer Chemical Co. is not an affiliated company, but its notes are held as security for loans made by the Union Pacific to Stauffer Chemical Co. of Wyoming
whose capital stock is owned jointly by Union Pacific (49%) and Stauffer Chemical Co. (51%).

§ Interest for years 1963 and 1964 was waived.
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HASKINS & SELLS

CERTIFIED PUBLIC ACCOUNTANTS
912 FIRST NATIONAL BANK BUILDING

OMAHA 2

To the Board of Directors of
Union Pacific Railroad Company.

We have examined the financlal statements of the six
wholly owned affiliated companies of the Union Pacific Railrocad
Company for the year ended December 31, 1964, included in
Columns 8 to 13, inclusive, in the accompanying Table 17. Our
examination was made in accordance with generally accepted
auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, such financial statements present fairly
the financial position of the companies at December 31, 1964 and
the results of their operations for the year then ended, in con-
formity with generally accepted accounting principles applied on
a basis consistent with that of the preceding year.

/%WJ/UVLM

Merch 9, 1965
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TABLE 17 — BALANCE SHEETS AND INCOME AND

Subject to Interstate Commerce Commission Accounting

Union Yakima Union
Pacific Valley Pacific Spokane
e, Lawer  SEe tgmene Rmd,
BALANCE SHEET DECEMBER 31, 1964 ot 1l @ (3) @ (5)
ASSETS
Property investment (stated at costorless) .... $4,561,549 $1,088,269 - $11,519,751 $2,685,397
Reserves for depreciation (credit) ............ 2,456,207 254,576 — 1,967,331 1,416,056
Otherinvestments .......................... — — - 16,792,330 —
Cash: Inbanks ..........cciiiiineinnnnnnn — 53,293 s 394,616 265,582
On deposit with Union Pacific R.R. Co. .. — - $22,199 — 200,000
On deposit with other stockholder ...... — — — — 200,000
Accounts receivable ........................ 57,230 3,747 11,658 186,736 81,801
Material and supplies ....................... 28,388 21,733 — 25,5633 27,157
Othercurrentassets .........ccovviivevnnnn. 20,039 6 — 22,938 297,243*
Other assets and deferred charges ............ 491,639 169 175 29,369 38,430
H 1] R e Ly oy $2,702,538 $ 912,641 $34,032 $27,003,942 $2,379,554
LIABILITIES AND STOCKHOLDER EQUITY
BUNAed2d6bE] e b s s ars b el srac alegs sre S S LAY — = = — =
Payable to Union Pacific Railroad Co. ......... $1,008,296 $ 118,725 — $15,465,058 —
P A AD I EY Y (5455 torar s iers sibite) siots s¥onsrsns) o o susfo s oie 135,458 3,621 - 264,342 $ 75,682
Other current liabilities ..................... 337,871 16,082 $ 9,814 533,009 471,334
Other liabilities and deferred credits .......... — e — 159,268 38,702
Reserves for insurance, casualties, ete. ........ 9,255 — 20,000 38,070 54,000
Total liabilities ........................ $1,490,880 $ 138,328 $29,814 $16,459,747 $ 639,718
Gapital Stock :ammwemammmamraaos s s ik am ik $ 5,000 $ 500,000 $ 3,000 $ 3,273,360 $1,300,000
Paid-in capital surplus ...................... — 100,000 — — —
Retained income, as shown below ............. 1,206,658 174,313 1,218 7,270,835 439,836
Total stockholder equity . ................ $1,211,658 $ 774,313 $ 4,218 $10,544,195 $1,739,336
TR0 BRI s hfresareitne s Btone ons.ioi ¥ oxe fosmnint <o\ Eyeme, dh b M ERS $2,702,538 $ 912,641 $34,032 $27,003,942 $2,379,554
INCOME ACCOUNT, YEAR ENDED
DECEMBER 31, 1964
REVENE s wevd a3 R GO TR STty i $4,013,726 $ 173,077 = $ 3,217,655 $ 946,344
Expensesandrents .......cocevvuiennnnnann. 3,235,547 149,643 — 2,027,481 609,974
NG foroeronss Tekita ol 6 e @ons) et blorcid sons et ot oxeno Sens ol $ 778,179 $ 23,534 — $ 1,190,174 $ 336,370
Other InCome . .....ccvivuivrnernrrnenneneas 1,067 6 - 966,701 17,738
MOLAll | Srvens it fors Farsrsvizensss Averall oY REaToRorss $ 779,246 $ 23,540 - $ 2,156,875 $ 354,108
Interest on long-term debt .................. — = —_ $ 648,000 —
Federal income taxes ...........ccocveivvunn. $ 116,846 — — 189,549 $ 93,814
OEREE BIXER=2 i orodvers i1 mt 56 sreremamorsordts 271,738 $ 14,748 —- 303,220 110,101
Other deductions .........covvveiiirnennnnn. —_ 144 — 4,847 10,460
Balance transferred to retained income . ....... $ 390,662 $ 8,648 - $ 1,011,259 $ 139,733
RETAINED INCOME
Retained income, December 31,1963 .......... $ 815,996 $ 165,665 $ 1,218 $ 6,259,576 $ 300,108
Income balance, as shownabove .............. 390,662 8,648 - 1,011,259 139,733
Other debits and credits—Net ................ — — = —_ —
Absorption of loss by U.P.R.R. Co. (credit) .... — —- ==. — —
Total ...covvviviniiiiiiiiiiinnnrnnnn. $1,206,658 $ 174,313 $ 1,218 $ 7,270,835 $ 439,836
Less dividends ............ccovviiiinennn... — — = — —
Retained income, December 31, 1964 .......... $1,206,658 $ 174,313 $ 1,218 $ 7,270,835 $ 439,836

(1) Owns and operates motor trucks, tractors and trailers, and provides a motor truck operation supplemental to rail freight service of U.P.R.R. Co.
in various ecities and States. This includes pick-up and delivery of LCL shipments and of trailers operated in “piggyback” service, and substitute high-
way serviee. (2) Owns and operates electric railway for freight service, connecting with U.P.R.R.Co. at Yakima, Wash. (8) Operates motor coaches
between East Los Angeles and other Southern California points, for accommodation of rail passengers. All revenues and income are paid over to, and
all expenses are borne by, U.P.R.R.Co. (4) Owns and operates railroad for freight service between Spokane, Wash., and Eastport, Idaho. U.P.R.R.Co.
owned 99.969% of capital stock at close of year. (5) Owns and operates railroad for freight service in Portland, Ore., area. U.P.R.R.Co. and S.P. Co. each
own 50% of capital stock.

* Principally short-term U. S. Treasury obligations.



UNION PACIFIC RAILROAD COMPANY

RETAINED INCOME ACCOUNTS OF AFFILIATED COMPANIES

Regulations Not Subject to Interstate Commerce Commission Accounting Regulations
Kansas Overland
Pacific Calnev Union Las Vegas City Indus- Terminal
Fruit Pipe Line Utah Pacific Land and Union trial Land Warehouse
Express Co. Co. Parks Co. Water Co. Water Co. Land Co. Co. 0.

(6) (7) {8) {9) __ (0 (11) (12) R ¢ )
$221,059,860 $10,254,340 $4,135,197 $516,215 $5,766,412 $3,542,924 $ 26,990 $1,290,159
118,048,528 1,175,976 3,559,044 430,616 427,985 625,904 325 865,728

= — —- — 929,516 - 635,094 —

921,308 44,202 - — — — — 24,706

7,104,699 —- - 304,656 — — 1,035,480 97,253
7,104,699 — = = = — — —_
10,551,426 373,861 11,290 8,567 37,888 3,604 2,338 64,022
2,233,152 45,122 190,044 3,474 - -— _— —

51,091 1,566,640* 1,316 — - - - 10,816

973,138 35,158 e 461 530,974 60,615 2,365 11,456
$131,950,845 $11,143,347 $ 778,803 $402,757 $6,836,805 $2,981,239 $1,701,942 $ 632,684
$ 41,183,288 $ 6,837,468 o == = = = =

—_ —_— $ 706,670 s $8,595,431 $1,897,045 — —

299,072 405,186 11,576 $ 7473 57,206 102,906 $ 11,495 $ 27,258

17,100,850 202,487 31,805 4,546 4,190 9,909 75 64,504

624,817 — 3,691 — 8,731 3,688 20,035 —

2,650,213 — 61 27,851 — — — —
$ 61,858,240 $ 7,445,141 $ 753,803 $ 39,870 $3,665,658 $2,013,448 $ 31,605 $ 91,762
$ 24,000,000 $ 1,000,000 $ 25,000 $178,300 $§ 50,000 $ 10,000 $ 900,000 $ 115,000
— . e — — 10,785 466,371 100,000
46,092,605 2,698,206 —_ 184,587 3,121,247 947,006 303,966 325,922
$ 70,092,605 $ 3,698,206 $ 25,000 $362,887 $3,171,247 $ 967,791 $1,670,337 $ 540,922
$131,950,845 $11,143,347 $ 778,803 $402,757 $6,836,805 $2,981,239 $1,701,942 $ 632,684
$ 71,843,478 $ 2,851,141 $1,478,078 $ 92,217 $ 179,046 $ 291,569 $ 5,172 $ 743,548
53,942,210 848,608 1,427,114 63,396 66,202 84,306 982 645,081
$ 17,901,268 $ 2,002,633 $ 50,964 $ 28,821 $ 112,844 $ 207,263 $ 4,190 $ 98,467

77,255 274,024 671 252 69,436 14 39,439 1,057
$ 17,978,523 $ 2,276,557 $ 51,635 $ 29,073 $ 182,280 $ 207,277 $ 43,629 $ 99,524
$ 2,026,178 § 453,646 — — — — — xe

305,4807 595,000 — $ 1,071% $ 6,772 $ 177,776 $ 19,883 $ 837

4,546,872 221,865 $ 102,202 17,452 144,865 17,929 1,892 94,631
6,485,433 939 —_ — —_ — 44,725 -

$ 5,225,520 $ 1,005,107 $ 50,567%* $ 12,692 $ 30,643 $ 111,572 $ 22,871%* $ 4,156

$ 45,667,085 $ 1,693,099 — $219,680 $3,090,604 $ 835434 $ 326,837 $ 321,766

5,225,520 1,005,107 $  50,567%* 12,692 30,643 111,572 29,87 1%* 4,156
= — — 160,359% — — = -

— — 50,567 — — — — —
$ 50,892,605 $ 2,698,206 — $392,731 $3,121,247 $ 947,006 $ 303,966 $ 325,922

4,800,000 — — 208,1448§ — = = —
$ 46,092,605 $ 2,698,206 — $184,587 $3,121,247 $ 947,006 $ 303,966 $ 325,922

(6) Furnishes refrigerator cars and refrigerated highway trailers, and provides protection against heat and cold for perishable freight on lines of

U.P.R.R.Co. and

. S.P. Co., each of which owns 50% of capital stock.
portation of refined petroleum products. U.P.R.R.Co. owns 709 of capital stock.
coaches) in National Parks in Utah and Arizona.

(7) Owns and operates pipe line from Colton, Calif., to Las Vegas, Nev., for trans-
(8) Owns and operates hotels and other tourist facilities (including motor
(9) Owned and operated water facilities in Wyoming during 1964 to supply U.P.R.R.Co. and others. At

close of year the company was in process of dissolution and most of its assets were distributed to U.P.R.R.Co. which subsequently donated them to the City

of Rawlins. (10) Holds industrial lands for sale or lease in California.
(12) Holds industrial lands for sale or lease at Kansas City, Kans.

} Adjustment for overaccrual of depreciation in prior years.

rado, and Utah.
** Debit.

1 Credit.

(11) Holds industrial lands for sale or lease in Nebraska, Wyoming, Kansas, Colo-
(13) Owns and operates public warehouse at I.os Angeles, Calif.

§ Partial liquidating dividend.
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6. MIS50URI

Situated in the approximate center of the continental
United States, Missouri is sometimes spoken of as a
“Crossroads State” and as a “Gateway to the West.”
This aspect of the State will soon be dramatically sym-
bolized by a 630-foot high Gateway Arch of stainless
steel, now under construction at St. Louis, on the west
bank of the Mississippi River which forms Missouri’s
eastern boundary. Just west of this great arch, designed
by the late Eero Saarinen, a large section of the city
is being completely rebuilt and landscaped as part of
one of the most ambitious urban renewal projects ever
undertaken.

When completed, this area will undoubtedly constitute
an irresistible magnet for hosts of tourists, but the
State is already so abundantly endowed with a wide
range of tourist attractions and recreational facilities
that it has been called “the playground of the Middle
West.” A partial recital would include resorts offering
fishing, bathing, boating and many other forms of sport
and entertainment; wooded mountains, quiet lakes and
sparkling streams for nature lovers; natural wonders
such as great springs and fantastic underground caves;
and the entertainment attractions, including major-
league baseball, and cultural offerings of Missouri’s two
largest cities—St. Louis in the east and Kansas City,
on the Missouri River, in the west.

The State has a remarkably well-balanced economy,
the chief sources of income being manufacturing, agri-
culture and tourism. Among the more important manu-
factures are aerospace craft and instruments, automo-
biles and other transportation equipment, food products,
chemicals, printing and electrical machinery, leather
products, apparel and ceramics. This sector of the econ-
omy is growing very rapidly as new industries enter the
State and existing plants are expanded.

Although the acreage devoted to agriculture is shrink-
ing year by year because of industrialization and other
factors, almost three-quarters of Missouri’s total area
is still farmed, with an annual income in excess of a

Kansas City, Missouri, from

across the Missouri River —>

States of the “Union Pacific West”

billion dollars. Approximately half of this income is
derived from the raising of livestock—primarily cattle
and hogs. Field crops, such as corn, soybeans, cotton
and wheat, account for about a third of the total, and
the balance comes chiefly from dairying, poultry, eggs,
vegetables and fruits.

The State’s mineral resources are extensive. Among
the more substantial income producers are cement,
marble, barite, other kinds of stone, and lime. Missouri
has also been a leading producer of lead for many years.
In recent years an intensive program of mineral explor-
ation has been under way and highly promising new
discoveries of iron ore and other valuable deposits have
been made.

The State motto is Salus Populi Suprema Lex Esto,
or “Let the welfare of the people be the supreme law.”
Perhaps the most important foundation for the welfare
of any people is good education, and Missouri has a
splendid educational system which includes sixteen uni-
versities and colleges. The University of Missouri,
the first state university west of the Mississippi, was
founded in 1839, just 18 years after Missouri was ad-
mitted to the Union as the 24th State.

Two eastern termini of the Union Pacific are located
in Missouri—Kansas City and St. Joseph—and every
vear we deliver and receive many thousands of carloads
of freight at these fine cities. Kansas City is the head-
quarters of the large livestock and meat packing indus-
try, a primary wheat market, and a major grain-milling
center. St. Joseph, famous as the “jumping-off-place”
for the pioneers’ Pony Express, is another thriving in-
dustrial center.

We are proud that the State has for so many years
been part of the “Union Pacific West,” and it may not
be out of place to express here our earnest hope that we
shall have a greater opportunity for service to Missouri
and a closer relationship with her friendly and indus-
trious people, if and when the proposed merger with the
Rock Island becomes an accomplished fact.
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