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THE YEAR AT A GLANCE

Railway operating revenues .............
Railway operating expenses .............
6072y e Ty 1w L e e M et e ok A O S O
Taxes (other than Federal income taxes) ..
Federal income taxes ...................
Net income from transportation operations

Net income from oil and gas operations
(before Federal income taxes) ........

1966

$589,137,651
$425,002,281

72.14%
$ 43,040,129
$ 24,100,000
$ 86,256,448

$ 13,648,672

1965

$549,190,146
$403,683,282

73.51%
$ 40,683,305
$ 25,700,000
$ 66,943,982

$ 15,485,148

1964

$529,079,193
$395,191,886

74.69%
$ 39,736,341
$ 23,300,000
$ 53,468,218

$ 18,524,209

Income available for fixed charges ........
Tistedreharaeri- =l DRSS I T SRR strs i
Net income under I.C.C. accounting rules ..
Deferred tax adjustment ................

Net income under generally accepted
accounting principles .................

$115,467,991
5,676,369

$109,791,622
20,700,000

$ 89,091,622

$ 97,234,884

$ 89,177,627

3,479,518 3,713,884
$ 938,755,366 $ 85,463,643
16,680,000 14,831,711

$ 77,075,366

$ 70,631,932

Net income (after preferred dividends) per
share of common stock, under:

I.C.C. accounting rules ................ $4.76 $4.03 $3.64

Generally accepted accounting principles $3.84 $3.29 $2.98
Dividends paid per share of common stock . $2.00 $1.80 $1.80
Preferred and common stockholders on

December 31 ..........ccoiiiiinvnnnn. 102,837 100,736 98,761
Shares of capital stock outstanding on

December 31:

Brdfarred. Mol s JA0 Al e 7,500,000 7,830,310 9,265,610

[CIRTT T AAnr (WO £ 8 o o i) e SR Sl & G SL 0 S 22,429,235 22,429,235 22,429,235

Capital expenditures for transportation
EEDHETTES 5003 milre mee s STm s Cr s ERe S use
Depreciation accruals on transportation

$207,928,842

$121,323,408

$107,876,141

PLOPETEY + e e eteeteeeee e $ 50,805,521 $ 45,941,784 $ 42,937,777
Working capital—December 31 .......... $161,528,600 $143,938,975 $193,402,348
Funded debt—December 81 ............. $206,856,760 $119,473,135 $124,311,434
Ton-miles of revenue freight (thousands) . 41,766,472 38,832,832 36,921,477
Average revenue per ton-mile (cents) .... 1.250 1241 1.251
Average number of employes ............ 32,935 33,045 33,891
Total wagespaid .................oo. .. $248,079,767 $243,453,468 $234,137,646




TO OUR STOCKHOLDERS:

The year 1966 was another successful one for Union
Pacific. Net income rose to a record high level primarily
as the result of a sharp rise in earnings from transporta-
tion operations.

Because of such favorable earnings, an extra dividend
was paid to common stockholders, bringing the total
common dividend for the year to $2.00—an all-time high
—representing about 529% of net income (under gen-
erally accepted accounting principles) after preferred
dividend requirements.

The Transportation Division handled the greatest
volume of freight traffic in the Company’s history and
revenues increased substantially over 1965. Notwith-
standing the record volume of freight business, the
further increases in wage rates and fringe benefits, and
an expanded track renewal program, operating expenses
were successfully held to a relatively modest increase.
This was accomplished through the savings derived
from our continuing streamlining of operating methods
and the economies inherent in our extensive program
of equipment acquisitions and other property improve-
ments during recent years.

Net income for 1966, as allocated to Divisions, com-
pared with 1965, is shown below :

Net Income (Under Generally Accepted Increase

Accounting Principles) Net Income 1966 1965 _or Decrease
1962-1966 (millions of dollars) Transportation Division ... § 95,370,005  $79,601,031  +$15,768,974

100 Natural Resources Division .. 11,480,129 11,747,732 - 267,603
Land Division ... (371,863) (74,944) +  (296,819)

Non-Divisional ... ... 3,313,351 2,481,547 -+ 831,804

Total (I.C.C. basis) ...... $109,791,622 -$93,755,366 +$16,036,256
Deferred Tax Adjustment ... (20,700,000) (16,680,000) + (4,020,000)

Net Income under
generally accepted
accounting principles $ 89,091,622 $77,075,366 +%12,016,256

80

Modernization of our locomotive and freight-car fleet
continued at an accelerated pace in 1966, as more fully
discussed on page 16. Capital expenditures for equip-
ment and other transportation property amounted to
$207.9 million, substantially exceeding the previous
record level for such outlays established in 1965. Of
these expenditures, $23 million was used to acquire
equipment for lease to Rock Island to assist in meeting
its current service requirements. In addition to provid-

60

40

20 ing an attractive return on Union Pacific investment,
this lease arrangement constitutes an important step
toward the improvement of Rock Island properties con-
templated under the proposed merger of the two lines.

0

Capital expenditures by the Land Division also in-

1962 1963 1964 1965 1966 ik it : p
creased substantially for the acquisition of industrial




sites as an essential part of the over-all program of
actively promoting industrial expansion on the Union
Pacific.

In view of the very large outlay for new equipment
and other property improvements in 1966, the Company
found it necessary to obtain outside financing for a
portion of such expenditures, to conserve working
capital. Accordingly, arrangements were made to cover
the cost of approximately $125 million of new equip-
ment under equipment purchase obligations with vary-
ing terms and rates of interest. Additional financing is
planned for 1967.

Public hearings began May 4, 1966, on the Union
Pacific-Rock Island joint application to the Interstate
Commerce Commission to merge the two companies,
and other related applications. A substantial volume of
evidence was submitted by Union Pacific and Rock
Island witnesses to show that unification of the two rail-
roads is not only a matter of urgent competitive neces-
sity for both companies, but is also in the best interests
of the general public. Testimony was also presented by
witnesses for the other applicants and various inter-
vening parties. The hearings are still in progress and
are expected to continue for some time.

Effective January 1, 1967, several important changes
occurred in the Company’s management. Robert A.
Lovett retired as Chairman of the Executive Committee
and was succeeded by Frank E. Barnett, previously Vice
President and General Counsel. Reginald M. Sutton was
elected to the newly created position of Vice President—
Finance, and Covington Hardee was elected General
Counsel to succeed Mr. Barnett. Further comments on
these changes may be found on the following page.

At the meeting of the Board of Directors held on
March 30, 1967, Vernon F. Taylor, Jr., of Denver, Colo-
rado, was elected a Director of the Company.

The Board of Directors acknowledges, with sincere
appreciation, the invaluable contributions of our loyal
and dedicated officers and employes to the successful
achievements of the Company in 1966.

i el =" oty

Chairman of the Bowrd of Directors
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Chairman of the Executive Committee
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EXECUTIVE CHANGES

Defense, 1951-53.

Robert A. Lovett

Robert A. Lovett, who retired at the close of 1966 as Chairman of the Executive Commit-
tee, had held that position since 1953. He had also been a Director continuously from
1926 except when serving the government during periods of national crisis. He was
Special Assistant to the Secretary of War from December 1940 to April 1941, and there-
after was Assistant Secretary of War for Air until December 1945. Later he served as
Under Secretary of State from July 1947 to January 1949, and was again called back to
Washington to serve as Deputy Secretary of Defense, 1950-51, and as Secretary of

Under Mr. Lovett’s leadership, the Company achieved the greatest growth and highest

income levels in its history. His brilliant mind and unerring judgment, coupled with his
wide experience in the fields of railroading and finance, have been of incalculable benefit to the Union Pacific.
We are indeed fortunate that Mr. Lovett will continue to give us the advantage of his seasoned judgment and
wise counsel, since he has consented to act as a consultant on major policy matters and will remain a Director

and member of the Executive Committee.

Mr. Sutton

Frank E. Barnett, a Director and previously Vice Presi-
dent and General Counsel, was elected Chairman of the
Executive Committee to succeed Mr. Lovett. In 1942,
Mr. Barnett joined the law firm of Clark, Carr & Ellis,
which has long been counsel for the Union Pacific, and
in 1951 became part of the Union Pacific organization,
as General Counsel of the Company. He was elected a
Director in 1953 and became a Vice President in 1955.
Among his many activities as General Counsel, Mr.
Barnett has been one of the chief figures in the Com-
pany’s undertaking to bring about the Union Pacific—
Rock Island merger. In his new position as Chairman of
the Executive Committee, Mr. Barnett’s extensive re-
sponsibilities include general supervision and authority
over the three divisions of the Company—Transporta-
tion, Natural Resources and Land.

Reginald M. Sutton, a Director and previously Vice
President and Controller, was elected, effective January

President Bailey

Mr. Barnett Mr. Hardee

1, 1967, to the newly created position of Vice President
—Finance, and to the Executive Committee which was
increased from five members to seven. Since 1915, when
he began his eareer with the Union Pacific in Omaha,
Mr. Sutton steadily advanced through increasingly re-
sponsible accounting and financial positions, and in 1960
was brought to New York as Vice President and Con-
troller. In his new post, Mr. Sutton, while continuing
as Controller, will direct the financial affairs and in-
vestments of the Company.

Covington Hardee, who had been Assistant General
Counsel since 1954, was elected General Counsel to suc-
ceed Mr. Barnett. Between 1947 and 1950, Mr. Hardee
was associated with the Boston law firm of Ropes &
Gray, and from 1950 to 1954 was a professor at Harvard
Law School. He has been a partner in Clark, Carr &
Ellis since 1957. As General Counsel, Mr. Hardee is
chief legal adviser to the Company.



INCOME FROM TRANSPORTATION OPERATIONS

Increase or
Decrease vs. 1965

1966 Amount Per cent
$589,137,651 -+ $39,947,505 7.3

Railway operating revenues ...

Railway operating expenses .......... 425,002,281 + 21,318,999 _ 53
Revenues over expenses .......... $164,135,370 +$18,628,506 12.8
Taxes (other than Federal income
taxes) ... $ 43,040,129 +$ 2,356,824 5.8
Equipment rents (debit) ... 9,046,809 — 1,614,382 15.1
Joint facility rents (debit) ............ 1,691,984 + 173,598 11.4

Total deductions .............

e $ 53,778,922 +$ 916,040 1.7}
Net before Federal income taxes ..

$110,356,448  +$17,712,466  19.1

Federal income taxes ........... 24,100,000 — 1,600,000 6.2
Net income from Transportation
Operations ................... $ 86,256,448 +$19,312,466  28.8

RECORD OPERATING REVENUES

Freight revenue passed the half billion dollar mark in
1966, rising to an all-time high of $522 million, an in-
crease of $39.9 million or 8.3 per cent over 1965.

The substantial increase in freight traffic was attrib-
utable to generally greater movement of a wide variety
of commodities, principally as a result of the continued
nation-wide expansion of industrial production and con-
sumer demand and increased agricultural yields in
Union Pacific territory. Revenue from trailer-on-flat-
car traffic rose substantially in 1966, reflecting in part
the success of the “Plan I” arrangement inaugurated
late in 1965, whereby trailers of highway common car-
riers are handled on railroad flat cars throughout the
territory served by the Company. On the other hand,
small packaged freight shipments recorded a further
decline because of the Company’s virtual abandonment
of its unprofitable less-than-carload service in the latter
half of 1965, as explained in last year’s report. How-
ever, this action had the beneficial effect of increasing
the number of box cars available for use in handling
carload shipments.

Average revenue per ton-mile of approximately 1.25
cents in 1966, while slightly higher than last year, was
8 per cent less than in 1960, following the last general
rate increase in October 1960. This decrease in average
revenue per ton-mile reflects, in part, selective rate
reductions introduced by the Company from time to
time to meet competition from other modes of trans-
portation and to provide shippers with incentives for
heavier loading of freight cars. It should be noted,
however, that the over-all decline in freight rates dur-
ing this 6-year period has been accompanied by sharply
rising wage rates and fringe benefits, together with
generally higher price levels, and the railroads’ costs
in these areas will be still further escalated in 1967.

Year mn Review

OPERATING REVENUES

Increase
or Decr%ase

vs. 1965
Per
1966 Amount cent
Freight ... . $522,036,385 +$39,944,644 8.3
Passenger 22,970,600 — 647,480 2.7
Maif ..... 23,225,206 — 445,787 1.9
Express ... 3,734,494 — 224,821 5.7
Switching 8,455,057 + 609,026 7.8
Other ...... 8,715909 + 711,923 8.9
Total .....ccccoeeeee $589,137,651  +$39,947,505 7.3
Operating Revenues
1962-1966 (millions of doliars)
600
589.1
550
500
0 _l__I_LI_l_
1962 1963 1964 1965 1966




OPERATING EXPENSES

Increase
or Decrease

vs. 1965
Per
1966 Amount cent
Maintenance:
Way & Structures ... $ 72,208,394 +$ 7,952,488 12.4
Equipment ... 103,062,990 + 7,242,305 76
Total ... $175,271,384 +$15,194,793 9:5
Traffic .......... 14,954,191 — 84,362 .6
Transportation .. 203,608,051 + 5,993,164 g
Misc. operations 6,463,931 = 118,018 1.9
General ............ 24,704,724 e 97,386 _4
e T $425,002,281 +$21,318,999 5.3
Operating Expenses
1962-1966 (millions of doliars)
425.0
425
375 3752 %72l

325

ARl

1962 1963 1964 1965 1966

OPERATING EXPENSES

The increase in operating expenses was held to 5.3 per
cent, despite the record freight traffic handled, further
increases in wage rates and employes’ fringe benefits,
an expanded track renewal program, and a sharp rise
in the amount of depreciation charges. In addition to
increased wage rates for nonoperating employes effec-
tive January 1, 1966, as provided for under nation-wide
3-year agreements with employe organizations in
1964 and early 1965, labor costs rose as a result of an
inerease of 5% in rates for operating unions effective
August 12, 1966, and expanded vacation benefits, which
are discussed in greater detail on page 15.

The more extensive track renewal program, together
with greater charges for retirements of nondepreciable
property, due chiefly to abandonment of the Grass Val-
ley Branch, was a major factor in increasing main-
tenance of way and structures expenses. The substan-
tial acquistion of new locomotives and freight cars in
1966 caused an increase of $4.8 million in equipment de-
preciation charges which represented the major portion
of the rise in maintenance of equipment expenses.

Additional savings were realized during 1966 from
reductions in unneeded firemen on road freight and yard
diesels, and there was a decrease of 6.8 per cent in
total miles run by passenger, mail and express trains,
but the successful control of operating expenses was
primarily achieved through savings resulting from con-
tinuing streamlining of operating methods and the
significant economies inherent in the extensive program
of property improvements during recent years. The
benefits derived by the Company in these areas are
exemplified by the fact that the ratio of transportation
expenses to total operating revenues, a generally ac-
cepted indicator of operating efficiency, dropped from
36.0 per cent in 1965 to 34.6 per cent in 1966.

The quantities of rails, ties and ballast applied in
main track renewals during the year, compared with
1965, are tabulated below:

Increase Per

1966 1965 or Decrease  cent

New rails (track miles) ............  297.92 206.69 + 91:2a 44.1
Second-hand rails (track miles) ... 69.16 42.94 + 2622 611
Total rails (track miles) ... _367.08 249.63 + 117.45 410
Ties (number) ............cccccceoveene. 468,360 626,262 —157,902 25.2
Ballast (cubic yards) .................. 816,728 651,988 -+164,740 25.3

A breakdown of operating expenses by primary ac-
counts, compared with the previous year, is shown in
Table 4 on pages 31 through 34.



RAILWAY TAX ACCRUALS

The decrease in Federal income taxes of 6.2 per cent
was due chiefly to increases in the investment tax credit
and in the excess of depreciation deductible for tax pur-
poses over depreciation recorded in the accounts under
I.C.C. regulations, because of the much greater expendi-
tures for capital improvements.

As mentioned in the brief annual report issued on
March 3, 1967, legislation enacted late in 1966 provided
for suspension of the investment tax credit for property
acquired between October 10, 1966 and December 31,
1967, except for orders placed prior to the effective date
of the suspension. However, on March 9, 1967, the Pres-
ident of the United States recommended to the Congress
that the investment tax credit be restored. Union Pacific
had approximately $118 million of equipment and other
property on order prior to October 10, 1966, for delivery
in 1967, which was unaffected by suspension of the in-
vestment credit. Our capital improvement program is
being re-evaluated to determine whether other desirable
projects should be undertaken in 1967, on the basis of a
restoration of the tax credit.

The increase of 17.5 per cent in Federal retirement
tax resulted principally from an increase in the taxable
wage base from $450 to $550 monthly, effective January
1, 1966, and a higher average tax rate due to Medicare
coverage in 1966. (The tax rate, imposed on railroads
and employes alike, was further increased in 1967 to
8.659% compared with 7.95% in 1966.) Effective Novem-
ber 1, 1966, a special tax of 2¢ per compensated man-
hour was assessed against the railroads to support a
5-year supplemental pension program for employes
retiring after June 30, 1966, with 25 or more years of
service, who have attained age 65.

EQUIPMENT RENTS DECLINE

The decline of 15.1 per cent in the net charge for equip-
ment rents resulted chiefly from an increase in net per
diem rental received for interchange of freight cars
with other railroads, due partially to our large acquisi-
tions of new freight cars, and increased rentals received
for additional mechanical refrigerator cars and other
equipment under lease. These factors were partially
offset by increased mileage payments to Pacific Fruit
Express Co. and other refrigerator-car owners due to
a greater volume of perishable commodities handled by
the Company, together with an increase in the mile-
age rate for such cars in 1966, and increased rentals
paid for highway trailers because of the continued
growth of our piggyback traffic.

RAILWAY TAX ACCRUALS

Increase

or Decrease

vs. 1965
1966 Amount
Federal income ... $24,100,000 —$1,600,000
Federal retirement ... 16,515,196 + 2,459,848
Federal unemployment insurance .... 5,835,866 — 658,146
Other Federal 32,819 =t 4,304
Total Federal ...... $46,483,881 +$ 206,006
State and county ... 20,656,248 + 550,818
Grand total $67,140,129 -+$§ 756,824

Equipment Rents (Net Debit)
1962-1966 (miltions of dollars)
25
20
15
10
5
0
1962 1963 1964

1965 1966




10

10

Interest Income
1962-1966 (millions of dollars)

9.7

1962 1963 1964 1965

1966

INCOME FROM INVESTMENTS AND OTHER SOURCES

Increase or
Decrease vs. 1965

1966 Amount  Per cent

Net income from oil and gas e St m—

operations ... $13,648672 —$1,836,476 11.9
Royalties under oil, gas and

other mineral leases ................ 1,165,554 + 132,246 12.8
Dividend income (Table 15) ........... 3,600,006 — 1,008,769 21.9
Interest on bonds and notes

owned (Table 16) ... 8,028,093 + 870,256 12.2
Other interest income ................... 944,184 + 52,104 5.8
Rent income from transportation

property ..., 1,315,015 + 173,949 15.2
Miscellaneous income ... 1,132,767 — 1,167,782 50.8
Profits and losses—net

(property sales, etc.) .................. 2,136,750 + 1,201,678 128.5
Total income from Investments

and Other Sources ..........................  $31,971,041 —%$1,582,794 4.7

The decline in income from oil and gas operations and
the increase in income from mineral royalties are ex-
plained in the “Natural Resources Division” section
of the report, beginning on page 19.

The decrease in Dividend income was principally due
to a reduction in dividends received from three affiliated
companies, partially offset by increased dividends from
Illinois Central Industries, Inc.

The increase in Interest on bonds and notes owned
was chiefly attributable to a higher average yield on
funds invested in temporary cash investments.

The decrease in Miscellaneous income resulted pri-
marily from a reduction in compensation received from
Pacific Fruit Express Co. for services rendered and
privileges granted and increased expenditures by the
Natural Resources Division in connection with its ex-
panded program of exploration.

The increase in income from capital transactions,
shown by the larger credit in Profits and losses—net,
was principally due to gain realized on sale of land to
the City of Long Beach, Calif., in connection with con-
struction of a bridge in the area.

INCREASE IN FUNDED DEBT

QOutstanding funded debt rose sharply during 1966, with
an increase of $87,383,625 at the close of the year com-
pared with December 31, 1965. The increase represents
the liability incurred during the year under equipment
purchase agreements, less the amount of maturing
equipment obligations and face value of Company bonds
reacquired at current market prices in anticipation of
sinking fund requirements. The issuance of additional
equipment obligations in 1966 was necessary to con-
serve working capital while providing for continuing
heavy requirements for new equipment and other prop-



erty improvements. For the same reasons, some addi-
tional financing is planned for 1967.

The aggregate commitment under the new equipment
purchase agreements approximated $125 million. The
liability incurred thereunder for equipment delivered
and paid for in 1966 amounted to $97 million, covering
113 diesel locomotive units, 4,064 freight cars and 6
work equipment units (including 40 diesel locomotive
units, 367 freight cars and 6 work equipment units
acquired for lease to Rock Island). Each of the agree-
ments contains a provision for prepayment of the out-
standing balance at the option of the Company, except
for the agreement covering equipment leased to Rock
Island. Further details of the agreements may be found
in Table 14 on page 42.

Additionally, at the close of the year, $18.8 million
was included in “Other Liabilities”, representing the
portion of the cost of equipment delivered in December
1966 but not includible in funded debt until January
1967 under the purchase agreements.

WORKING CAPITAL UP

The Company’s working capital on December 31, 1966,
was $161,528,600, and current assets were 2.39 times
the amount of current liabilities. The increase in work-
ing capital compared with the close of 1965 was
$17,589,625, which is analyzed below:

WORKING CAPITAL ON DECEMBER 31, 1965 ... $143,938,975
ADDITIONS:

Net income (excluding net profits from capital

transactions) ............cceeeerrieneennncnaresonconsiennes $ 86,954,872
Current income tax reductions applicable to fu-

ture years under generally accepted account-

ing principles .. 20,700,000
Non-cash charges to income for depreclatlon,

retirements, and casualty and insurance re-

serves ... § - 57,737,075
Proceeds from equipment purchase agreements 96,970,709
Portion of freight revenue on transcontinental

traffic, withheld from income for contingent

payment to certain Midwestern lines, less ap-

plicable income taxes . 919,900
Proceeds from sales of Iand and other property 2,436,240
Securities of affiliated companies redeemed in

excess of those acquired 6,951,552
Miscellanegus—net . 4,163,370

Total .........

DEDUCTIONS:

Dividends declared in 1966 on Union Pacific
Railroad company preferred and common
stocks ... ... $ 47,910,752

Expenditures for |mprovements to transportatlon

property (excluding equipment delivered in

1966 but paid for in January 1967, and certain
non-cash charges to road pruperty account) .. 185,050,904

Cast of retiring funded debt and preferred stock 12,244,412

Cost of land purchased for industrial sites, im-
provements to such property, and capital ex-
penditures for oil and gas facilities and other

$276,833,718

mineral development ... 14,038,025
FEORAL. s srapenms suspuarnons sh s essasasnassssas sasnssi $259,244,093
NET INCREASE IN WORKING cAPITAL pevrrererinescsennnee. $ 17,589,628
WORKING CAPITAL ON DECEMBER 31, 1966 vt $161,528,600

Dec. 31, Increase vs.
1966 Dec. 31, 1965
Current assets ... ... $278,020,189 $23,430,193
Current liabilities 116,491,589 5,840,568
Working capital ...... .. $161,528,600 $17,589,625
Ratio of current assets to
current liabilities ... 2.39 .09

11
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RETAINED INCOME

Retained income amounted to $1.22 billion at the close
of 1966. This represents the portion of income and
profits accumulated by the Company during the 70 years
since its incorporation that has been retained in the
business and used for property improvements and other
purposes, to maintain earning capacity and provide for
growth. The increase of $64.3 million in 1966 is ex-
plained below:

Net Inoome FOr-the YEAr ..........ccuumusassassrosorsasusssonsssssarsnsassanasinas $ 89,091,622

Tax reductions applicable to future years under generally ac-
cepted accounting principles, but credited to current income
under accounting rules prescribed by 1.C.C. ... 20,700,000

Released from reserve, representing portion of freight revenue
received on transcontinental traffic in 1963, 1964 and 1965,
withheld from income for contingent payment to certain Mid-
western railroads, plus contingent liability for interest accrued
thereon, less applicable Federal income taxes (see page 26) ... 2,381,100

Total credits ... $112,172,722

Less:
Dividends declared on U.P.R.R. Co. and St.J.&G.I.Ry. Co. preferred
and common SEOCKS ... 47,912,942
Net increase in Retained Income ... . $ 64,259,780

Number of Stockholders
at Close of Year
1962-1966 (thousands)

105

102.8

100

215}

20

1962 1963 1964 1965 1966

CAPITAL STOCK AND OUR STOCKHOLDERS

Outstanding capital stock of Union Pacific Railroad
Company on December 81, 1966, consisted of 22,429,235
shares of common stock, unchanged from the close of
1965, and 7,500,000 shares of preferred stock, a decrease
of 830,310 shares during the year. The decrease in out-
standing preferred stock represents the number of
shares purchased by the Company on the open market
in 1966 in connection with its reacquisition program
which began in 1964. During the last three years, the
total number of preferred shares outstanding has been
reduced by almost 25 per cent. The over-all program
has resulted in an annual saving in preferred dividends
of $981,724 and since such dividends are not deductible
from taxable income, the full amount thereof serves to
increase common share earnings.

The number of stockholders of record at the close of
1966 was 102,837, an increase of 2,101 compared with
the previous year.

DIVIDENDS ON COMMON STOCK

Dividends paid on common stock rose in 1966 to an all-
time high of $2.00 per share. On August 25, 1966, the
Board of Directors declared an extra dividend of 20
cents per share, payable in conjunction with the regular
quarterly dividend of 45 cents on October 1, 1966.
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ROCK ISLAND MERGER

Public hearings began in Chicago on May 4, 1966, to
consider each of the following proposals for which ap-
plications had previously been made to the Interstate
Commerce Commission: (1) merger of Union Pacific
and Rock Island, jointly proposed by the two railroads,
(2) acquisition by Southern Pacific of the southern por-
tion of Rock Island properties from Union Pacific follow-
ing the latter’s merger with Rock Island, (3) control of
Rock Island by North Western, and (4) purchase by
Santa Fe of certain southern lines of Rock Island,
contingent on I.C.C. approval of North Western’s con-
trol application.

Union Pacific and Rock Island witnesses concluded
their testimony on August 30, 1966, after having sub-
mitted a substantial volume of evidence to show the
urgent competitive necessity for unification of the two
railroads. The testimony also strongly emphasized the
benefits to be derived by shippers and the general public
as a result of the single-line service that would be pro-
vided by the merged railroad between the Pacific Coast
and traffic gateways such as Chicago, Peoria and St.
Louis. Such service is indeed essential to both railroads
if they are to remain adequately competitive with the
single-line railroads currently operating between the
West Coast and eastern gateways and with others
projected under pending unification proposals. Signi-
ficantly improved freight service to the public would
result from the single-line operations of a merged Union
Pacific-Rock Island through more frequent, faster and
more dependable freight schedules. Moreover, the pub-
lic interest would be served through the broadening of
competition among rail carriers and other modes of
transportation operating between the West and East,
which would inevitably result from the addition of

another strong rail system in the field.

The hearings reconvened later to consider Southern
Pacific testimony on behalf of its proposal, which is sup-
ported by Union Pacific, for acquisition of the southern
portion of the Rock Island by purchase from the merged
company, and witnesses submitted extensive evidence
to show how such an arrangement would add still an-
other valuable competitive element in the West-East
transportation picture.

Late in the year, the North Western submitted evi-
dence in support of its application for control of the
Rock Island, followed early in 1967 by testimony of
Santa Fe witnesses on behalf of its proposal to purchase
certain southern lines of the Rock Island. The hearings
are still in progress and testimony of shippers and other
interested parties will be heard at various locations.

WESTERN MERGERS PROPOSED BY OTHERS

Proposed Mergers of North Western with Milwaukee
and with Great Western.

Joint application by North Western and Milwaukee
for approval of their proposed 20,900-mile merger was
filed with the Interstate Commerce Commission on
June 6, 1966. Union Pacific, Rock Island and Southern
Pacific petitioned the I.C.C. to consolidate hearings on
this proposal with those covering the proposed Union
Pacific-Rock Island merger, and although the petition
has not been formally denied, separate hearings opened
on February 6, 1967. Union Pacific has intervened to
protect its interests as they may appear.

There has been no significant development in connec-
tion with the proposed merger of North Western and
Great Western since March 3, 1966, when an I.C.C.
Examiner recommended its authorization.

Proposed Merger of “Northern Lines” (N.P. Ry., G.N.
Ry.,C.B.& Q.R.R.and S.P. & S. Ry.).

On April 27, 1966, the 1.C.C., in a six to five decision,
rejected an I.C.C. Examiner’s recommendation and de-
nied authorization for this proposed 25,000-mile mer-
ger. On January 4, 1967, the I.C.C. granted the North-
ern Lines’ petition for reconsideration, on the basis of
their willingness to accept conditions requested by in-
tervening railroads in the event the merger is author-
ized. Hearings began on March 6, 1967.

Proposed Control of Santa Fe by Missouri Pacific.

Missouri Pacific and Mississippi River Corporation,
its parent company, filed a joint application with the
I.C.C. on May 31, 1966, for authority to obtain control
of Santa Fe. A Santa Fe petition to dismiss the appli-
cation was denied by the I.C.C. on September 23, 1966.

13
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FREIGHT MOVEMENT—NEW HIGH

The volume of freight traffic moved during the year
reached the highest level in the Company’s history. As
shown in Table 7 on page 36 the increase in tonnage
handled compared with 1965 was distributed over a
wide variety of commodities. Total tons handled rose
by 4.7 per cent, and with an increase of 2.7 per cent in
average length of haul per ton, revenue ton-miles ex-
ceeded the previous record established in 1965 by 7.6
per cent. Heavier loads and increased average revenue
per car were also achieved in 1966, primarily through
the Company’s continuing program of acquiring freight
cars of larger capacity and the expansion of incentive
pricing policies wherever practicable.

“Run-through” Freight Train Operations. For a
number of years, the Union Pacific has had a reciprocal
arrangement with the Burlington under which solid
freight trains, including locomotives and cabooses, of
one of the railroads are run through an interline junc-
tion to distant points on the other railroad’s line, thus
obviating the necessity for the time-consuming and
costly former practice of breaking up such incoming
trains in switching yards and making up new trains.
In 1966, the Company arranged with the Norfolk &
Western and St. Louis-San Francisco for similar run-

G, ETER

i
=

Norfolk & Western train in “run-through” operation.

Transportation Division

through operations, which have proved fully as advan-
tageous as had been anticipated. There has also been
in effect for some time a reciprocal solid freight-train
interchange arrangement, exclusive of locomotives,
with the North Western. These cooperative methods
have benefited all of the railroads concerned, as well as
our freight patrons, by speeding up the movement of
transcontinental traffic and providing more effective
competition with other forms of transportation.

Market Research. As an important element in the
Company’s planning for development of freight traffic,
a market research program was inaugurafed early in
1966 under the direction of our Department of Cost
and Economic Research. Advanced analytical tech-
niques are being applied in comprehensive studies relat-
ing to freight car requirements, economic and market
forecasting, market potential, and relevant financial
factors, with many broad objectives, including the
strengthening of the Company’s competitive position
and furnishing better service to our freight patrons.
Development of a computerized market intelligence sys-
tem will provide extremely valuable analyses of the
market potential of industrial customers and agricul-
tural production in Union Pacific territory.




EMPLOYES AND WAGES

Wages of nonoperating employes were increased 9 cents
per hour effective January 1, 1966, representing the
third annual increase provided for under nation-wide
agreements in 1964 and early 1965. Late in 1966, agree-
ments were reached with two operating unions for an
increase of 5% in wage rates effective August 12, 1966,
through December 31, 1967, and reducing the length
of service required for a third week of vacation, from
15 years to 10 years, effective in 1967. Although agree-
ments with the remaining operating unions had not
been reached at the close of 1966, estimated amounts
for increased wage rates and vacation allowances appli-
cable to 1966 were included in the year’s operating ex-
penses under an I.C.C. accounting directive, on the basis
of the settlements reached with other unions.

Agreements have also been reached with five non-
operating unions, providing for a 5% wage increase
effective January 1, 1967, and vacation benefits com-
parable to those granted to operating employes. One
of these agreements is for one year while the other four
agreements extend for eighteen months and provide for
an additional 2149 wage increase effective January 1,
1968. Negotiations on the demands for increased wages
and fringe benefits by the remaining unions are in
progress at the national level.

A Stock Purchase Plan was inaugurated early in
1967 to provide employes with the opportunity of be-
coming part-owners of Union Pacific. Under the plan,
shares of the Company’s common stock may be acquired
by employes at current market values through regular
payroll deductions, with brokerage commissions being
paid by the Company.

CAPITAL EXPENDITURES—NEW RECORD

Gross expenditures for new equipment and other im-
provements to transportation property in 1966 reached
an all-time high of $207.9 million, an increase of $86.6
million over the previous record established in 1965.
A summary of property expenditures and retirements
during the year is shown below:

Expenditures:
New equipment ... ..
Equipment rebuilt, Improvements to exnstlng

$187,582,462

equipment, etc. 1,367,108 $188,949,570
{5 Lo T3 0) 1o A s s I e P T R S S S - T 18,979,272
Total expenditures $207,928,842
Ledger Value of Retirements:
Equipment retired (including equ:pment to
be rebuilt or converted) .. LIL T L S $ 28,455,508
Road property retired and replaced $ 5,566,101
Road property retired and not replaced ....... 3,134,124 8,700,225
Total retirements . $ 37,155,733

Increase in Road and Equlpment Property $170,773,109

Flat-car construction at Omaha Shops.

225

180

135

90

45

Gross Expenditures for Road and
Equipment 1962-1966 (mitlions of dollars)

207.9
Equipment il
Road
121
IQL 9
758
64.4

1962 1963 1964 1965 1966
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Transportation Division

One of our big new box cars.

New Freight Cars Acquired
(Including Units Leased to Others)
1962-1966 (thousands)
9
6
3
0
1962 1963 1964 1965 1966

HUGE EQUIPMENT PROGRAM CONTINUES

The most ambitious program for acquisition of rolling
stock in the Company’s history was spectacularly ex-
panded during the year. New equipment delivered and
on order in 1966, including units for lease to others,
was as follows:

On order
at close
Ordered Delivered  of year

Locomotives

Diesel—Freight . ..., 168 160 =g
Freight-Train Cars
PURCHASES:
(T e e 3,739 2,638 1,101
Refrigerator—Mechanical 1,500 1,000 500
Gondola ... 625 625
Hopper—Covered .... 2,150 550 1,600
Hopper—Open top 750 750
Flat ..o 151 151
Caboose ..........cccommiininn 125 25 100
CONSTRUCTION IN COMPANY SHOPS:
B e S R 4,686 2,186 2,500
Flat ... 804 200
Gondol 100 100
Stock ..o 100 100
Total oo 14,730 8,529 6,201
Passenger-Train Cars
Coach ... 10 e

Total investment for all classes of rolling stock equip-
ment placed in service during the three years ended De-
cember 31, 1966, plus units on order at the close of the
year, will reach almost $500 million. During the three-
year period, the Company acquired or had on order 269
diesel locomotives and 22,182 freight cars. The freight
cars received constitute more than 25 per cent of our
total fleet and have reduced its average age to 13 years.
Moreover, the new cars have a much larger average
capacity and strikingly advanced designs, including
improvements to meet shippers’ specialized require-
ments, to facilitate loading and unloading, and to reduce
damage to cargoes.

Benefits derived from this huge program are mani-
fold. Most importantly, it has attracted additional
freight business and reduced maintenance and other
operating expenses and equipment rents. In fact, the
program was one of the primary factors in the 1966
income showing.

FIXED PROPERTY IMPROVEMENTS

As part of the Company’s long-range program for line
changes, two important projects were undertaken dur-
ing 1966. Relocation of more than seven miles of double
track between Como and Medicine Bow, Wyoming, com-
pleted late in the year, eliminated several sharp curves
which had restricted train speed at some locations to
about half the maximum speed of 65 miles per hour at
which freight trains may be safely operated on the new



line. A five-mile line change involving main track
through the Columbia River Gorge, west of Hood River,
Oregon, was started in 1966, with three miles com-
pleted at the close of the year. In addition to improving
the Company’s competitive position through faster
train schedules, such line changes result in substantial
savings in operating costs and sharp reductions in
maintenance expenses by eliminating the relatively
high cost of maintaining curved track.

Construction was started on a major classification
vard at North Platte, Nebraska, to be located west of
the present yard. The new facility, which is expected
to cost $12 million and take three years to complete,
will be equipped with the most modern electronic equip-
ment to control the switching of cars from incoming
freight trains to receiving tracks. Present plans call
for construction of forty-five classification tracks with
an additional fifteen tracks to be built after the yard
has been placed in operation. Eastbound traffic will be
handled exclusively by the new facility, with westbound
shipments being classified in the present yard, thus
expediting movements in both directions and producing
substantial operating economies.

Extension of the Company’s microwave radio system
was further progressed during the year. Installations
were started in 1966 on the Cheyenne—Denver and
Omaha—Kansas City—Salina segments of the system,
scheduled for completion in 1967 and 1968, respectively.
This will complete the Company’s program for main
line microwave coverage.

“COIN" PROGRAM

The extensive and complicated advance planning in-
volved in preparing for installation of Union Pacific’s
“complete operating information system” progressed
satisfactorily in 1966. As explained in last year’s re-
port, this system will furnish all levels of management
with a wide variety of important operating data on an
up-to-the-minute basis, so that necessary responsive
actions can be taken almost as events occur. An interim
system has recently been installed which represents an
amplification of a service of many years standing,
whereby shippers have been advised several times daily
of the movement of their cars. In the initial stage of
this expanding program, traffic offices in three large
cities are now able to obtain from the computer the
location and status of any car on the railroad in a
matter of seconds. This immediate car tracing system
will be progressively extended to blanket the United
States and Canada with terminals located in 53 major
cities by the early part of 1968, at which time COIN
will be fully operational and will include this function
as a part of its over-all informational program.

-«%;a-—' B e

Line change under construction
between Como and Medicine Bow.
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Transportation Division

Loading refrigerated trailer on flat car.

PACIFIC FRUIT EXPRESS BUSINESS INCREASES

As a result of a substantially greater volume of busi-
ness and an increase in the mileage rate applicable
to refrigerator cars, Pacific 'ruit Express Co, revenues
rose 14.5 per cent over 1965. However, there was only
a slight increase in net income, due chiefly to a 76.6 per
cent rise in equipment rents, primarily because of the
sharp increase in rents payable to Union Pacifie and
Southern Pacific for additional equipment leased to
meet the pressing demand for mechanical refrigerator
cars and piggyback perishable service.

The company leased 2,000 additional 70-ton multi-
purpose mechanical refrigerator cars in 1966—1,000
cars from each parent company—similar to those ac-
quired in recent years. Orders have been placed for
delivery of another 1,000 cars in 1967, to be similarly
leased, which will increase the company’s fleet of me-
chanical cars to 9,162—the largest in the nation.

The rapid growth of piggyback business necessitated
lease from the parent companies of 500 more mechan-
ically refrigerated 40-foof highway trailers and 250
additional 89-foot flat cars, bringing the totals at the
close of 1966 to about 2,600 trailers and 1,250 flat cars.

Experiments with liquid-nitrogen systems, men-
tioned in last year's report, have proved suceessful and
such systems have been installed in several hundred
mechanically refrigerated trailers. The use of liquid
nitrogen results in replacing most of the oxygen in the
trailer with nitrogen gas, which reduces respiration
by fresh fruits and vegetables, thus providing addi-
tional protection against deterioration of such perish-
ables in transit.

SPOKANE INTERNATIONAL INCOME UP

Earnings of Spokane International Railroad Co. con-
tinued to rise in 1966. Net income for the year was
$1,871,878, an increase of $106,604 or 8.4 per cent over
1965, due principally to improved earnings from trans-
portation operations and increased dividend income.
Freight revenue reached an all-time high of $3,649,749,
an increase of $218,045 compared with 1965, due prin-
cipally to larger traflic volume resulting from increased
produetion of aluminum and fertilizers by plants located
on the company’s line and greater movement of phos-
phate rock from Montana and lumber products from
Oregon and Washington.

MOTOR FREIGHT COMPANY
Union Pacifie Motor Freight Co. made important con-
tributions to the successful operation by the railroad
of its expanded piggyback traffic in 1966, by providing
prompt and eflicient service to shippers in pickup and
delivery service and in handling trailers at terminals.
As part of its continuing program to increase oper-
ating efficiency and meet the growing requirements of
shippers for modern equipment, the company acquired
24 additional diesel-power tractors and replaced 22
tractors with new heavy duty units in 1966. The
trailer fleet was significantly upgraded with replace-
ment of 79 units by new 40-foot trailers specifically
designed to provide the best possible eargo proteetion,
as well as maximum cubic capacity and exceptional ver-
satility in loading capabilities. Preliminary plans are
being made for expansion of ramp facilities at terminals
to meet expected requirements for the increasing vol-
ume of fraflic.

CAMAS PRAIRIE RAILROAD

Last year's report referred to negotiations with the
government regarding relocation or abandonment of
portions of the line of the Camas Prairie Railroad Co,
(a jointly-operated subsidiary of Union Pacific and
Northern Pacifie, in Washington and Idaho) in connee-
tion with construction of dams on the Snake River. A
consulting firm, retained by the U. 8. Corps of Engi-
neers, had suggested abandonment of the line between
Riparia, Washington, and Lewiston, Idaho, owned by
Union Pacifie, and use of a circuitous Northern Pacific
route for future Union Pacific operations. Since adop-
tion of this proposal would result in greatly increased
operating costs and traffic delays, the railroads, in co-
operation with the Corps’ consulting firm, undertook
extensive studies which established the economic justi-
fiecation for continuance of operations between Riparia
and Lewiston, and agreement was reached in 1966 for
relocation of the line by the government at a higher
elevation.



Natural Resouwrces Division

OIL AND GAS OPERATIONS INCOME DECLINES

Increase or
Decrease vs. 1965

1966 Amount  Per cent
Receipts $27,929,583  +§ 261,002 9

Production expenses (including
depreciation) ...

$10,328,825 +$1,288,.39¢ 143

Taxes (other than incumé. taxes*) 1,798,265 - 12,299 o
Development expenses ... 2,153,821 -+ 821,468 61.7
Total charges against receipts $14,280,911 |-$2,097,568 17

Net income from oil and gas operations ~ $13,648,672 —§1,836,476 11.9
Capitalized development costs .. § 1,984,531 4§ 188,094 105

* Federal tai’ms on [ncome from oil and gas operations were approximately
$3,259,500 in 1966 and $3,800,200 in 1965.

The decrease of $1.8 million in net income was attributa-
ble principally to inereased production and development
expenses in the Wilmington field for expansion of water-
flooding operations and other procedures designed to
stimulate oil production, partially offset by increased
receipts from sales of oil.

Capitalized development costs inereased approxi-
mately 10.5 per cent due chiefly to stepped-up acquisi-
tions of leases in areas considered promising for
discovery of oil and gas, in line with a more aggressive
exploration program. During 1966, several important
geophysical investigations were undertaken by the
Company, both independently and jointly with other
participants, and a number of test wells were drilled.
While such exploration activities did not result in any 13 — =
notable discoveries, evaluation and development of lands
owned and leased by Union Pacific will continue in 861  B&S
1967 through broadened geological and geophysical sur-
veys and test well drilling.

In Wilmington field, activity to counteract the normal
decline of field output was further intensified in 1966
by expansion of water-flooding operations and increased
use of other measures to improve producing rates, such

Wilmington Field 0il Production
(Unien Pacific Share)
1962-1966 (millions of barrels)

as drilling new wells and redrilling old wells. Toward
the latter part of 1966, the beneficial effect of such
measures began to be realized with a significant in- 4
crease in oil production, which is continuing into 1967,
However, for the year 1966, the program caused a net
reduction in income,

Production of oil in Patrick Draw field continued to 2
drop in 1966 due to curtailment measures necessitated
by a rising gas-oil ratio and restrictions under Wyo-
ming regulations covering the disposition of gas pro-
duced, The program for secondary recovery of oil by 0
gas injection continued, and in the Arch Unit, an

1962 1963 1964 1965 1966
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UNION PACIFIC SHARE OF OIL AND GAS PRODUCTION
IN PRINCIPAL FIELDS
lnDcrcasa
or Decrease
wells U.P.R.R, ;
at percent-  Barrels __ VS 1968
. close of age of of oil Por
Principal ofl flelds 1966  Interest _in 1966 Barrels  cent
Wilmington (Calif.} .. 1,306 51 8,493,855 - 286,235 3.5
East Los Angeles
(Calif.) v k1| 50 108,664 — 49,849 314
Patrick Draw (Wyo) 182 45 1,126,886 125,361 10.0
West Desert Springs
(Wyo.) ... 10 90 48,878 + 1,755 3.7
ESpY (WY0.) oo 3 46 39,323 — 27,196 409
Pigrce (Colo.} . 17 A7 131,657 33,343 20.2
Total (9,949,263 + 52,241 5
1|;)creasa
or Decrease
wells U.P.R.R,
N e MR il
close of age of of gas Per
Principal gas fields 1966 Inlerest  in 1966 WMeu, ft.  cent
Church Buttes (Wyo.) 11 49 4,220,104 - 187,632 4.3
Table Rock (Wyo.) 13 54 3,306,022 < 168,090 5.4
Desert Springs
(Wyo.) . 22 a2 2,636,041 -+ 884,513 50.5
Wamsutter (Wyo,) .. _4 43 538,748 4 212,740 653
Total .. . 10,700,913 41,077,711 11.2

expansion of the water-flood program was initiated; five
new productive oil wells were completed during the
vear, and older wells in the area of the new producers
will be converted to water injection wells upon comple-
tion of water source facilities. During 1966, the
Company's gasoline plant in the field processed approxi-

compared with 1965 as a result of reduced volume
delivered by producers. The aggregate volume of liquid
products extracted also declined, but an additional
product, isobutane, was recovered by installation of a
new butane processing facility during the year,

In the Desert Springs gas field, five productive wells
were completed in 1966, four in the Desert Springs
Unit and one as a wholly-owned Union Pacific operation.

Drilling was started in Church Buttes gas field during
the vear on one of the deepest exploratory wells ever
drilled in Wyoming. When completed in 1967, it is
expected that the well will have reached a depth of
20,000 feet for the exploration of all possible productive
horizons on the major Church Buttes structure. Under
modern procedures, such deep test wells are considered
necessary in exploration for large reserves. Untested
shallower prospects involve greater risk, since they are
less clearly definable by present geological and geophys-
jcal methods, and reserves, when discovered, are usually
smaller than at greater depths,

In Table Rock gas field, one wholly-owned Union Pa-
cific well was completed outside the previously teated
limits of the Table Rock Unit.

The Pierce oil field in Colorado was unitized in 1966
for joint development by all producers in the area, and
work was started on a water-flood program for eventual
secondary recovery of oil.

TRONA PRODUCTION INCREASES
Net income of Stauffer Chemical Company of Wyoming
(49% owned by Union Pacific) continued its upward
trend in 1966, reflecting increases in mined tonnage of
trona and sales of refined soda ash. Additional process-
ing equipment was installed during the year within the
plant complex and construetion of the third refinery
unit, mentioned in last year's report, was started in 1966
and is expected to be completed in late 1967. This new
unit will further increase plant capacity to meet the
continually growing market demand for soda ash.
Early in 1966, FMC Corporation announced plans for
construction of additional facilities to expand its plant
and increase the mined tonnage of trona and output of
refined soda ash. And other companies have indicated



their intention to develop trona reserves west of Green
River, Wyoming. In addition to yielding royalties on
production from Company lands, such operations result
in substantial freight revenue to Union Pacific.

OTHER MINERAL DEVELOPMENT

The broadened program of mineral investigations, men-
tioned in last year's report, which include consideration
of Company aecquisition and ultimate development of
promising mineral properties, was continued in 1966.
Examinations of numerous deposits of metallic and non-
metallic minerals were conducted in various Western
states and a systematic program of uranium exploration
was initiated in Wyoming which will include possible
joint arrangements for exploration and development of
Company lands.

In Colorado, a joint program undertaken during the
vear for development of a copper property near Sum-
mitville is progressing satisfactorilv. (See colored pho-
tograph on insgide of front cover.)

The Buffalo Mine in Oregon, referred to in last year's
report, was leased to an independent operator late in the
vear when silver reserves proved disappointing.

Process development research is continuing in con-
nection with the titaniferous iron ore deposits owned
by Union Pacific in Albany County, Wyoming.

MINERAL ROYALTIES

Income from mineral royalties earned by the Company
was $1,165,654 in 1966, a rise of $132,246 or 12.8 per
cent over 1965, as shown below:

Increase

ar Decrease
1966 __vs. 1965
Royalties from:
Oil and gas % 480,467 § 28,758
Trona 528,451 + 122,491
Coal .. 107,265 + 17,208
Miscellaneous \ A 493N 21,220

Total $1,165,554 -$132,246

CALNEV PIPE LINE INCOME UP

The company’s pipe line between Colton, California,
and Las Vegas, Nevada, handled a 9.4 per cent greater
average daily volume of petroleum produets in 1966
than in 1965. Net income rose 14.9 per cent.

To provide for anticipated future growth of deliveries
through the pipe line, capacity will be increased by in-
stallation of a one-unit pumping station near Cajon
Pass, California, to be completed in 1967,

Rig for drilling deep well in Churech Buttes field.

21



INDUSTRIAL DEVELOPMENT ADVANCES

Through the Company's wide-spread advertising cam-
paigns and direct contacts, calling attention to the many
opportunities and advantages available in the rapidly
growing “Union Pacific West,” 200 additional indus-
tries selected gites in 1966 for new manufacturing plants
and other facilities on the Company's line. Some of the
major properties involved are briefly described below.

At Omaha, Nebraska, Independent Metal Products
Company, a division of Fruehauf Corporation, con-
structed a $6 million manufacturing facility, J. L.
Brandeis & Sons, Inc. completed a warehouse, costing
more than $2.5 million, and Weyerhaeuser Company is
constructing a $1 million addition to its corrugated
paper plant,

Wycon Chemical Company, a subsidiary of Colorado
Interstate Gas Company, has constructed a $5 million
anhydrous ammonia plant, as an addition to its facili-
ties west of Cheyenne, Wyoming.

At Kansas City, Kansas, Gustin-Bacon Manufactur-
ing Company has begun construetion of a warehouse and
distribution center, estimated to cost $1 million.

At East Denver, Colorado, Samsonite Corporation
completed a warehouse, costing $1.2 million, as the first
part of a proposed $15 million manufacturing and head-
quarters complex.

Cutter Laboratories is constructing at Ogden, Utah, a

2 million plant for the manufacture of medical supplies.

At Roberts, Idaho, Golden Valley Packers, Ine. has

Land Dwision

Fruehauf Corporation's new plant af Omaha.

completed a meat packing plant, costing §1 million.

Three potato processing plants were completed in
Idaho as follows: At Payne, a $1,250,000 plant by Idaho
Potato Foods, Ine.; at Firth, a $1,000,000 facility by
Idaho Supreme Potatoes, Ine.; and at Rupert, a $§750,000
plant by Magic Valley Foods, Inec.

At Silver King, Idaho, The Bunker Hill Company is
enlarging itz zine refining facilities, at an estimated
cost of $1 million.

Tdaho Western Mills has almost completed its $4 mil-
lion plywood plant at Grangeville, Idaho.

At City of Commerce, California, Pacific Tube Com-
pany has begun construction of a steel tubing plant,
estimated to cost $1.6 million.

At Portland, Oregon, the Dwyer Division of Pub-
lishers’ Paper Company has completed a $1,7560,000 ex-
pansion of its plywood plant and sawmill. At the same
location, United Pacific Corporation, Centennial Mills
Division, hag constructed a manufacturing plant for
production of wheat starch, gluten and glucose, at a cost
of about $1,5600,000,

Brooks-Willamette's $1 million plant for manufac-
turing particle board at Bend, Ovegon, mentioned in
last vear's report, was completed during the year.

At Seattle, Washington, Palmer Supply Company is
constructing a $1.2 million plumbing supply warehouse
and office building, and Kilsby Tubesupply, a division of
Pike Corporation of America, placed in operation a dis-
tribution center, costing $1 million.
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At Kent, Washington, a new million-dollar building
has been occupied by the Catalog Order Division of
Sears, Roebuck & Company. At the same location, D. H.
Overmyer Warehouse Company has completed two ware-
houges, at a cost of §1 million, and Western Farmers
Association has started construction of a poultry pro-
cegsing plant, estimated to cost $750,000.

Kaiser Aluminum and Chemieal Corporation has
under way a multi-million dollar expansion program at
Tacoma, Washington, designed to double its annual out-
put of aluminum.

Olympia Brewing Company has completed a $3.5 mil-
lion expansion and remodeling program at Olympia,
Washington.

Weyerhaeuser Company's $5.5 million expansion of
its pulp mill and its construction of a $1 million acetic
acid plant at Cosmopolis, Washington, mentioned in
last year's report, were completed during the year. That
company also started full production of fine paper and
paper board products at its new $10 million plant at
Longview, Washington. At the same location, Reynolds
Metals Company is constructing a multi-million dellar
aluminum eable facility.

At Vancouver, Washington, Boise Cascade Corpora-
tion, Fine Paper Division, has started a plant improve-
ment and equipment program, at an estimated cost of
more than $500,000. The same company is enlarging
its container plant at Wallula, Washington.

At Walla Walla, Washington, Sun Glo Producers, Tnc.

Industrial property recently acquired at Walnut, California.

has completed a $500,000 facility for sorting, packing
and shipping potatoes.

ACQUISITIONS OF INDUSTRIAL PROPERTY

The policy of extending the Company's holdings of
prime industrial property at strategic points was ener-
getically continued in 1966. Substantial acreage was
acquired at wvarious locations, including Denver,
Colorado; Lineoln, Nebraska; City of Industry, Cali-
fornia; Mira Loma, California; Ogden, Utah; Elwood,
Kansas; Grandview, Washington; and Boise, Idaho.
This acquisition program is essential to the Land Divi-
gion in fulfilling its primary function of attracting
traffic-generating firms to the Company’s rails.

LAS VEGAS LAND AND WATER COMPANY

This subsidiary sold land and improvements in the Los
Angeles IHarbor District to Koppel Bulk Terminal for
storage and distribution of chemicals.

At City of Industry, California, a warehouse and office
building were leased to International Harvester Com-
company for lease to Western Auto Supply Company.
At the same location, Pitman Manufacturing Company,
a subsidiary of A, B. Chance Company, has completed
a $500,000 assembly plant for hydraulic equipment and
facturers of heavy equipment, have started construe-
tion of a plant, warehouse and office building, costing
approximately $500,000.
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MISCELLANEOUS MATTERS OF INTEREST

FREIGHT REVENUE DIVISIONS

As previously reported, Western railroads, including
Union Pacific, negotiated a compromise settlement in
1965 with Eastern railroads to terminate the contro-
versy which arose from an I.C.C. order prescribing
revigsed divisions of revenue on transcontinental traffic
effective July 1, 1963, Under the terms of the settle-
ment, Fastern railroads withdrew their claim to higher
divisions for 1963, 1964 and the first eight months of
1965 and Western lines agreed to increased divisions
for such railroads effective September 1, 1965, which
were smaller than those preseribed by the 1.C.C. order,

In 1966, following compromise settlement with cer-
tain Midwestern railroads, Western railroads, includ-
ing Union Pacific, were instructed by the I.C.C. to in-
clude in 1966 income the freight revenue set aside in
reserves during the first four months of 1966 for con-
tingent payment to such Midwestern lines, and to credit
retained income with corresponding amounts applicable
to 1963, 1964 and 1965, as shown in analysis of retained
income on page 12,

Negotiations for settlement of the divisions with the
remaining Midwestern lines were terminated recently,
and the case was argued in the Supreme Court of the
United States on April 19, 1967. Union Pacific freight
revenue withheld from income in 1966 for contingent
payment to such railroads was $1,769,000,

CENTRAL PACIFIC CASE

As mentioned in last year's report, the Interstate Com-
merce Commission, in an order dated January 6, 1966,
reversed its previous decision and granted the Denver
and Rio Grande's petition for nullification of a condition
in the Commission’s 1923 order approving Southern Pa-
cific's control of Central Pacific. The condition in ques-
tion required Southern Pacific to solicit Central Pacific-
Union Pacifie routing of freight traflic between certain

specified western and eastern territories. On August
22, 1966, Union Pacific and Southern Pacific filed a jeint
suit before a three-judge IFederal District Court at
Omaha to have the Commission’s order set aside and
on September 8, 1966, the 1.C.C. granted the companies’
joint petition to postpone the effective date of its order
of January 6, 1966, until sixty days after final dispo-
sition of the court action. A briefing schedule has been
filed with and approved by the Court and the case has
been set for oral argument on June 2, 1967,

UNION PACIFIC RAILROAD FOUNDATION

The Foundation completed its eighth year of active
interest in community undertakings in areas served by
the Union Pacifie, with a considerable record of achieve-
ment in its program of assistance to organizations de-
vated to education, health, social welfare, research and
cultural activities.

In recent years, particular attention has been focused
on the necessity for educational institutions and hos-
pitals to expand and improve their facilities and serv-
ices in order to meet the demands of population growth
and technological advancement. Government has been
regponsive to the critical needs of public institutions
in these fields, as evidenced by the steadily increasing
allocation to them of federal, state and local funds. On
the other hand, private colleges, universities and hos-
pitals must rely, for the most part, on increased contri-
butions from non-governmental sources to fulfill their
obligations to their communities. Thus, as an important
part of its over-all program, the Union Pacific Rail-
road Foundation has directed special efforts toward
assisting such private institutions, recognizing that
this support represents an extremely worthwhile op-
portunity to contribute to the preservation of our tra-
ditional dual system of public and private educational
and hospital facilities.

Utah Parks Company's new lodge
at Zion National Parlk.
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Tables

General balance sheet ... .
Income account .

Railway operating revenues
Railway operating expenses
Taxes

Railway operating statistics
Freight traffic by commodities

Transportation property improvements and
retirements

Railway equipment owned
Track mileage
Track mileage operated—by States

Summary of income and selected statistic
ten years

Capital stock outstanding

Ifunded debt outstanding and interest thereon
Stocks owned and dividends thereon

Bonds and notes owned and income yield

Balance sheets and income and retained income
accounts of affiliated companies ...

in other tables, are stated on a consolidated basis for

on Pacific Railroad Co, and its Leased Lines, namely,
Dregon Short Line Railroad Co., Oregon-Washington Ra
road & Navigation Co., Los Angeles & Salt Lake Railroad
Co., and The St. Joseph and Grand Island Railway Co,

I'll: The General Balance Sheet, Income Account and
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TABLE 1 — GENERAL BALANCE SHEET — ASSETS

CURRENT ASSETS
& 1o L B F s R e -

Temporary cash investments (Table 16) ..........
Traffic and car-service balances—net . ......... Lol
Net balance receivable from agents and conductors |
Miscellaneous accounts receivable . .......... =k
Interest and dividends receivable ,...............
Accrued accounts receivable ................ ...,
Material and supplies .......o0ovvuueen e UL
Other current assets ...... R
Total Current Agsets . ...ovovinvveransns
INVESTMENTS
Investments in affiliated eompanies:
Sioelte (TRBIE BT L s vaea iniaais s vis olhi s aia s
Notag (LaBIETRY 1 s varven iy th irieiy diet i sy
A AGaTeHE el s S WA A e

Total Investments in Affiliated Companies

Other investments:
Stocks (Table IB) .. c.ocows ciasinscrbis ik
Bonds and notes (Table 16} .......cov0vuvars
Total Other Investments ..........v0vvn
Reserve for adjustment of investments in securities
Tote]l Investiments | o i (D astaeans s

PROPERTIES
Road and equipment property .......cvcvvnvienss
Reserves for depreciation and amortization ... ... 2

Transportation property less recorded depreciation
and amortization ...,

R A I I AU AR I I Y

Miscellaneous physical property .......c.c.oovvvtn
Reserve for depreciation . ......... Tl i el acts
Miscellaneous physical property less recorded de-
TR R e T e L h ol o B A 0 o R A g oy
Total Properties (less recorded depreciation

end SRIoTEIZREONY - e sn amatn e inien

OTHER ASSETS AND DEFERRED CHARGES
) T R O L T e m il v 2 Lm Knay s g i 5l
Deferrad CRaygen ol o seta it siariarhs s ia el Eins
Total Other Assets and Deferred Charges .

(5 11 b v 8 Ul oo e S, DO e e e

December 31,
e i B

$ 81,394,275
139,634,960
15,871,529
13,293,212
18,677,278
2,866,201
34,345,808
25,687,718
1,349,208

$§ 278,020,189

$ 29,473,337

15,282,949
34,112,585
$ 78,818,871

&=

43,573,808
6,195,959
§ 110,671,049

$1,978,937,684

442,344,957
$1,536,692,627
§ 68,783,228

30,471,098

$§ 38,311,236

$1,574,903,862

§ 3,616,713
1,073,099
§ 7,680,812

$1,971,184,912

December 31,
SEENE: - (I

$ 35,333,805
128,900,180
16,718,456
8,642,235
10,528,612
1,937,024
81,349,483
20,253,360
926,891

$ 254,589,996

Increase

$ 10,734,780
4,650,977
3,048,666

929,177
2,996,375
5,434,358

422317
23,430,193

$ 28,617,251

Decrease

$3,889,680

846,927

$§ 43,914

22,140,687 6,907,638
31,671,894 $ 2,440,691 ) _
B BUBROABE Lo $4,510,861
$ 44407808  .....e. . $ 923,500
6,443,112 $ 52,247 9
$ 50,941,015 $ 871,253
L InsoEl | L, § 812,980
$ 115,140,238 $4,569,184
$1,808,164,475 $170,773,109
419,693,024 22,651,933
$1,388,471,451 $148,121,176 i
$ 56,296,974 $ 12,486,254
29,488,757 983,236 )
$ 26,808,217 $ 11,503,018
$1,415,279,668 $150,624,194
$ 3,467,135 $ 149,578
2,676,273 1,396,826
$ 6,143,408 $ 1,646,401
$1,791,158,805  $180,031,607 AR



TABLE 1 — GENERAL BALANCE S

CURRENT LIABILITIES
Audited accounts and wages payable .............
Miscellaneous accounts payable ... .. s BB B
Dividends matured unpaid:
Dividend on common stock payable in January

of following year ..... e e P e
Dividends due but unclaimed . ...............
Unmatured interest acerued . ..............0000 .
Acerued accounts payable .............. T inite
Taxeg acerted . ici v vanasninrseness
Other current liabilities ......... Rt B T e
Total Current Liabilities ...............

EQUIPMENT OBLIGATIONS DUE WITHIN ONE YEAR ...,

Funpep DEpT (Table 14)
Bongl . csaiiiinsses S Bbatatdax W A
Equipment obligations ................ Wad o
Total Funded Debt . ......... . T A

AMOUNTS PAYABLE TO AFFILIATED COMPANIES .......

RESERVES
Insurance reserve ,.......... s e - O
Casualty and other reserves ....... . covvvcininans
Total REEBYVESE . v oo v nnss cvsnpaians = i

OTHER LIABILITIES AND DEFERRED CREDITS

Othey HEBItIes = s aabbie e st e e iy g
Unamortized premium on funded debt . ...........
Other deferred credits ....... T e e

Total OtherLiabilities and Deferred Credits

STOCK HOLDERS' BQUITY

Common stoek ...... T 1 AT e (T PR
Preferved stock ... aisusnsivnnssians
Total Capital Stock (Table 13) ..........
Premium on common stoek ... .. £ O A s i
Other capital surplus .. ... T e e BT v i
Total Capital Surplull .. ..sqiinesriesees
Retained income—appropriated ................ 4
Retained income—unappropriated ............ oy
Total Retained Income (see page 12) .....
Consolidation surplus (see Note A) ..............
Total Stockholders® Equity ..............
A T OERT e o onsroist e Senn o e 5 0 BN A 2 B

Nori: A: Consolidation surplus has arisen through nequisition at yarious times from the public, by other compus

December 31,
1966

$ 26,288,687
2,492,602

10,093,156
495,964
1,174,519
48,762,992
21,908,687
5,290,082
§ 116,491,689

$ 17,767,016

$ 107,978,000
81,121,744
189,000,744

|| e=

$ 27,598,700
9,206,923
§ 36,895,623

$ 21,478,858
1,369,403
5,445,566

§ 28,203,827

UNION PACIFIC RAILROAD COMPANY

December 31,
1968 _

§ 20,316,873
1,461,701

10,093,156
454,933
1,133,118
42,829,241
30,662,433
3,709,566
§ 110,651,021

§ 8,525,290

$ 108,370,000

1,577,836

$ 8,052,366

§ 26,713,465
10,105,733

$ 552,223
1,498,279
4,287,881

§ 6,338,383

§ 36,819,188

$ 224,302,350
75,038,481
$ 299,340,831
§ 4,327,919
5,104,090

$ 224,302,350
78,345,381

§ 302,647,731
§  4,327919

4,129,464

§ 9,432,000

g 8,457,378

$  52,6b5,426

§ 01,890,426

1,170,832,673 1,107,237,893
$1,223,388,009 §1,159,128,319
$ 39,686,224 § 89,585,789
$1,571,747,163 Lofli 2.

$1,971,184,912 $1,791,153,305

of securities issued by Los Angeles & Salt Lake R.R. Co. and The 8t. Joseph and Grand Island Ry. Co., for amounts

companies’ hooks.

Nore B: Balanee sheet is prepared in necordance with I.C.C, aceounting regulations and therefore
Federal income taxes due to deduetions for depreciation and amortization allowed for tax purposes in excess
record necounts are maintained for setting up such tax reduetions, which it is anticipated will be offset by nddit

1966, the total amount in the record accounts was approximately $164,456,000,

Nore C: In connection with the proposed Union Pacifie—Roek Island merger, Union Pae
Rock Island shares deposited under Union Pueific’s exchange offer, which provides (subject to npproval of the mer

share of Rock Ialand atock of (a) one share of & new Union Paeifie convertible preferred stock, paying eumulntive

tingent eash payment equal to the amount by which $1.80 per share per annum for the period from July

HEET — LIABILITIES AND STOCKHOLDERS' EQUITY

|I'ICIE!!e

Decrease

$ 5,971,714
1,030,801

41,081
41,401
5,923,751

1,580,516

$8,748,746

§ 5,840,568

$ 14,281,717

§ 73,161,908

§_ 2817581

§ 885,245

...........

§ 382,000

3 808,810

$ 128,876

1,157,685
§ 21,965,441 SF g
W st $3,306,900
55 SR $3,306,900

$ 974,636

§ 974,636

§ 665,000
63,594,780

$ 64,259,780

$ 61,927,951

$180,031,607

consummation of the exchange offer, exceeds the aggregute dividends paid during sueh period on ench share of Roek Island stoclk,

ries included in this consolidated balanee sheet,
leas than those at which earried on the lssuing

daes not refleet the eumulutive effect of certain reduetions In
of such nmounts acerued in the aceounts, However,
jonal taxes at some future time, As of December 31,

ifie issued negotiable Certificates of Deposit, representing 2,704,897
er by the 1.C.C.) for the exchange for each
ividenda of $1.80 annually, plug (b) a con-
1, 1964, to the earlier of June 20, 1987, or the date of



TABLE 2 —INCOME ACCOUNT

TRANSPORTATION OPERATIONS

Operating revenues (Table 3) ................... T e A
Operating expenses (Table 4) .....oovaiivvsnrarsrersersnsisssvannss
ROTAATIAN OURY BSCIRTIRRE (¢ - o ax's 53 ol v s iRl s s 68 e A HATRER AN e v
*Railway tax aceruals (Table 5) .....covvvierrrrerenstresrsnnsennenns
Railway Operating Income ........covvviinirinniriniinniinnsins
Eruipiaent vents (BOBIEY |4 o civh s aid cmion oit s o tGeieinaienesalBaa 8Ins ColsRiab s
Joint facility rents (debit) ......... RVl & et R e e S 5
Net Income from Transportation Operations . ............... i S BTG

INCOME FROM INVESTMENTS AND OTHER SOURCES

*Net income from oil and gas operations (see page 19) ...... X R R
Royalties under oil, gas, and other mineral leases ............. S ¥,
Dividend income (Table 15} ....... M AR Y. e, LN .
Interest on bonds and notes owned (Table 16) ................ R T
AT IR PRI RO, o e s doebin w e £iba) ks w0 a wa A ok s o e
Rents from 16ase of YOt i svrvicirnrrinievasesiea
TR 0 T SR e R E T R PURRRPS BT e S I
3G (T B T e fht e SO e TS e R ST e PRI (P s P
Profits and losgses—net (property sales,ete.) ..........ccovviiiiniinenn,

L A g R P R S DU .
A ST T I L T it ot o e b e e R ) e T 2 R e e
Miscellaneous tax aceruals ... ..o v v eerennrareans e A I
QOther dedvuctions Fyons INGOTIE « o . wis cs ailiie v ss o5 caels s a4 £naet ko ko ba s ss
Total deductions TXom INCOMIE v o u v wr vl e ve or i dinnii o e disasae e
Income available for fixed charges .......................... pere?

FIxEp CHARGES

Interest on funded debt .....ovivivnninvecnnsnennnes e rid e el Bt iz
(B 10T et g e BT 5 e e e AR 4 S oS e e NIRRT
e v et R R R R - - (S e B PO A T AR
Net income under accounting rules preseribed by 1.C.C. ............ o
jReduction necessary to conform accounting for current Federal income
taxes to generally accepted accounting principles , .. .. ...covivnn...

Net income under generally accepted accounting principles ... ..........
Net income per share of common stoek (after preferred dividends):
Under accounting ruleg preseribed by 1.C.C, ........

§ 86,256,448

1966 1965 of Baatenss
$589,137,6561 $549,190,146 + $39,047,505
425,002,281 403,683,282 4 21,318,999
$164,135,370 $145,606,864 + $18,628,606
67,140,129 66,388,305 4+ 756,824
$ 96,995,241 $ 79,123,569 + $17,871,682
9,046,809 10,661,191 — 1,614,382
1,691,984 1,618,386 + 178,598

$ 66,943,982

+ $19,312,466

$ 13,648,672

§ 15,486,148

—§ 1,836,476

1,165,664 1,033,308 + 132,246
3,600,006 4,608,775 — 1,008,769
8,028,093 7,157,887 + 870,256
944,184 892,080 5 52,104
122,367 122,367 o=
1,192,648 1,018,699 + 178,049
1,132,767 2,300,549 — 1,167,782
2,136,750 935,072 4+ 1,201,678
$ 81,971,041 $ 33,653,835 —§$ 1,582,794
$118,227,489  §100,497,817 | $17,129,672
§ 478,992 § 425,482 +§ 53,610
2,280,506 2,837,451 — 556,946
$ 2,769,498 $ 8,262,933 —$§ 503,435
$115,467,991 $ 97,234,884 + $18,233,107

$ 5,614,601

$ 8,421,226

+ § 2,193,276

$1,368 58,293 + 3,575
$ 5,676,369 $ 8,479,518 + $ 2,196,851
$109,791,622 $ 93,755,366 + $16,036,256
20,700,000 16,680,000 4+ 4,020,000

§ 89,091,622

$4.76
3.84

$ 77,075,366

$4.08
3.29

+ $12,016,256

DivipENDS DECLARED ON UNION PAciFic RAILROAD Co, STOCK

O el e e B o R e O T e s F F R AvE e D e
On common stock (see page 12) ............c0vvnns
CotatidroidenaideaiRrac «u & sie e win ey i s e Emem e e E

$ 3,062,282
44,858,470

$ 8,375,660
40,872,623

—§ 823278
4+ 4,485,847

$ 47,910,752

$ 43,748,183

+ § 4,162,669

* “Raflway tax aceruals” include Federal taxes on ineome from all sourees. Such taxes on income from oil and gas operations were approximately §8,250,600

in 1866 and $3.809,200 in 1966,

t Reduction represents tux effect of the excess of depreciation and amortization allowed for tax purposes over depreeiation recorded in the necounts under 1.C,C.

regulntions, whieh it is anticipated will be offset by additional taxes at some future time,
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UNION PACIFIC RAILROAD COMPANY

TABLE 3 — RAILWAY OPERATING REVENUES

0l 19 R e e e B A 0
Passenger .
Baggag

R R

merﬂss.... ....................
Other passenger-train . ... coicevniiaariioiiviveiis
3.1 11172 S S R P S o B S T o R B s P R
qmt«,hinp: ............... 1 A L L Py o N o
L6 {0 T T P v e P
ORI N sl e = ik raa s v e AR
Dintriaia b L PR S | d i s B b ik
Hotel and restaurant ...
Station, train, and boat privileges ...................
D OV LI G B s ¢ i s 000 oA & By K i o s 8 69 45
(COTHTTRUIIOREION Uhi /o pee e i aia bl it e e w0a 46 o h 0
Rents of buildings and other property ...............
R0 T O AN o B Mot v 3y e i B i S e s
B A e L I e A A 0 oL ac e e e b
JolntTaollibv—opBall ., o s i b er e ra s e s
Jolnk facility—daBit .\ voo rpesor nrnesnnnsynan AW
D [ R O e Ls 5.9 oon 8 i oo e
Total Operating Revenues . ..........cooviviian,

Incroase

TABLE 4 — RAILWAY OPERATING EXPENSES

MAINTENANCE 01 WAY AND STRUCTURES

Superintendence .........

Roadway maintensnos . ....vorvenesssnrsneisss L
Tunnels and SUBWAYE ..o vovvirenneinsiaeninnns o
Bridges, trestles, and culverts ... ...ovevererrane.e.
6T N i e R T e bty bl b
150 e SR s o) G SRR A S e A s W
Other track material .........ooveeesrereeinnn. e
Ballast ........ + T e I e P AR o DAY
Track laying and surf:mmg e 0 e L i Ay A
Fences, snowsheds, and signs ....... Ry R e e
Communication systems .............. R Wit ot i
Signals and interlockers .......covcvnriiiiiiaiainas
Removing snow, ice, andsand ................cc0nt
I st a3 e e Y A T e N
Station and office buildings ......cvvevivssvnsniasans
T e e e S L Tk
Waterstabtions . ... .c.ovverieerssivins
IR R I e et O A s sy o £ oo LB R son (kA v B AN A
Shops and en unehouses T pr Tl et JRCH L
WERPVRE BN GOCKE | v's s oo nvinininon s rwas inbtass bias
Power DIBNEE . o s cssinmaisre s savnss
Powev=tmn5miasiun L T e T T
Miscellaneous structures .............oovvvnnn 8va s
T VIR o 11 o o oy e PR
Rondway mMachifese oy o ses b vs babae st LN
Dismantling retired road property ................ Atk
Small tools and Bupblias & v iviirns s iais srices s
Public improvements—maintenance ..........000000:
Injuries tO PETBONB o svaicssins et nsassns AT T
INRTITREOR o o w s s s i sl s N or 418 8 B 4R 5
SiEtionery R mYINEIEE o s ie o b s s ke v o0 alae o
Right-of-way expenses ............. .
Dmployes health and wel I‘are benefits . .. ..
Other eXpenses ... ....oeecooieorasssoiasivnscuns

Maintaining joint tracks, yards, and other faci
(o e PR A T F I A i T = b e A e e
Maintaining joint tracks, ymds, and uther facilities—

(b o PN T St S e
P TR (A g T RS
Road property—depreciation .......o0vvnviriinncnes.
Retirements—road ............... S rn T R
TOtRY o i ol AT v sy wli o o airls
Total Maintenance of Way and Structures . .., ....
Percentage Ratio to Operating Revenues .. ......

1966 1965 __or Decrease
$522,036,385 $482,001,741 + $39,944,644
22,970,600 23,618,080 - 647,480
99,613 111,463 - 11,940
23,225,206 23, ﬁ"'o 993 = 445,787
3,734,494 3 .109,315 — 224,821
180,467 170,764 + 9,713
32,386 23,988 - 8,397
8,466,067 7,846,031 -+ 609,026
........... 186 — 166
$580, T'M 107 $641,492,621 - $89,241,686
$ 2,913,663 $ 2,879,822 I & 33,841
883, 650 825,027 - 58,632
79,967 86,186 - 5,219
2,162,362 1,613,480 b 648,882
33,762 39,606 — 5,844
389,636 433,829 - 44,292
1,488,092 1,647,205 — 59,113
§ 7,951,041 § 7,324,165 4§ 626,886
$ 559,452 § 464,801 4 § 94,661
E 106,949 01,3?7_ + 15,618
$ 452,508 § 873,470 +8§ 19,033
$589,137,651 $549,190,146 -+ $39,947,505

Increase

1966 1965 or Decrease
§ 5,866,361 § b5471,585 + § 894,826
$ 3,653,496 $ 3,380,396 + $ 268,100
47,220 28,966 + 18,264
1,729,492 1 514.82L + 214—,672
2 0114 240 2,973,971 —_ 879,731
tx,ﬂB’% 368 4,846,207 + 2,087,161
4,669,604 4!0‘56,421 + 613,083
1,299‘,565 1,190,119 + 109,446
17,607,737 14,775,949 + 2,821,788
537,319 481,206 -i 56,114
1,228,615 1,155,096 -+ 73,619
_.399 663 2,499,802 + 499,771
425,386 602,346 ~ — 176,960
§ 43,165,606 § 37,510,379 + § 5,655,227
$ 2,276,910 § 2,406,393 —§ 129,483
375,865 320,732 <+ 55,133
184,401 228,887 — 44,486
145,426 107,122 -+ 38,304
1,365,955 1,609,257 —_ 233,302
17,465 3,395 + 14,070
90,796 81,362 } 9,444
332,350 380,644 — 48,289
‘ “,442 21,222  + 1,120
$ 4,811,616 § 5,149,004  —§% 337,489
$ 1,891,449 $ 1,639,469 4+ $ 251,980
513,182 249,169 + 264,013
2,198,133 1,961,876 + 236,257
778,646 643,134 -+ 136,612
668,707 589,695 -} 79,112
867,995 817,860 - 50,130
65,631 79,410 .- 13,779
10,009 4,718 + 5,291
1,795,083 1,586,606 {- 208,687
28,950 109,672 — 80,722
2,818,204 2,848,214 — 25,010
J?’Sﬁ:fﬂ Q.‘M,f&f.’??ﬁ 7—l . 388,588
§ 10,263,069 § 9,640,286 +§ 722,783
$ 6 409,76‘4 $ 6 330 hT3 + & 79,191
1,692,079 54,120 4 1,487,950
§ ¢ 3 100,843  § 6,584,7027 + § 1,617,141
$ 72,208,394 $ 64,255,906 + § 7,952,488
12.26 11.70 + .56

a
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TABLE 4 — RAILWAY OPERATING EXPENSES (Continued)

MAINTENANCE 0F EQUIPMENT

Superintendence ... i iisiannns 54 e L L R T
Locomotives—repairs ..........cociveiiiiiiiiaian
Freight-train ears—repairs ............cc.00000 A
Passenger-train cars—repairs .. ................ "

Work equipment—repairs .
Miscellaneous mulpment—-repalrs e

LORRE ve v 0B N bGE R A R W e

Shop machinery «.....oveevcvvnveans
Power-plant machinery ..

Dismantling retired equipment
Injuries to persons

D I O R I AT AT S I S I AP T

DR R I

INBUIEAYICR' o iis qiennls g eldisieh o sus e T
Stationery and printing . .

Employes’ health and welfare benefits . .
Other expenses -
Joint maintenance of eqmpment expenses—-—deblt;

..........

...........................

Joint maintenance of equipment expenses—credit .. ...
SN g s A e A R I e
Equipment—depreciation ................... Bllete e
Shop and power-plant machmery—deprematlon ......
Relirements—equipment . ........c0iiviivennernens
I e e e LR A L Y ek
Total Maintenance of Equipment . ..............
Pereentage Ratio to Operating Revenues ... ... ..
TRAFFIC
Superintendence .........c....0000000, ARnE T G
Outeide agencies ................... L S
BOVEPEISIE oo i ni beisnusns A A R s TR v
Traflic aascmmions ........... e e Lkl i ke AR P
Industrial and immigration bureaus ... ..... St Rt sl
3 [ RS e Rl s o e PaTe e
TIBUPRIICE L s s v a6 be bk ly ed 56 5 al T s
Stationery and printing ............. 5 i T AR W
Employes’ health and welfare benefits ............ T
Other eXpenses ... ..c...ccveiirvnrsrnes et a1
WOTHE 3 ey i S bl 10 2 SRS et T
Total Heaflic. . ., e or voss = R R Y
Percentage Ratio to Operating Revenues ........
TRANSPORTATION
Superintendence ........... N SR L T e R A
IHaDBLEIINE LPBINB ¢« wx e sinr ismceis ainiemnen smsien it o s
A = R e e e e pm i
Btation employel ,oq voiasiivn crini e e A pte 3

Weighing, inspection, and demurrage bureaus ........

Station supplies and expenses .......

Total .

B s es A e sdean st L A

$ 3,110,211

$ 2,887,272

increase

1ses 1965 _or Decrease
$ 3,951,606  § 3925692  +§ 25913
$ 24,960,093  § 23,584,694 + $1,365,399
14,062,222 16,126,578  — 1,064,356
7,468,308 5,893,816 4+ 1,574,992
606,135 644,628  — 38,493
1,258,126 1,106,038 + 147,088
$ 48,340,384  § 46,355,764 - $1,984,630
$ 1,213,068  § 1,193,397 +§ 19,666
266,198 202,573 4+ 63,625
479,624 356,434 + 123,190
399,233 302,551 4+ 96,682
452,089 353,647 + 98442
73,280 76,929  — 3,649
2,785,143 2,303,388  + 391,756
161,809 529,993  — 368,184
579,201 619,579  — 40,378
8,188 13,865 — 5,677
$ 6401452  § 6,014,626 +§ 386,826
$ 43,987,093  § 99,215,345 + $4,771,748
408,664 395,867 + 12,797
26,208* 86,599 4+ 60 ,391
$ 44,369,549  $ 39,624,613 + $4,844,936
$103,062,990  § 95,820,685 + $7,242,305
17.49 1745 + .04

+ § 222,939

7,922,300 7,807,788 4 114,562
2,321,675 2912926  — 591,251
391,432 327,818  + 63,614
478,155 310,931  + 137,224

$ 14,223,773  § 14,276,685  —§$ 52912
$ 25642 § 14586  +$ 11,066
475,479 430,396  — 54,917
328,822 316,330 + 12,492
475 56  — 81

$ 730,418 § 761,88 —$ 81,460
$ 14,954,191  § 15,038,553  —§ 84,362
2.54 274 = 20
7,042,407  § 6,246,641 4§ 795,766
2,676,374 2,648,171 4+ 28208

$ 9618781  § 8704812 4§ 823,969
$ 18,949,499  § 19,276,680  —§ 827,181
513,447 413838 4 100,114
1,778,642 1,689,089  + 89,5568

§ 21,241,588  § 21379102  —§ 187,514
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UNION PACIFIC RAILROAD COMPANY

TABLE 4 — RAILWAY OPERATING EXPENSES (Continued)

TrRANSPORTATION (Concluded)

Yardmasters and yardelerks . ,.....co0v i
Yard conductors and brakemen ............000 00000
Yard switch and signal tenders ..............00000es
Yard enginemen ...... T C T T T o e
AT Awitahing T8l daia bk vninn bu s awes e e e
Lubricants for yard locomotives ....................
Other supplies for yard locomotives .................
Enginehouse expenses—yard
Yard supplies and expenses ................ N TET ook

Train enginemen .
TYRIBMED v oo ilvnsnnsis snini kol y g e AR
ke T o e e
Water for train locomotives ........................
Lubricants for train locomotives . ...................
Other supplies for train locomotives .............. Ph
Enginehouse expenses—train ............oc000iiia
Train supplies and expenses .. ...........coo0vveiinen
Operating sleepingears ............. .. R T o

o T ey h [ (T I UM R

CleaPIng WYSCRE. v s s wianvs as i s by nni s AR
Damage to property
Damage to livestock on right-of-way ................
Loas and damage—freight ............c00000000nn ar
Loss and damage—baggage ..............c000ivnnnn
O N L DEDEONE Ve, faiwa Eruon e e e Ee el

...............................

i) WS I e R T 7 (e AT A I AT s e

Signal and interlocker operation ... ......... A e
ORI D PO GC BLOTI o oiu T s ae s aii bl alh m o mont s p i 0 el
Drawbridge operation ... xiiseoriinaivisiniinionse
Communication system operatxm K B e A B (AR o
SEationere and DR v s e rra ks v peall deay
8T T T R PR | e ko tes e e e S e e
Employes’ health and welfare benefits . ..............
Other eXpenses ...... c.coresennrnyioais s A
Operating joint yards and terminals—debit ..........
Operating joint yards and terminals—credit .. ........
Operating 301111: tracks and facilities—debit ..........
Operating joint tracks and facilities—eredit ..........

AT A S e m e ey Ao e S U
Total TranBportatIon .. c.ooovv e sniimnsingseins
Percentage Ratio to Operating Revenues . ........

MISCELLANEOUS OPERATIONS

Dining and buffet service ........ = :
Hotels and restaurants .......coosverrsvnasanieiogs

T Ml T e i e A

Producing powersold ,..................... P
Other miscellaneous operations ............. A
Employes’ health and welfare benefits . ...... e
Operating joint miseellaneous facilities—debit ..... ..
FEO BRI RIS s i 7w e A0 5 1
Total Miscellaneous Operations . ................

Percentage Ratio to Operating Revenues , .. ... ...

$ 05,213,887

§ 5,179,742

Increase
1966 1965 or Decrease
$ 9,011,666 $ 8,446,836 + § 564,830
17,456,390 16,308,147 + 1,148,243
860,025 898,374 = 48,351
7,362,630 7,660,071 — 187,641
979,163 985,260 —_ 6,097
248,887 198,846 5 50,041
61,484 64,662 — 3,168
1,913,299 1,883,061 + 30,238
470,320 638,002 — 67,682
$ 88,363,762 $ 36,873,249 + $1,480,513
$ 21,618,811 $ 21,200,942 + § 317,869
34,379,930 32,160,067 + 2,219,863
23,276,912 22,003 938 + 1,182,974
215,809 213,851 + 1,978
1,666,230 1,683,943 — 18,713
272,008 272,619 — 421
4 889,634 4,963,497 — 73,863
18,258,157 18,088,863 + 169,204
1,421,986 1,802,207 — 380,221
$105,898,667 $102,479,807 -+ $3,418,760
$ 546,874 $ 660,646 — 4§ 113,772
193,780 319,799 ~= 126,019
47,971 49,485 —_ 1,624
7,838, 827 8,491,631 —_ u-.804
12,087 —_ 4,647
3, 871 862 2,795,685 + 1,076,277
$ 12,506,764 $ 12,829,243 +§ 177,511
$ 983,906 $ 998,328 —§ 14422
507,423 608,482 — 101,059
136,708 140,638 —_ 3,930
1,666,452 1,668,952 s 3,600
612,436 667,612 r— 45,076
390,985 268,713 + 182,272
4,645,551 4,448,764 4 196,787
413,426 383,376 + 20,050
8,b67,429 8,688,688 — 131,259
2,508,796 2,700,022 — 191,220
841,628 842,968 = 1,439
267,450 247,725 -+ 8,725
§ 15,988,699 $ 15,758,674 + § 229,025
$203,608,051 $197,614,887 + $5,993,164
34.56 35.98 — 1.42

+ § 84,145

972,364 857,841  + 115,023

$ 6,186,251  § 6,037,083 4+ § 149,168
$ 16789 § 1488  +§ 2431
3,274 3,832 — 558
253,656 286,208  — 32,642
8,951 4332  — 881

§ 217,680 § 308830  —$ 31,160
$ 6463981  § 6,345,913 4 § 118,018
110 116 = 06

BAILROAD |
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TABLE 4 — RAILWAY OPERATING EXPENSES (Concluded)

Increase

GENERAL 1966 1965 or Decrease
Salaries and expenses of general officers ,............ $ 2,159,908 $ 1,956,159 + $§ 208,749
Salaries and expenses of clerks and attendants ........ 11,678,108 11,259,091 + 314,017
ADMINISTRATION  General office supplies and expenses ................. 1,654,031 1,723,293 —_— 69,262
LB R DBIEEN o oo 3,0 5 5 50 € D004y § el e ¥ o b4 2,499,471 2,324,600 ol 174,871
AU ey vy b ey B o e St (I T T $ 17,886,618 § 17,263,143 + $ 623,375
73753 751 - SRR e S ST A T TR AR $ 56,693 $ 39,831 + § 16,862
Employes’ health and welfare benefita .. ............. 669,782 629,894 -+ 39,388
Penslons ..:ciicics 3,210,746 2,970,819 + 239,926
Stationery and prIntiBg .« viesee is s ssscs ses s v 556,784 658,131 — 101,347
L il S S I e | R 2,033,336 2,691,849  — 658,513
General joint facilities—debit ...................... 306,293 363,623 - 58,230
General joint facilities—eredit . ..................... 14,427 92,852 + 4,578
A A Sy e & R $ 6818206  § 7,344,195  —$ 525989
T T LTS T By e e e e T e e A e $ 24,704,724 $ 24,607,338 + 3% 97,386
Percentage Ratio to Operating Revenues ... ...... 4,19 4.48 — .29
Total Operating Expenses . ........o0000044 $425,002,281 $403,683,282 + $21,318,999
Percentage Ratio to Operating Revenues . ... 72.14 | 73.51 — 1.37
TABLE 5—TAXES
; 1 5 1 ‘
Railway tax accruals: 1966 Soen o Bﬂrgg@fm
Federal:
6y Tule) oy | (PR e 1 (G N PRy R, e $ 24,100,000 $ 25,700,000 — % 1,600,000
Retivement ... .ocvierrinrvioni N e I Ly e L r T ) R 16,615,196 14,065,348 + 2,459,848
Unemployment INBuTENEE v o« el vawas s eis ie wnenmas eoaatsras o n 5,835,866 6,494,012 — (068,146
Other: i T A e A D e Ly A S Y e SR TR 8 H 1R L e % 32,819 28,616 -+ 4,504
Potal Bedearil . 5. vsres ik i3 oy R [t e v el ¥ i 2l (A § 46,483,881 $ 46,277,876 4§ 206,006
State and county:
Ad valorem and other property taxes .. ... oo vineiivrasnsaranans § 18,216,943 $ 17,293,869 + & 923,074
Income and franchise taxes ......ccvvivvininiirnivins ol A b 1A 1,150,479 1,271,619 - 121,040
Balas ard uss BEXBE . o ihe s e vaia s i i sE e s A A AR e 1,288,826 1,540,042 = 251,216
PGl Stat e AA BORTES . . vr 51 st TR e S oS oo e 530 £14 o 3 10Ce, FAIEGT o0 s $ 20,656,248 $ 20,105,430 4 % 550,818
Total railway tax aceruals . ..........0oviiiiiiens N T e $ 67,140,129 $ 66,383,305 + % 756,824
Taxes on miscellaneous operaling property ... ..ovoivensrirarcrarireeris 1,798,265 1,814,550 — 16,2856
Miscellaneous tax aceruals . .........coiiiiiiiiiiirrinans LT 478,992 425,482 o4 53,510
Total taxes charged against income ........... 0 oivvivriiinariens $ 69,417,386 $ 68,623,327 + § 794,049
Income taxes charged against retained income . .................... ... 2,347,000 5,631,350 — 3,184,350
CRh T, g1 5 ) T L f I b re 18, BT F . M e A e e b B $ 71,764,386 $ 74,154,687 —§ 2,390,301

Taxeg per share of common BEOCK . o0 va v ocennsnn v diosss eesssrsooey v $3.20 $3.31 — $.11
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UNION PACIFIC RAILROAD COMPANY sy

TABLE 6 — RAILWAY OPERATING STATISTICS

P
1966 1965 Increase Decrease ce%fg
Average miles of road operated . . ... e Wttt ORI £ 9,630.47 S008I0 e sihaen 37.69 4
FREIGHT TRAFFIC
Revenue Freight
Cars of revenue freight loadedonline .................... 885,862 884,768 OGS L et il
Cars of revenue freight received from connections ......... 776,070 766,425 19,646 ......... 2.6
Total cars of revenue freight handled . .... .. 1,661,932 1,641,193 20738 WirSL LS
Tons of revenue freightearried ...............cc.ooiint. 67,888,647 64,819,590 J.088,082 ..., iene: 4.7
Ton-miles, revenue freight . ....... e dtae e aaesrae e 41,766,471,967 38,832, 832 432 2,988,639,636 ......... 7.6
Average distance hauled per ton (miles) .................. 615.22 599 0% 1818 v in v T
Average revenue perton .......... AR s o PRI 31 o 05 $7.69 $7.44 [ SR 3.4
Average revenue per ton-mile uenf;%} I PR T 1.250 1.241 F 114 1 SRS = s 4
Average revenue per trainmile ................ T - $19.40 $19.49 e eh a $.09 b
Revenue and Company Freight
Tons ol AlfrsiphticRrvied | i i ooin dase e iR v e i 71,581,449 68,381,332 8,200,117 ..o -2 4.7
Honemilan. Bl TralEnt il o oo siim s bis s 2 an s aiie s s vvee..  A42,888,664,299 39,944,895,854 2,948,768,4456 ... ... 74
Gross ton-miles (cars and contents) all freight i vvusrnnes 07,393,052,383 89,682,784,344  7,750,268,089 ......... 8.7
Average net ton-miles per mile of road perday ............ 12,329 11,436 BES o vonesl 7.8
PASSENGER TRAFFIC
Revenue passengerscarried .......ccvviiiiiiriiiinionnnnes 1,321,680 1,291,151 BOBZH e 2.4
Revenue passengers carried one ettt Al RS e L 998,076,065  1,012,698,971 vaiedvian s 14,022,900 1.4
Average journey per passenger (miles) .......... BT 755.16 848 .. o 29.18 3.7
Average revenue per passenger-mile (cents) ............ Ralile 2.301 2.332 LR, A 031 1.3
Average revenue per train mlIe—passengers 5710 PR R S $3.08 $3.16 R $.08 2.5
Average total revenue per tmm Foh 110 ol T B o G $6.28 $0.99 El R e 4.8
TRAIN AND CAR STATISTICS
I'reight
Train miles—Ordinary ........occciiivnene A R A 26,744,012 24,542,296 G201 T18 . a e in 9.0
Light (lm,umutwa wn,h t‘nboose) ........ 8 170,181 IHEDHT e v ek 20,826 109
a3 G S R R S T RS o T T 26,914,143 24,738,263 2,180,800 ......... 8.8
TPEAN BOUDE 205 e bin bt aslenns s MR e yile e  w U e vk R 870,369 836,305 O s aale s 4.1
DT Tot i a5 LT U R T L S 0 0L e S A R 1 P 28,704,161 26,378,673 2326088 .. inusan 8.8
Car miles in freight trains:
Freight cars—Loaded ............c00000n, A I 1,222,792,2908  1,1756,670,125 47,122,168 4.0
Freight onrlmTUmnby 5 x 2 0h e = el p o lain oiaain e i e e 760,761,327 667, (145,898 83,715,429 12.6
CabooSeB .....cciviiiiiiiiaas A S e A 26,644,990 24,524,978 2,120,012 8.0
Pagsenger-train ¢ars ......oovveine. e e N SN 7,692,277 6,771,649 920,628 13.6
Total car miles ............o000vvnvvnes.  2,007,890,887  1,874,012,650 133,878,287 ...... T
Average freight-train speed—miles perhour .............. 30,92 29.57 LiSbaes Tty 4.6
Average tons per loaded car mile—all freight ............. 35.06 33.93 L1215 i vainiai 3.3
Average car miles per freight-trainmile . ................. 73.79 75.08 ey A S 1.29 1.7
Percentage of loaded to total freight-carrying car miles . ... 61.96 63.80 T o e 1.84 2.9
Average net tons per train mile—all freight ........ S ALk AT 1,603.62 1,627.39 A (B e e Tk 23.77 1.5
Average gross tons pertrainmile .............. B ame A, 3,639,483 3,650.14 ST 10,71 3
Average gross ton-miles per train hour ................... 111,831 107 117 P & = 4.4
PPassenger
Train miles—PaBRBNEer . . :cersanstsiissrssasieassrsing 7,454,795 7,466,251 e o Bl o 11,4566 i
R RES 55 R S 1,016,178 1825811  coicicaiins 609,433 37.6
1 153 70 Wl e Bl ey S i A AT - et o e _ 8,470,973 9,091,862 T 620,889 6.8
1R Y 11115 b e ke AR e B G T e R L Sy 162,774 176,647 O Tyt P AR 13,773 7.8
O DT O T TEL TR ¥ ks ke o hia 3 0 0 et T 8 o A L 8,606,648 9,129,900 623,262 6.8
Car miles in passenger trains:
Passenger-CarrYINE CAYR . vv v v e cras it ssansanisrnsens 60,277,431 G2:986.6818 et . 2,609,188 4.2
Other passenger-train cars .....ccooiivitiieriisennoss 66,819,317 I T 3,810,967 5.4
BRElpHC-tYRINCATE | i 610sia va 1n 00 6liie w0 ¥ n g0 8 nie min on 50 e lnels 887,086 1.088:898  «..esrvivn . 669,743  43.0
4 T B P R R S e e 127,983,884 136,123,782  ...... Leoes 1,139,808 B3
Average passenger-train speed—miles perhour ........... 52.04 51.50 ST AR L 1.0
Average car miles per passenger-tmm 3 - g e RS P 15.11 14.86 v I R s Ly
Average passengers pertrainmile . ..............c.00.0.s 133.88 18084 vy e 1.76 1.3
Average passengers per passenger-carrying car mile .., .., 17.83 17.33 M To BBl g P 29
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TABLE 7 — FREIGHT TRAFFIC BY COMMODITIES

Commodity

FarM Propucts
T A T TR orr () TR AT, s

0T arec nia bieew e m s LA E SRS o fdieinis
huggrbeets...“.. : AR g1 %
Potatoes, other than BWEEE .+ vy vvrrnnss
Other field erops ........
Fresh fruits and tree nuts . ..
Fresh vegetables
Livestock
Other farm products ,......0c0vvensn

Total

..........................

METALLIC ORES AND COAL
Ironores .......
Other metallic ores . e
CORll . ] et et L e 2 e LM o

NONMETALLIC MINERALS
Crushed and broken stone ............
Sand and gravel
Chemical and fertilizer minerals ......
Other nonmetallic minerals
Total

Lumeer, Woob PrODUCTS,
FURNITURE AND FIXTURES

REITEVEIBETS o1k a8 0 R WS e e T e
!’ulpwnodchlfy
Veneer and p ywoad .................
Other lumber and wood products . ,....
Furniture and fixtures . ..

Total

I I A}

MISCELLANEOUS

Food and kindred nnm(h.mt;fsc ...... AT

Pulp, paper, and allied products >
(‘hemlc als and allied products ........
Petroleum and coal products .........
Stone, clay, and glass produets ... ... F
Primary metal produets .............
Fabrieated metal produets ,,.........
Machinery, equipment, and supplies . , .
Transpertation equipment ...........
Ordnance and acecessories ............
Other miscellaneous .................

POatRl] et L O I A e A
Foreard sl Wratie & ooues ramnm s s
Total Carload Freight .

Trasr s

........

VTONS GROSS FREIGHT REVENUE
Per Cent Per Cent Per Cent Per Cent
1966 of Total 1965 of Total 1966 of Total 1965 of Total
4,736,495 6.98 4,364,832 6.73  § 23,662,281 448 § 21,548,450 4.30
1,854,204 2.73 1,235,565 1.91 7,547,372 1.41 5,730,627 1.14
3,161,237 4.64 3,666,347 b.66 2,879,867 1 3,416,003 .68
1,184,201 1.67 922,888 1.42 15,267,087 2.86 11,644,146 2.31
1,708,409 252 1,208,916 1.86 7,768,027 1.456 6,048,687 1.21
783,404 1.16 684,686 1.06 9,981,168 1.86 9,222,814 1.84
1,325,141 1.95 1,142,994 1.76 16,846,107 2.87 18.558 867 2.711
354,033 .52 354,623 BB 7,316,038 1.87 7,346,646 1.47
746,504 110 755,024 _ 116 2488245 .46 2471164 .49
15,793,718 23.26 14,330,725 22.11  § 92,289,687 17.27 § 80 ),886,804 16,16
3,966,748 5.84 4,123,129 6.36  § 11,559,632 216 § 11,668,960 2.83
1,180,957 1.74 1,188,900 1.83 5,013,571 94 4,774,289 95
_4,158,615 613 4,718459  7.28 12,019,064 2,25 14,043,140 280
9,306,220 _13.71 10,025,488 1647 § 28 g}glsv ~ 5356 § 30,486,389  6.08
914,108 1.35 1,043,010 1.61 $ 2,362,135 44 $ 2,831,476 b7
1,151,081 1.69 1,199,522 1.85 1,866,600 .35 1,860,474 37
3,062,706 451 2,791,720 4.31 3,738,010 70 3,027,834 60
644,171 95 609,087 K71 3,068,512 b7 3,006,612 60
5,772,016 850 5,643,339 _ 871  § 11,020,257 _ 2.06 § 10,725,396  2.14
4,654,162 6.71 4,494,247 6.93 § 49,234,625 9.21 § 48,809,601 9.74
1,428,242 210 1,244,624 1.92 3,365,173 .63 2,863,942 b7
1,925,781 2.84 1,974,759 3.05 18,472,665 3.46 18,711,285 3.74
1,122,480 1.66 1,097,687 1.69 8,582, 619 1.60 i 444,.;53 1.49
119,078 17 98,284 156 4,473.728 B84 8,706,393 .4
9,144,738 13.47 8,909,551 13.74  § 84,128,700 1574 § 81,635,869 16.28
7.542,086 1111 7,168,464 11.06 § 69,775,002 13.06 § 67,435,079 13.46
1,928,668  2.83 1,705,910 2.63 21,978,167 4,11 20,067,706 4.01
4,684,272 6.90 4,085,683 6.30 42,289,336  7.91 37,206,686 7.48
986,019 1.45 958,806 1.48 6,172,492 1,16 6,105,970 1.22
3,663,066 588 3,685,197 5.69 17,463,185 3.27 17,868,477 3.57
3,702,185 5456 8,435,787 5.30 38,671,807 7.22 34,736,473 6.03
615,939 81 474,277 78 10,998,012 2.06 8,988,559 1.79
774,093 1,14 636,819 98 21,664,802 4,05 18,907,154 3.77
1,086,126 1.60 1,077,422 1,66 27,771,120 5.20 27,360,109 5.46
384,455 57 242,618 .38 10,780,754 2.02 6,902,200 1.38
1,969,697 2.90 1,770,495 2,78 34,405,652 6.44 20,683,966 591
27,321,401 4024 25,240,328 3894  $301,865,399 5649 $275,157,378 54.93
526,791 T8 579,725 89 § 15,464,686  2.89 §$ 18,389,627 3.67
67,864,884 90.96 64,729,156 9986  $633,260,886 99.80 $497,181,463  99.2b
23,763 .04 90,439 14 1,056,685 20 3,755,376 76
67,888,647 100.00 64,819,595 100.00  $534,417,471 100.00 $500,936,839 100.00

NOTE: Total gross freight revenue shown above exeeeds freight revenue reported in Table 8 for 1966 and 1965 by $12,381,086 and §18,846,008, respectively,
Differences in both years include absorbed switehing and drayage charges, adjustments of prior settlements with foreign lines, and other allowances, deducted
from revenue but not classified by commodities. In nddition, the differences inelude $1,769,000 for 1966 nnd $8.565,000 for 1065, representing amounts withheld
fram freight revenue and set aside in reserves, in connection with disputed freight revenue divisions on transeontinental traffic (see page 26).
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TABLE 8 — TRANSPORTATION PROPERTY IMPROVEMENTS AND RETIREMENTS

Interstate Commarce Commission Property Classification

S5 R T e e e e e e

Land for transportation purpoBes .........cevviviiiviiaaria,
Other right-of-way expenditures ,.................0oiienn. e
L T R A e e e o oy Lo
Bridges, trestles, and culverts . .......... S R ey el DO E R
LIEA o STy YR o B A Il ST e R L R i ¥y R
RETIE L bl tat it n o e 2 A e e AN o) b e e . E B el
Othertrack material ...........ccoviivvicnvnirnnsnnans R
)TN e e =R | A N . P T T PR
Track laying and surfacing ........ Huinn AR e RS A e deanis £ .
Fences, snowsheds, and signs .................. A A
Station and office buildings . ............. TR L A e g
Roadway buildings ........... L R yo o Ay | :
WBTER BEAROME . v o ihiariocs o o el e o8 e 0 e pibein aa TR e T
LTI S ] Lo i o T e A e D e e S
Shops and enginehouses ............. R LT T T
Communication systems ........... a N A K00 ot 5P e e A
Signals and - Interlockers .. .. .o ohias e oo g en e e v
BOWBE PUEIEE .0 v v bemins nas wnnms s e 0 n WA & AT A e
Power-transmission systems ............ B e S iy £ L = PR IEEN A s
Miscellaneous structures ........... I R T oA I
Roadway machines ..,....... T S T L P e e
Raadway S Al R e e e s ha s e s ikl A TG o
Publie improvements—Construetion ..................... e
Other expenditures—Road ......... ob L S ey
Shop machinery ........ A R o e i R {4 AL S o
Power-plant machinery ................... R T 2 R e "
Total expenditures forvoad ... .. ............. L e
Other locomotives ......,....... ) i A RN e 1 L i e ey
Freight-train cars ........... L aa N L e e UL ) et
Passenger-train ears ... .oovvr .. 0 LTI A O e VT "
Work equipment ........ccoo0nivvnvnns e o T o ra S S, areluh
Miscellaneous equipment ....... A e -
Total expenditures for equipment ,,.,............... Walalalaly

Getieral - exDenaibilam - s s issn e s o b Beims ns salie s sa i

Construction Worlk I DTORTeRE « vt mb « v = snu e orbioie o s e s

L0337 I 4T < 1 RO B L T R S

* Debit ndjustment,

Expenditures

for Improvements
During Year

$ 419,431
127,649
36,573
2,085,457
1,715,817
419,028
799,165
1,380,201
199,962
534,687
24,318
1,068,218
51,114
3,403
12,659
331,884
246,564
837,051
4,695
29,792
864
217,081
213,228
385,046
65,192

$ 11,182,969

Credits for
Retiraments
During Year

$ 165,835
260,900
24,841*
1,120,867
488,618
208,040
457,928
383,945
26,221
154,181
20,364
1,280,756
145,841
39,321
2,050%
57,200
282,209
421,544
475
32,578
18,091
91,561
364
38,095
7
189,788
17,571

$ 5,809,368

$ 43,695,508 $11,001,690
140,834,529 15,675,827
1,458,404 895,153
627,646 160,180
4,739,621 822,358
$191,355,608 $28,455,508
$ 25 § 749,601
$ 5,390,240 $ 2,141,256
§207,928,842 $37,155,733

UNION PACIFIC RAILROAD COMPANY

Net Increase or
Decrease in
__Investment

3 253,696
123,251
60,414
964,690
1,227,109
215,988
341,227
1,046,266
173,741
380,656
3,954
227,538
94,727
35,918
15,609
274,675
45,645
415,607
4,220

2,786

17,227
126,620

364

175,133

7

195,268
T
$ 5,373,601

$ 82,693,818
125,258,702
562,951
167,366
3,917,263
$162,900,100

§ 749,576
$ 3,248,984
$170,773,109
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TABLE 9 — RAILWAY EQUIPMENT OWNED

___Acquired
Cwned
at Beginning Purchased  Rebuilt or Total
of Year or Built Converted Acquired
LOCOMOTIVES
Diesgel
e T e S R SRS i 838 108 102
PRANEDRUE BOIER 5l vt 0 114 ot isnieal e/ v s s 0 W Pk 4w ale wieie 115 .
Freight-Passenger units .......... i o R AT iy 10 i
RoOSOrBoAtelN S s om0 il b a ae el ettty 78, 2ia g 39 S i -
R I e oy i e UL e s o e v et MR s 262
Diesel units leased to Rock Island ...........co000iene 67 Catily 57
ey GG T gty g e NN - - e T 160 euy 160
Gas-Turbine .......... 81 saes eeee
FREIGHT-TRAIN CARS
1378 e P e o B O s Fr i e T e e o o e b 28,881 4,177 : 4,177
CORABTRE s b a0 e s e s U e s 5,983 625 : 625
TIODBRBEOVOTII | e e TN 0 o 5o e atn e vt 4,395 550 660
Hopper—Open Top ...... LRl N w1 At R AR b MTRTE x a 8,069 700 2 702
Refrigerator—Mechanical* ........ R 1,744 1,000 1,000
2005 e PELRRAE  CHE IR S 3,675 Fii 75
T S oy e o s e R IR e R (o 1 e v AR B 2,664 v vyl
e VRN N SR I 1,234 e
R DR I s & ot € sy ae 2 1 00 e 00 AL Tk e e A ke 659 e
Freight-train cars leased to Rock Island ................. sini 722 s _ 722
Total Freight-Train CAYS ......vvvviverinnens 57,194 8,529 i 8,531
PAsSSENGER-TRAIN CARS
VAT | A P e b e e o e 206 i
TR, % 21 o WPy S e woaip g IO R L O 206
BEEERAZA-COMRBINREIOIE 1 vae e onw s ain ks wialel o bm e a0 8555 o 59 e
Y T 256 10 10
o T 1 - e rariy P T P e e M 151 Sl
Dining and Lunch Counter-Cafe .........ccovvivercnanes 68 e na o
Club and Lounge ...... AR L Wely 9 -0 £ p e IV LA N s i o 36 Pt
Auxiliary steam Eenerator . ... esvaiveiraitirisnans . 2 v i wai
Total Passenger-Train Cars .........coviunnn 982 10 Y __ 10
Work EQUIPMENT
BB R N b 4w -0, o] 100 IR R R o AR o s AR ) Lt 20
1a e TG AT 2 R - L 8L R SRR G |
LT AT R v et PRI 687 B0 50
AR CLITIEE o gt om0 o) i ok AR 5 0 e 6 P e iRy SN 1,143 T 20 27
LGB IR N0t e & e b ks wad s 438 5 b
B E I ATTRBTIR L 250 5 s Lo Arss o b bk B ¥ €58 048 o ol s a1 oenfarid 602 4 1 b
Work equipment leased to Rock Island .................. cons 6 s 6
Total Work Equipment Units ............. e 2,901 17 76 93

* Lensed to Pacifie Frujt Express Co.

+ Includes cars leased to Pacific Fruit Express Co. : 474 at beginning of year and 597 nt elose of year.

Retired

2,744
73

16
162
05

6

21

Owned
at Close

of Year



UNION PACIFIC RAILROAD COMPANY

TABLE 10— TRACK MILEAGE

Milfas Miles of Miles of

N O O AR e o s e T 8,820.22 1,307.36 4,136.61

Owned jointly with other companies .................. 90.74 2.00 _ 212.79

e Il R A S R 8,910.96 1,309.35 4,349.40

Owned but nob-operabed . .. vowicar i ersavianssisinnns 60.36 1.70 4344

Total owned andoperated . ...........covivvennn 8,860.60 1,307.65 4,305.96
Operated but not owned:

Trackage rights granted by other companies ......... 637.67 259.71 504.71

Operated under lease orcontract .............0vuun. 1R T S e e ___ 681

Total operated at closeof year ................. 9,489.57 1,667.36 4,817.48

Total operated at beginning of year ............ 9,664.38 1,667.77 4,817.38

Inerease or decrease during year .......vvvvvens - 64.81* —. 41 wassl

Average mileage operated during year .................. 9,630.47 1,667.74 4,819.75

Mileage maintained at closeof year ........c.covnvvn.., 8,714.66 1,306.44 4,151.62

Average mileage maintained during year . ............... 8,755.55 1,306.82 4,147.51

# I'rincipally retirement of Grass Valley Branch In Oregon.

TABLE 11— TRACK MILEAGE OPERATED — BY STATES

Miles of Additional Miles of Yard Tracks

__Milesof Road Main Track — and Sidings
Per cent Per cent Per cent

State Mileage of total Mileage of total Mileage of total

Galifortia . .. e 351.39 3.70 111.16 7.09 pH6.36 11.65
COIOXRN0 . vh o) pid v 606.82 6.9 14.28 H1 304,82 6.33
S b ey e 1,982.92 20,90 108.92 6.63 7562.62 15.62
1y e e e e o 2.256 .02 2.26 14 86.51 1.80
ICHTRRAN .« o vl S A 1,033.34 10.89 68.93 4,40 465.06 9.65
INLIBBONIT 5 vivvcn nainanien 1.98 02 1.54 10 17.98 87
MEDCENE i aimiicinconcnion 142.61 1.60 75 056 45.99 ! 15
Nebraska ............ 1,323.32 13.95 466.84 20.78 619.17 12.86
Navada: . . Vcses i v 366.85 - S B o e e el s L 150.64 3.13
T o e e 1,060.52 11,18 37.83 2,38 476.95 9.88
0 e e 807.77 8.51 104.94 6.70 452.07 9.38
Washington .......... 1,021.96 10.77 147.33 2.40 156,06 9.47
WYODINE .« v vor a0 0iens 787.84 8.30 _bo8.10 32.42 434.26 $.02
TOtAL oo icaiialinnnn ia 3,489,567 100,00 1,567:36 100.00 4,817.48 100.00
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TABLE 12 —SUMMARY OF INCOME AND
Transportation Operations
OPERATING REVENUES 1966  1965(a) _LusAin)
e e N e e wini b ales bb SR GO E BN e e R T e A il o Dl sy $6522,036,385 $482,091,741 $461,718,186
Passenger ......... e e e e R e AR R AT I 22,970,600 23,618,080 24,326,277
bR e e b e ST Al VB AL e LR e T3 o e\ e A Cres e L 44,130,666 43,480,326 43,035,730
Total operating revenues ........... W im0 AN b B SO L s 5 ' $589,137,651 $649,190,146 $629,079,193
OPERATING EXPENSES ¥ ]
Maintenance of way and structures ........... o g e St $ 72,208,394 $ 64,255,2:0‘; $ 59‘{556,550
Maintenance of equipment ....... ..o i e Sl a2 B b 103,062,990 95,820,685 10‘0%84,!822
Transportation . ... e oroiban ssns & oy AR AR N eyt st R il 203,608,051 197,614,887 190,713,887
L e e A i ) e il PR A s ﬁ,la’%,&'& _4_5,_991,804 44,636,627
Total operating eXpenses ..........oeeeeceens e A e E D $425,002,281 $403,683,282 $395,191,886
Operating ratio (per cent—operating expenses of operating revenues) ...... = 72.14 73.51 74.69
RAILWAY TAX ACCRUALS
Federal income .......cc00vvvun R T A 7 T T aid B e e A e $ 24,100,000 % 25,700,000 $ 23,300,000
OtherFederal ......covrrencssioe i o b8 A i R 22,383,881 20,677,875 19,702,370
SERL BT OBUIIEY vl s o inin i a b sl Coah Ky /0 I L VA Rl e T 1 2 i e 20,666,248 20,105,430 20,033,971
Total railway tax 8ccruals .. .covivrrrnrrenrrecaerions e e $ 67,140,129 § 66,383,300 § 63,036,341
Equipment and joint facility rents—net charge ........... ... ... N, $ 10,738,793 § 12,179,677 § 17,382,748
Net income from transportation operations ,.................. o m e T $ 86,206,448 $ 66,943,082 $ 53,468,218
Income from Investments and Other Sources .
Net income from oil and gas operations (b) .........ccoiiiiiiiiiin, T 13,648,672 15,485,148 18,524,209
CHNBITITIROTIIE. - v eor s sls T R A WA ok W T T crre v we L U Mh b e 16,185,619 17,138,615 18,302,596
Profits and losses—net (property sales, ete.) ....... U 0 (o ) (R 2,136,750 935,072 2,614,419
Total INCOME '« oo ravensseseses I ire s I A T 5 P TR B W N W $118,227,489 $100,497,817 $ 92,809,242
Miscellaneous deductions from income . ............... ST T Rk L KN 2,750,498 3,262,933 3,631,715
Income available for fixed charges ........... TN R R R Tt e $115,467,991 § 97,234,884 $ 89,177,027
Fixed Charges )
IR T T AR kTR g 5 (1 e B e ST PRP R, — o N PR T g el Ve e e 5,676,369 3,479,618 3,713,884
Net income under accounting rules prescribed by I.C.C. .......... $109,791,622 $ 93,755,366 § 85,463,643
Net income per share of common stock outatanding December 31st:
Under aceounting rules preseribed by I.C.C. .. .ccvvvvencniiiiniaicnana, $4.76 $4.03 $3,64
Under generally accepted accounting prineiples(e) ................co00e  3.84 3.29 298
Dividends declared on preferred stock ......... Ry o b [ e el § 3,062,282 $ 3,375,660 $ 13,841,884
Dividends declared on commonstock ...........c 0 iiiiiiiiiaas A e 44,858,470 40,372,623 39,251,161
Common dividends declared pers8hare . ..o vovcsrnacrrnrnrnssssssnsssssnens $2.00 $1.80 $1.76
r ' Statisties
I'reight train miles (excluding “light” trains—locomotive and caboose only). . 26,744,012 24,642,296 24,625,868
Ton-miles of revenue freight carried (thousands) .............. AT . 41,766,472 38,832,832 36,921,477
Average revenue per ton-mile (cent8) .....o00 v iiiiii i iaianns 1.250 1.241 |.261
Average distance hauled per ton (miles) .........covvviiieiiiras i, 615.22 599.09 bR7.68
Average net tons per train mile—all freight ........ e Lo 674 1o o a2 LT s 1,603.62 1,627,839 1,540.81
Average gross ton-miles per train hour ............. T A S PR PR ) i LT 111,831 107,117 104,226
Passenger train miles (excluding mail and express) ............... o 7,464,795 7,466,251 7,727,821
Revenue passengers carried one mile (thousands} ......................... 998,076 1,012,699 1,065,943
Average revenue per passenger-mile (cents) .........ooiivvi i 2.801 2.332 2.304
Average number of employes ........... AT R L 131 RN T 32,935 83,045 33,891
TotRl WHG AR PRI . v o sl htEns o b 56 s 15 K0R 3 F 3 0ETENFAE LHTNSE 1Y ey SEn e $248,079,767 $243,453,468 $234,1387,646
Wages and fringe benefits charged to expenses, per share of common stock . .. $11.06 $10.76 $10,44
Other expenses, per share of commonstock ... ...covviiiiiiiiiiiiiiieniaa, 7.90 7.24 7.18
U.P.R.R. Co. preferred stock—shares outstanding December 31st .. ......... 7,600,000 7,830,310 0,265,610
U.P.R.R. Co. ecommon stock—shares outstanding December 31st ............ 22,429,28b 22,429,235 22,429,236
Number of U.P.R.R. Co. Stockholders December 318t ............o00vuennn. 102,837 100,736 98,761

(a} Under I.C.C. accounting orders in conneetion with compromise settlements of Transeontinental Divisions eases pertaining to Eastern and certain Midwestern
railronds, retained income was eredited in 10685 and 1966 with freight revenue withheld from income in prior years for centingent puyment to such railroads,
plus eontingent interest payable thereon, less applicable Federal income taxes, Tabulation below shows details of total eredits to retained income in such

venrs, and what net ineome for 1965, 1984 and 1963 would have been if all such amounts had been included In income in the respeetive yenrs:
1965 1964 1963

Freight revenue withheld from ineome ...... $ 1,702,000 $ 9,074,000 $ 4.56&.600
Contingent Interest payable ... 000000 107,200 240,400 20,700
Avpplicable Federnl income taxes .......0000. 888,800 4,057,250 2,358,800
Net eredits to retained income in 1065 and 1966 ... . .oveiinvenieieneeniinns § 941,100 $ 4,667,150 § 2,171,400
Net income under 1.C.C. accounting rules, as reported ... vvivvvrriearianans 03,766,366 85,468,647 84,221,707
Net income under 1.C.C. accounting rules, as it would have been ., ...00000 §94,696,466 $90,120,793 £56.893,107
Net ineome per share of eommon stock, as it would have heen: o T '

Under 1.0.0, sccounting ruled ... .vvveivinvissesinnssinssssnsssvorinis $4.07 §3.85 $3.067

Under generally accepted accounting prineiples .., Criaratrvs .58 8.19 2.99




SELECTED STATISTICS FOR LAST TEN YEARS

UNION PACIFIC RAILROAD COMPANY

1963(a) 1962 1961 1960 1959 1958 1957
$452,408,084 $442,509,460 §432,666,039 $428,271,329 $449,037,095 $440,671,942 $452,889,155
24,920,210 27,516,029 26,577,395 27,519,034 27,929,586 27,931,280 28,047,383
41,776,185 12,099,426 40,001,014 88,394,101 38,800,752 36,611,969 36,123,664
619,104,479 $612,124,915 $499,324,448 §494,184,464 $515,767,438 $506,215,191 $617,060,102
§ 57,064,399 $ 57,076,653 $ 54,867,529 $ 52,513,678 $ 60,276,353 $ 61,670,102 $ 66,786,261
94,237,116 91,986,503 90,721,127 89,360,481 94,564,428 93,302,139 95,484,961
177,989,972 178,371,874 174,047,088 176,168,400 180,844,539 174,504,919 178,843,172
42,850,053 _ 42,722,171 41,163,124 41,698,477 43,066,483 41,780,785 41,240,323
§372,181,540  $370,157,101 $360,798,813 $869,741,036 $378,741,803 $371,257,945 $382,354,717
71.69 72.28 72.26 72.79 73.43 73.49 73.95
§ 38,100,000 $ 25,600,000 $ 50,131,264 § 43,092,694 $ 98,528,677 $ 34,800,000 § 18,800,000
18,626,590 18,611,804 17,346,449 18,678,574 18,380,304 15,473,903 15,799,677
18,263,611 19,267,475 19,138,076 18,264,000 20,076,000 18,530,000 19,090,000
§ 74,880,201 § 73,469,279 § 86,610,789 § 80,035,268 § 76,934,981 $ 69,803,903 $ 73,689,677
$ 20,981,013 $ 21,728,207 $ 20,732,236 § 22,266,560 $ 23,262,674 § 20,602,259 § 22,197,684
$ 51,111,725 $ 46,775,328 $ 31,182,611 $ 32,142,600 $ 36,827,975 $ 43,461,084 $ 98,818,024
21,642,808 23,888,082 26,030,815 22,098,416 19,347,089 24,566,034 29,097,113
16,067,088 14,307,640 13,725,045 14,947,620 13,526,160 14,694,740 15,383,756
1,140,397 1,067,766 2,442,916 3,038,229 1,501,996 1,075,133 410,998
§ 89,862,018 § 86,039,716 $ 73,381,417 $ 72,226,865 $ 71,203,220 $ 83,796,001 $ 83,709,801
1,858,969 395,852 983,664 © 503,662 558,987 524,623 517,349
§ 88,003,049 § 85,643,864 $ 72,397,753 § 71,723,208 § 70,644,233 § 83,272,308 § 83,192,542
3,781,342 3,153,738 3,011,628 4,065,156 1,429,654 4,485,409 4,533,768
§ 84,221,707 § 82,400,126 § 69,386,125 § 67,658,047 $ 66,214,679 $ 78,786,950 § 78,658,774
$3.58 $3.50 $2.92 $2.84 $2.77 $3.34 $3.36
2.90 2.88 ) 2.78 2.62 242 2,78 2.77
$ 8,081,724 $ 8,081,724 $ 8,081,724 $ 8,981,724 $ 8,981,724 $ 8,081,724 $ 5,081,724
33,643,853 35,886,776 35,886,776 85,886,776 35,886,776 35,706,655 35,666,560
$1.50 $1.60 $1.60 $1.60 $1.60 (d) $1.60
23,956,252 23,745,464 23,493,295 28,237,229 25,639,585 24,462,007 26,945,041
35,076,458 33,187,576 32,408,549 81,532,881 32,874,828 31,681,958 33,924,603
1.290 1.333 1.335 1,368 1.366 1.391 1.335
585.41 582.31 578.74 565,61 591.30 585.99 594,76
1,607.66 1,448,62 1,418.22 1,401,31 1,322.47 1,339.52 1,358.81
98,633 94,814 93,612 92,120 88,263 85,653 83,742
7,991,661 8,214,709 8,166,187 8,034,395 9,341,086 9,824,143 10,211,060
1,068,617 1,173,616 1,149,787 1,232,604 1,242,182 1,234,134 1,286,427
2.332 2.345 2312 2.233 2,248 2.263 2.268
34,361 34,861 34,886 37,589 10,565 41,780 45,7129
$228,200,827 $227,676,481 $221,474,080 $229,981,761 $242,343,020 $239,773,386 $245,321,667
$10,00 $9.98 $9.73 9,96 $10.54 $10.47 $10.69
6.59 6.52 6.36 6,08 6.3 6.08 6.51
9,954,310 9,054,310 9,054,310 9,954,310 9,954,310 9,954,310 9,954,310
22,429,235 22,429,235 22,429,235 22,429,235 22,429,235 22,429,236 22,229,100
99,119 102,073 99,624 96,384 87,706 82,023 72,211

{h) Before Federal income tuxes which are ineluded under “*Railway Tax Aeeruals.’”

{e) After reduction (;[ income, to econform accounting for current Federal income taxes to generally acvepted accounting prineiples, consisting of
the tax effect arvising from excess of deprecintion and amortization nllowed for tax purposes over deprecintion reeorded in the accounts under

1.C,C. aceounting rules, and {(in 1963 and 1962 only) a portion of the 7% investment tnx eredit,

eredit is A permanent tax saving,

(d) $1.60 per share on 22,220,100 shares kssned prior to 19568 ; §.70 per share on 200,185 shures issued October 6, 1958,

Under the 1964 tax law the entire investment tax




TABLE 13 — CAPITAL STOCK OUTSTANDING

Par Value of Capital Stock Outstanding
Decemnber 31, 1966

Company and Class of Stock Common Preferred Total

Union Paciric RatLroan Co.

Common Stock (par value $10 per share) ........ e 0o e s $224,292860 90 ... ia.en $224,292,350
Preferred Stock (par value $§10 pershare) ......ovovniveviiennnnnainnn At $75,000,000* 75,000,000
s 1) R e B 0 1 NG N 08 Bk i e AR AB el ) £ T (Y $224,292,350 $76,000,000 $299,292 350
THE 81, JOSEPH AND GRAND ISLAND RAILWAY Co. (See Note)
Common Stock (par value $100 per share) .......oovi i cnnnans 3 10,000 N $ 10,000
First Preferred Stock (par value $100 pershare) ............... T e | - $ 32,010 32,010
Second Preferred Stock (par value $100 pershare) ............cc000.u. I e 6,471 6,471
S R L R § 10,000 § 38,481 $ 48481
(2ot (k) BRI R N O PRI S 0 hdor (A e L ey 6 e o = $224,302,350 $75,038,481 $299,340,831

® Decrense of $3,308,100 par value compared with December 81, 1065, representing preferred shures reacquired in 1966,
Nore: Pur value (3100 per share) of eapital stocks owned within the System are shown below :

Chored by
Deseription U, P. R, R, Co. 0. S. L. R. R. Ca.

€ 8 Tu R Ra Ga ORDILRE BEale o) 64 0is e s mosinh b ban i e diodbltia il n s s A e ot $100,000,000 JR—
OW, R R, B N. Co. Onpltal Bbock . ivavvrvrsisriornargennannisas PP P b PeeRsTend —_— £60.000,000
L. A, & 8, L, R. R, Co, Capital Stoek ......c.ovviiiivviinis T ey 12,600,000 12,600,000
St J. & G, 1. Ry. Co. Common Stoek ., ... . R s ¢ 7.8 4 5 o0 A 0 P AR £ R 1 kY o 4,600,000 ———

7 Fivit ‘Praferred BEOER vyvs o ovvvwaseysWvmp sy peypns T 5,467,390 —_

. Second Preferved Btock . cvvisvvivssiieeninsisinincis o0 i W 3,498,530 —
Dey Clhxcken B T Cl0n TREITRRE BROOK "¢ s atisns bots 58465 055y 56441008 A0S S 6T 08K A NE FE L et i d _— 100,000

TABLE 14 — FUNDED DEBT QUTSTANDING AND INTEREST THEREON

Interest Accrued Charged

Outstanding to Income Account
Increase or Increase or
Company and Character of Date Date Interest December 31, Decrease vs, Decrease vs,
__Funded Debt of lssue of Maturity Payable 1966 Dec, 31, 1965 Year 1966 Year 1965

Union Paciric RaiLroan Co,

Refunding Mortgage 2% %
Bonds, Serjes C ........... Mar. 1,1946 Mar. 1,1991 Mar, & Sept. § 66,409,000 —§ 201,000 $1,660,764 —$ 19,644

Thirty Year 2% % Debenture

Bonds ..........0000000.. Feb, 1,1946 Feb. 1, 1976 Ifeb. & Aug. 41,669,000 — 191,000 1,196,765 — 7£9Q
XotRl BonaE ¢ it e B et s s Y R e e T e i AL $107,978,000 —§ 392,000 §$2,857,619 —§ 27,243
Equipment Purchase ; xa
Agreement, 4% % ......... Jun, 1,1962 1967 to 1970  Semi-Annually § 5,673,662 —$% 1,621,016 & 278,612 —§ 66,867
Equipment Purchase
Agreements, 4.16% ....... Sept, 1, 1962 1967 Semi-Annually 1,904,284 — 1,904,284 111,966 — 79,028
Equipment Purchase
Agreements, 5% .......... Jan. 1,1966 1967 to 1978 Semi-Annually 45,407,188 - 45,407,188 1,409,179 + 1,409,179
Equipment Purchase !
Agreements, 52% ........ Mar, 1,1966 1967 to 1971 Quarterly 26,697,462 - 26,697,462 847,909 + 847,909
Equipment Purchase il
Agreements, 5% % ........ Jul, 1,1966 1973 to 1981 Semi-Annually 12,619,030 4 12,619,030 77,087 + 77,087
Equipment Purchase
Agreements, 5% %—6% .... Sept.1,1966 1967 to 1971 Quarterly 6,677,244 + 6,677,244 32,289 4 32,289
Total Equipment Purchase Agreements ......covrivniierneesrasarass . § 98,878,760 --$87,775,626 §2,756,982 +§2,220,519
[ T3 B 7 o R i K RN O s Ve A IR L b TP U R S P $206,866,760 +$87,383,625 §5,614,601 +§2,193,276

Nore A: Union Pacifie Railroad Co. is n gunrantor of the prineipal of and Interest on §38,814,000 face value of serinl bonds, benaring interest rates varying
from 1%% to 8%, issued by Kansas City Terminal Rallway Co., maturing 1867-7T4, such issue having also as guarantors eleven other railroads which are joint tenants
of the union depot and terminal faeilities,

Norte B: Union Pecifie Railrond Co, is a guarantor of 50% of the prineipal of and interest on §4,727,884 fuce value of Pacific Fruit Express Co. 4.47% equip-
ment obligation maturing semi-annually 19687-78, and 60% of the prineipnl of and interest on $862,5634 face value of that company’s 4% % equipment obligation maturing
in 1867,

Note €: Union Pacifie Rallroad Co. and thirty-nine other proprietary companies of Trailer Train Co. are obligated to advance any suma that may be neceded by
Trailer Train Co, for payment of principal of and interest on certain of Its equipment obligations which mmounted to §81,392,865 on December 31, 1966,

Nore D: Face value of bonds owned within the System by [Union Paecific Rallroad Co. :

0. 8. L. R. R, Co. First & Consolidated Mortgs,ge 49 Bonds, due December 1, 1980 .00 visarrsrnnrsaarsirsncssanns $41,487,000
L. A. & 8. L. R. R. Co, First Mortguge 4% Fifty-Year Bonds, due July 1, 1081, ... 000 ivnnniiiiiniiaainainiaae 69,022,000
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TABLE 15— STOCKS OWNED AND DIVIDENDS THEREON

Total Shares

Number of Shares Owned

UNION PACIFIC RAILROAD COMPANY

Increase or

Cutstanding Dec. 31, Decrease vs.
Company Dec. 31, 1966 1966 Dec. 31, 1965
Investments in Afliliated Companies
TRANSPORTATION DIVISION
Camas Prairie Railroad Co. .......... ... 1,000 500
Denver Union Terminal Railway Co, ,..... 300 ]
Kansas City Terminal Railway Co. ....... 22,000 1,833.3
Leavenworth Depot & Railroad Co. ...... ; 240 80
Portland Terminal Railroad Co. ........ S 30,000 12,000 T
Ogden Union Railway and Depot Co. ..... 2,000 1,600
Overland Terminal Warehouse Co. ....... 1,150 1,150
Pacific Fruit Express Co, ....oovvveivven 240,000 120,000 afom o i
Portland Traection Co. . coovrrvvs vascass s 84,490 42,245 A T
PINBAN €00 o vdmraicn s d)ungilaistiesis o ko' =l se 781,350 43,914 s SR
Railway Express Agency, Ine. ........... 1,999,188 51,900
5t. Joseph Terminal Railroad Co, ....... = 3,000 1,600
Spokane International Railroad Co. ....... 199,248 199,163
Trailer Train Co. ........ e P B2 20,600 500
Union Pacific Motor Freight Co. ......... 5o bo
Union Pacific Stage Co, v ..o cvvvevsessnes 30 30
e PEERE S, (.« oo a o vl srimasaas ey e 2560 250
Yakima Valley Transportation Co. ....... 10,000 10,000
NATURAL RESOURCES DIVISION
Calnev Pipe Line Co. « v ecvevsrorcansoans, 1,000,000 700,000
Stauffer Chemical Co. of Wyoming ....... 64,000 31,360
LaND DrvisioN
Kansas City Industrial Land Co, ......... 9,000 9,000
Las Vegas Land and WaterCo. . .......... 500 500
Union Land Co. ....... 100 100
Total Dividends—Affiliated COMPANIEE + .. vrvereneerrersnnennersrrnssneenss P
Other Investments(a)
Illinois Central Industries, Inc. ....ovvvvivirirnorenns TI6440 . iairueee .
Chicago, Rock Island & Pacific Railroad Co. ............ e —  40,000(b)
MiSCellaneomtS o .. ovvrcee s vennrae cennrtneerannseeanen 6,667 1 1,269(c)
Total Dividends—Other than Affiliated Companies .......o0veevenun. . S e i
Grand Total Dividend Income ....ovveinirnrararsrinrosrnssns s TRV e I 1T vor

fa) Union Paeifie also beld indirectly (through its ownership of 99.96%

(h) Seold.

{e) Includes purchise of 1,060 shares of Uinta Development Co. common stock.

UNION
PACIFIC
WAILROAD

Dividends Credited
to Income Account

Increase or
Decrease vs,

Year 1966 Year 1965
$ 200,000 — § 200,000

1,680,000 — 720,000
I oA 300 — 200,000
L s — 21,957
$1,880,000 — $1,141,957
$1,719,456 4+ $ 143,288
e i L P d — 10,000
— = 1
$1,720,006 + § 133,188
$8§00,00§- —_— $1,Qf_]8,7i9

of Spokane International R.R. Co. eapltal stock) 600,750 shares of Denver & Rio Grande
Western R.R. Co. common stoek, nnd 199,500 shares of Western Pacific R.R. Co. common stock.
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TABLE 16 —BONDS AND NOTES OWNED AND INCOME YIELD

Temporary Cash Investments
United States of America:
e BT BRC TR 50 A0 0 s e P T S e L S AL B R I i
Securities of Government Agencies ......... i R I -
Negotiable Time Certificates of Deposit . ......ocviiiieiiiiiinnnennn..
L2 e e e ULDRRSNPURITS « |wie =re =Faln x ) inn i Rl 4 1276 PATSIT A W Ate s 7 e x k3

Total
" . Outstandin
Investments in Affiliated Companies Dec. 31, 1966
Calnev Pipe Line Co,

6% % First Mortgage Promissory Notes (maturing

semi-annually, 1967-1975) . .covr i i innrsenens $ 4,680,000
Pacific Fruit Express Co,
Equipment Purchase Contract 4% %, dated November
15, 19566 (maturing May 15,1967} . .......coovennvens 1,304,620
Eqguipment Purchase Contract 4% %-6%, dated August
20, 1959 (maturing semi-annually, 1967-1975) ....... 15,662,634
Equipment Purchase Contraet 4% %, dated September 6,
L o e T S Ty AT 862,633
Railway Express Agency, Inc.
B0 EroINHOINt DEOER v anin nuyon e dq ve 1 4h €8 4 s 6 msais s 5l 27,296,010
St. Joseph Terminal Railroad Co,
o R T T O e Y o R e 450,000
Stauffer Chemical Co,*
b-year 6% Notes (maturing 1967) ......covvvivvinann 2,000,000
5-8 year 5% % Notes (maturing 1970-1978) ........... 8,000,000
GIOREN. D0 NORE o ssasan s snbstios bs vt omnss en s sis el xR e
Trailer Train Co,
4.66% Conditional Sale Agreement ...........cc00cu. 5,543,261
Total Obligations of Affiliated Companies ..........co0vvnnnn-
Other Investments __Maturity

Baltimore & Ohio Railroad Co.
First Conselidated Mortgage 4% Bonds, Series B ., ...,

Pittaburgh, Youngstown & Ashtabula Railway Co.
First General Mortgage 4 % Gold Bonds, Series D . ..,

Miscellaneous (principally property-sale and other con-
tracts) ...

Tatal Other Bonds and NoteB ... cvvveiniscrcenrnescasuriers

Sept. 1, 1980

June 1, 1977

L T B R B I I O B T N T S S S S A A A S R R B R S N

Grand Total Income Yield on Bonds and Notes Owned ...

_Face Value Owned

Dec, 31, 1966

$ 89,200,000
10,000,000
84,000,000

7,010,000

Increase or
Decrease vs,
Dec. 31, 1965

—$ 3,000,000
+ 10,000,000
4 2,800,000
4 1,010,000

Year 1966

$1,420,430
173,408
4,741,845
334,789

Increase or
Decrease vs.
Year 1965

— $634,198
+ 173,408
+ 991,910
+ 75,921

$140,210,000

-+ $10,810,000

$6,670,467

+ $707,036

$§ 4,680,000

520,000

$ 299,921

— % 75,924

652,260 — 1,304,520 62,141 — 55,519

2,808,550 — 322,061 148,83 — 15,701

B — 461,307 18,839 — 20,759
722,889 A 1L 36,144
LEHOUDE ©  ssecmaned 10,600

1,090,260 — 4,299,750 201,872 + 87222

4,000,000  .....c...0- 220,000 4 214,500

o bt L M e — 2,450

e T e 47,161 4+ 84,315

$ 15,282,949 — § 6,907,638 1,040,621 + $145,684

$ 1,940,000
1,485,000

3,110,897

AR

N I I A ]

+ § 52,248

§ 77,600
66,825

172,680

{ § 17,636

$ 6,535,897

+$ 52,248

§ 817,006

+ § 17,538

$8,028,093

+ $870,256

¢ Stauffer Chemienl Co, is not nn affilinted company, but its notes nre held as security for loans made by the Union Pacific to Stauffer Chemieal Co. of Wyoming

whose capital stock i3 owned jointly by Union Pacific (49%) and Stauller Chemieal Co, (519},
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HASKINS & SELLS

CERTIFIED PUBLIC ACCQUNTANTS
912 FIRST NATIONAL BANK BUILDING

OMAHA &68B102

To the Board of Directors of
Union Pacifiec Rallroad Company.

We have examlned the financial statements of the five
wholly owned affiliated companies of the Union Pacific Railroad
Company for the year ended December 31, 1966, included in
Colums 8 to 12, inclusive, in the accompanying Table 17. Our
examination was made 1n accordance with generally accepted
audlting standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we
consldered necessary in the circumstances.

In our opinion, such financial statements present falrly
the financial position of the companies at December 31, 1966 and
the results of thelr operations for the year then ended, in con-
formity with generally accepted accounting principles applied on
a basls consistent with that of the preceding year.

Lo sbisiang L

March 10, 1967
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TABLE 17 — BALANCE SHEETS AND INCOME AND
Subject to Interstate Commerce

Union Yakima Union

Pacific Valley Pacific Spokane
R

BALANCE SHEET DECEMBER 31, 1966 ek - i @ @ Ty

ABSETS

Property investment (stated at costorless) ...........oviiuvenn $4,298,946 $1,088,433 — $11,620,002
Reserves for depreciation (credit) ............ b1 Lo o Ty = 1,898,494 276,067 - 2,181,381
OhET INVEEEMIBRTE |, o et oo nien vis bt o B8 44 603,500 SA B0 4 88 0 50 40098 S — — - 16,792,330
(87T 1 ) bealas a4 I e e A Gy e p e S — 66,611 - 82,6898

On deposit with Union Pacific RR.Co, ..........0iviunns — - $13,147 -—

On deposit with other stockholder ............co0vvivinnes —_ — - —
Accounts receivable . ... .o T Lo o L RO 145,900 5,401 14,477 280,610
Material and supplies .........ccivvvunnen T D R e B 32,667 22,158 -— 24,109
OEher CErant BEEet R i o ah ca i aie s s MR D ER 4 3,909 114 — 13,879
Other assets and deferred charges .........coivvieiiiniiniiinnes 119,890 169 262 64,282

TPOERLL 2 e e s v L N X T RIS 0 $2,702,708 $ 906,819 $27,886 $26,696,419
LIABILITIES AND STOCKHOLDER EQUITY
Funded debt ................ b, e Lo e S R e e R R — — - —
Pavable to Union Pacific Railroad Co. + v vvvvieivensinnsncassnss $§ 898,107 & 65,683 — $12,624,735
Tk Babllty o cx i i re siics 93,460% 14,678 — 302,67
Other carrent ITRbDINEIGE (s Ciid i ity e vy ona risityizorcainin fisain w1t 41 696,642 10,306 §11,668 497,239
Other liabilities and deferred eredits . .......ccoiviiiieniienas . 26,097 23 — 166,946
Reserves for insurance, casualties, ete. ......... ..o _ B3,780 = 12,000 13,680
ROt e G LTS v he 11 7 n a € x K als e =a s leklyipm am m sm ety o $1,081,166 $ 90,490 $23,668 $13,405,246
Capital stock .. vcovvvrevarois 0 e e kW Rt e $ 5,000 $ 500,000 § 3,000 $ 3,273,360
Prid=in capttal SUTPITR . o0 i e icne o ini oo na's's s oo anal 14 8 86y _ 100,000 — —
Retained income, as shown below ..........coviiiiiiiineiinns 1,616,642 216,329 1,218 9,927,813
ot sbockchtldaE BamIEY ; s vt st tr ey ey vl is vasFas s poias $1,621,642 $ 816,329 $ 4,218 $18,201,178
TOLRL v e ba s v s0nsrehvussalps s oo psns winneyiasainbe dvar=s iy $2,702,708 $ 906,819  §27,886 $26,696,419
INCOME ACCOUNT, YEAR ENDED DECEMBER 31, 1966
gt ot PSS o o SN $2,844,262  § 175,731 — $ 3,777,119
Expenses A YeIts « oo arie coranah e s sin R e ce <o s 2,497,451 135,435 e 2,194,833
I P S e RS S T Yl o D Gt § 346,811 $ 38,206 — § 1,682,286
Other income .......... + DR i b4 R T e T & L e v s P 939 7,873 =T 1,123,594
O R T C T IR w wate VS 00T T iaien b le 4 by Rws iR A b 3 B Y (L/E &l LA Ot ow L o $ 847,750 § 46,169 — $ 2,705,880
Interest orlong-tarm-debi. .. oo viv i v ceimenen s e i en e — — - $ 743,292
EROEFEIRIICOMMBCANBE 1 oo b nrsation s 0 TEAT 647 03 A o B b Ep s SR 3 6,018 $  10,050%* - 276,402
00T R v R SRR P PR R S o e SR o 193,290 15,108 - 311,016
D B L L T L) 0 o Dot Ak 0 e T o O AR oy - 163 - 3,292
15 T T A I, e e N R — $ 148,442 $ 40,948 = $ 1,371,878
RETAINED INCOME
Retained income, December 81, 1965 . ... 000 iiin i rrinnnenas $1,468,100 $ 174,948 $§ 1,218 $ 8,649,724
NebBicome, BEBNOTTIADOVE 55 oo rv wwhsim s onaw 8w o 0w noy aoam oo # 148,442 40,048 — 1,371,878
Other credits and debita—Net ... ..ccoivvriviricrieecsrenaices — 433 - 6,211
Sy DT U0, R R S N I B e P $1,616,642 $ 216,329 $ 1,218 $ 9,927,813
LGB IVOBTIOAL <y o shinkeaticns S EmLEFIET EXIRE TS 3 RI R RIS s — - - =
Retained income, December 31, 1966 ............ %13 E ey Ky %1,616,642 § 216,529 $ 1,218 $ 9,927,813

(1) Owns and eperates motor trueks, tractors and trailers, and provides a motor truck operntion supplemental to rail freight service of U.P.R.R. Co.
in various cities and States, This ineludes pick-up and delivery of trailers operated in “piggyback” service, and substitute highway service. (2) Owns and
operntes eleetrie rallway for freight service, connecting with U.P.R.R. Co. at Yakima, Wash, (3} Operates motor coaches between Iast Los Angeles and
other Southern Californin points, for accommodation of rail passengers, Income and expense items are included in U.P.R.R, Co. accounts, (4) Owns and
operates railvead for freight service hetween Spokane, Wash., and Eastport, Idaho. TLFP.R.R. Co. owned 99.96% of capitul stock st close of year.

# Debit, ** Credit.



UNIOH 3
PACIFIC
RAILROAD

UNION PACIFIC RAILROAD COMPANY

RETAINED INCOME ACCOUNTS OF AFFILIATED COMPANIES

(8) Owns and
refrigerator ears and refrigernated highway trailers,

operates railrond for freight service in Portland, Ore,, area. U.P.R.R, Co. and S.P. Co. ench own 509
and provides protection ngainst heat and cold for perishable freisi
(7) Owns and operates pipe line from Colton, Calif., to Las

8.P. Co.. each of which owns 50% of eapital stock.

refined petroleum produets.
eonches) in Nationnl Parks in Utah and Arizana.
lense in Nebraska, Wyoming, Kansas, Colorade, and Utah,
public warchouse at Los Angeles, Calif.

1 Principully short-term U, 8. Treasury obligations,

U.P.R.R. Co. owns 70% of capital atock. (8)
(9) Holds industrial lands for sule ar leage in California.
{11) Holds industrial lands for sale ar lease at Kansas City, Kana.

Commission Accounting Regulations Not Subject to Interstate Commerce Commission Accounting Regulations
Kansas Overland
Pacific Calnev Las Vegas City Indus- Terminal
Partland Fruit Pipe Line Utah Land and Union trial Land Warehouse
Traction Co. Express Co, Co, Parks Co. Water Co. Land Co. Co. Co.

(5 G (7 8 @ 10) _ (11) (12)
$2,626,093 $201,199,292 $10,350,705 $3,986,008 $17,614,200 $3,695,624 $ 638,179 $1,200,916
1,459,812 115,691,209 1,840,984 2,969,129 896,595 ¥64,374 325 877,215

8,429 — — — 1,973,144 = 460,772 —

124,388 477,884 108,544 - - - — 22,399
406,161 9,351,668 = — — —_ 635,066 137,667
106,161 9,351,668 — — —_— - — -—

180,652 12,165,969 562,636 5,638 44,635 973 2,679 61,287

8,821 1,986,616 52,875 203,332 - — — —_

- 76,130 1,950,675+ 1,640 == — —_ 5,420

41,840 3,249,744 28,133 3,049 578,661 40,667 1,934 8,888
$2,347,678 $122,167,612 $11,212,634 $ 830,638 $19,813,945 $2,872,790 $1,738,205 3 658,362

—_ $ 24,406,031 $ 4,680,000 = — — — -—

— — —_ $ 646,652 $14,546,1606 $1,662,387 —_— -

§ 67,741 662,635 393,601 15,194 86,574 52,978 $ 10,466 $ 235,788
476,847 20,949,744 178,486 31,376 1,719,666 75,033 179 63,868

37,773 2,898,980 — 112,277 57,181 10,187 16,346 —
40,000 2,502,390 — 139 = il e =
§ 622361  § 51,419,780  § 5,252,087 $ 805,638  $16,400,687 $1,800,685  § 26,990  § 99,656
$1,300,000 $ 24,000,000 $ 1,000,000 $ 25,000 $ 50,000 $ 10,000 § 900,000 $ 115,000

~ =2 =) e = 10,785 466,371 100,000

425,317 46,747,832 4,960,647 — 3,354,358 1,051,470 344,844 843,606
#1,725,817 % 70,747,882 & 5,960,547 $ 25,000 ‘§ 3,404,358 $1,072,255 $1,711,215 § 5b8,606
5&34?.6_78_ $122,167,612 $11,2IZ£;‘54 $ 830,638 §19,813,5745 §2,872?;790 75{5?38.2@ § 668,262
S %39'0.343 $ 81,904,207 $ 3,257,900 $1,837,603 $ 296,036 $ 196,008 3 5,208 $ '752,43-9

617,849 64,976,117 862,969 1,673,684 118,224 87,871 590 619,466
$ 372,494 $ 16,928,090 $ 2,404,931 § 163,919 $ 177,812 $ 107,187 $ 4,618 $ 133,034

66,224 52,099 248,878 851 104,853 288 88,249 168
$ 438,718 $ 16,980,189 $ 2,653,800 $ 164,770 $ 282,665 $ 107,425 $ 37,867 L 133,202

— § 1,323,647 $ 209,921 — — — —— 5
$ 129,002 1,108,903 855,000 1,787%% % 18,385 $§ 27,170 $ 10,621 § 9442

141,589 5,315,430 288,449 112,920 203,664 48,699 7,007 099,378
- 4,813,851 988 = 36,061 — — e
§ 167,810 § 4,418,358 $ 1,209,451 $ 53,637 $ 24,675 § 41,556 & 10,739 § 24,382
$ 257,607 $ 45,689,474 $ 8,761,096 — § 3,320,683 1,009,914 $ 325,106 $ 319,224

167,810 4,418,358 1,209,451 § b3,6387 4,6 41,666 19,739 24,382

= 1 — : =" __ 63,6371 = TART—A L e =
$ 425,317 $ 53%27’333 $ 4,960,647 — $ 3,354,358 $1,051,470 § 344,844 $ 343,606
— ___3,860,000 = = = = = b= e
§ 425,317  § 46,747,832  § 4,960,647 — § 3,354,358  §1,061470  § 344,814 § 343,606

Owns and operates lodges, inne and other

t Absorptlon of profit by 11.P.R.R. Co.

Vegas, Nev.,,
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t on linea of U.P.R.R. Co. nnd
for transportation of
tourist facilities Cincluding motor
(10) Holds industrial lands
(12) Owns and operates

(8) Furnishes

for sale ar
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8. NEBRASKA

The territory now constituting the State of Nebraska
was probably first entered in about 1664 by adventure-
some French fur traders, and for many yvears after its
acquisition by the United States in 1803, as part of the
Louisiana Purchase, only soldiers at frontier posts,
traders and missionaries moved into the region. But
as the drama of westward migration unfolded in the
1840’8, Nebraska assumed its historic role as “gateway
to the West.,” Covered wagons manned by pioneers on
their way to Oregon, Utah and California wore axle-
deep ruts across the territory to carve the famous Over-
land Trails. Rails were later laid over much the same
route as that followed by the forty-niners, the pony
express, and stagecoaches, to form the Union Pacific
portion of the first transcontinental railroad. With
passage of the Homestead Act in 1862 and the coming
of the railroad, settlement progressed rapidly and on
March 1, 1867, Nebraska was admitted to the Union as
the 37th state.

The state offers many examples of natural beauty,
unfolding at the wooded bluffs along the Missouri,
stretching out into richly fertile fields, changing gradu-
ally into grassy, rolling sand hills, and finally rising
into the rugged buttes at the foothills of the Rockies.
The lakes which are scattered throughout the state and
numerous streams add refreshing charm to much of
the countryside,

Nehraska’s scenic and historic wonders furnish in-
teresting opportunities for sightseeing. Many land-
marks of the pioneers are proudly preserved, and other
inspiring monuments dot the countryside, Camping,
picnicking, riding, and water sports are conveniently
available to outdoor enthusiasts in various state recrea-
tional areas. Many sportsmen are lured by the fine
fishing and the excellent hunting, which rank among
the best in the nation.

Because of the fertility of the soil and an abundant
water supply, economic activity naturally centers
around agriculture in the “Cornhusker State,” Approx-
imately 22 million acres of land are under cultivation,

Nebraska “gold” pouring
into new trough-type
covered hopper car.

States of the “Union Pacific West”

principally for the production of corn, wheat and
sorghum grains, and livestock is an important factor
in the state's economy. As might be expected, food
processing is Nebraska's largest industry and Omaha,
the state’s most populous city, is the nation’s largest
livestock market and meat packing center. However,
with an inereasing number of industries entering the
state, a growing proportion of income is derived from
non-agricultural sources, including such manufactures
as metal products, machinery, precision instruments,
apparel, lumber produets, chemicals and plastics,

Combining outstanding leadership in agriculture
with diversity of industrial activity, Nebraska has a
remarkably progperous and well-balanced economy with
almost no public debt. 1n fact, its constitution expressly
prohibits state indebtedness in excess of $100,000 ex-
cept, as the frontier-conscious authors specified, “for
the purpose of repelling invasion . . . or defending the
State in war.,” The state motto “Kquality Before the
Law™ is an enduring tribute to the idealism and dedica-
tion of the pioneers who carved a land of equal
opportunity out of a virgin territory, Nebraskans have
continued this proud tradition by providing excellent
educational opportunities for all of the state's yvoung
people, with twenty-seven colleges and universities and
fine elementary and secondary school systems,

The historic association of the Union Pacific with
Nebraska was established on December 2, 1863, when
ground was broken for the railroad at Omaha, where
its Headquarters have always been located, and more
than 1,300 miles of railroad are operated in the state—
approximately 149 of our total line. Each year many
thousands of ears of Nebraska products are loaded on
line, including more than 50,000 cars of farm produets,
and hundreds of thousands of loaded freight cars also
move over the Union Pacific into or across the state.

The Union Pacific is indeed proud to have Nebraska
as ite birthplace and is happy to have this opportunity
to offer a friendly salute to the great State of Nebraska
on the oceasion of its Centennial Anniversary in 1967,
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